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1. INTRODUCTION

Pursuant to Washington Department of Bcology (Ecology) Contract
Number C0089007, Ecology and Environment, Inc. (E & B), conducted a
Potentially Liable Person (PLP) search for the Quendall Terminals site
(Quendall) located in Renton, Washington. PLP is defined in RCW
70.105D.020(8) as "any person vhom the department finds, based on
credible evidence, to be liable under RCW 70.105.040." RCW 70.105.040
describes vho may be held liable for releases of hazardous substances
and includes property owners, operators, generators, transporters, and
persons vho arrange for the disposal of hazardous substances. Ecology
defined the scope of the Quendall PLP search with the following specific
objectives:

o Identify those PLPs who used/leased the tanks at the
Quendall site from the time Quendall Terminals, the current
owner, purchased the property from Reilly Tar and Chemical
Company (Reilly) in 1971 until the tanks were dismantled;

o Determine the types of materials, quantities, and the
length of time materials were stored in the tanks;

o Describe spills or releases associated with tank farm
operations and identify the constituents of concern;

o Identify the nature of any fill material placed on the
site; and

o Identify PLP data gaps.

Ecology specified that PLP information was to be obtained from
Ecology files, Quendall Terminals files, Barbee Mill files, and inter-
vievs with three past Quendall Terminals managers/operators: Robert
Johnson, Donald Norman, and Vard Roberts. The remainder of this report
k_) , is organized as follows: '

1-1
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o Section 2 describes the site location and the tank farm;

o Section 3 presents the tank farm operators/lessees in
chronological order;

0 Section 4 describes vaste management practices and the
nature and extent of spills/releases;

o Section 5 identifies PLP data gaps;

o Appendix I is a compilation of supporting documentation
organized into five categories: tank farm operators/
lessees/; intervievw notes; site/tank farm description;
vaste management practices/spills/releases; financial
statements; and

o Appendix II provides a summary of the file review and
interviev tasks that E & B performed.

Vhere appropriate, statements made in the body of the report are
folloved by a reference to the Appendix I document that supports the
statement.

1-2
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2. SITE DESCRIPTION

Quendall is a 25-acre site located on the southeast shore of Lake
Vashington, Township 24 North, Range 5 East (Figure 2-1)., The mailing
address is 45003 Lake Washington Boulevard North, Renton, Washington.
The site is Bounded by the Barbee Mill Company to the south, the J.H.
Baxter Company to the north, Lake WVashington to the Qest, and a Northern
Pacific railroad line to the east. The site currently is used as a log
sorting yard. A>sma11 office building is the only existing structure
on-site.

Vhen Quendall Terminals purchased the property from Reilly on June
15, 1971, there were 10 aboveground storage tanks on site (Figure 2-1):

Two 2-million gallon tanks numbered 23 and 26;
Two 1-million gallon tanks numbered 37 and 38;
Two 272,000-gallon tanks numbered 35 and 36; and
Four 20,000-gallon tanks numbered 31 through 34.

[< 3« o B e }

Interview notes and copies of file documentation that describe the tank
farm are provided in Appendix I, documents N and O.

~ The four 20,000-gallon tanks were in poor condition vith inadequate
foundations and secondary containment vhen Quendall Terminals acquired
the property (tank installation date unknown). ‘A few of these tanks
reportedly tipped over although no major spills resulted since the tanks
vere empty most of the time. These four tanks vere dismantled and dis-
posed of off site at an unknown location in 1974. The 2-million gallon
tanks vere installed in 1928, and the l-million and 272,000-gallon tanks
were installed in 1956. Secondary containment for these six tanks con-
sisted of an earthen dike a few feet in height. These tanks were dis-
mantled and sent to a disposal faeility in Idaho in 1983. After the

tanks vere removed, Quendall Terminals placed approximately 3 feet of

2-1 .
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fill material comprised of sawdust and dirt over most of the site. This
fill material vas obtained from a METRO sewer project at Coal Creek

(N2). There are no records of any underground storage tanks at
Quendall.

AltinoEPA 000240
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3. TANKK FARM OPERATORS/LRSSERS

The Quendall property vas formerly owned by Reilly, who operated a
petroleum product cracking facility on the site from 1916 until 1969.
Coal tars were transported by barge from the Seattle Gas Company on Lake
Union and other utilities and wvere distilled on-site into creosote, ‘
xylene, toluene, and other coal tar byproducts. These operations are
the source of most of the contamination at Quendall (N3, N4).

In 1970, Reilly leased the site to J.H. Baxter who, in turn, sub-
leased the 1-million gallon and/or the 272,000-gallon tanks to Boeing
and Lidcoa Company. Boeing stored Bunker C oil in the tanks from late
1970 through early 1971 (A3). 1In early 1971; Boeing emptied the.tanks
vhich vere subsequently filled with used oil collected from area service
stations by the Lidcoa Company (Bl). The exact quantities of Bunker C
oil and waste 0il stored in the tanks are not known. '

Quendall Terminals, a joint venture of Altino Properties, Inc., a
subsidiary of the Barbee Mill Company (owner of property to the south),
"and Puget Timber Company, a subsidiary of J.H. Baxter and Company (owner
of property to the north), acquired the site by real estate contract on
June 15, ‘1971 (Q2) (Figure 3-1). The contract was for $500,000;
$100,000 payable on June 15, 1971, and $100,000 plus 5X interest payable ~
each subsequent year until'paid (Q2). Because the real property
interest was not éonveyed until 1975 vhen the Warranty Deed was
executed, several agency documents refer to Quendall Terminals as a
lessee from 1971 to 1975.

Betwveen 1971 and 1983 (vhen the tank farm was dismantled), there
vere tvo tank farm managers employed by Quendall Terminals: Donald
Norman from 1971 to 1978 (N4), and Bob Johnson from 1978 to 1983 (N2).
Vhile Mr. Norman and Mr. Johnson were the official Quendall Terminals

&\/i managers, Vard Roberts vas the primary day-to-day operator of the tank

3-1
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rigure 3-1

TANX PARM OWNER/OPERATOR/USER ORGANIZATION CHARY
QUENDALL TERMINRALS SITE

J.N. Bazter Company Barbee Nill Company
(p:opc:tylfvaot to North) {property ovnzf to South)
Puget Timber Company Altino Properties, Inc.
(subsidiary of J.H. Baxter) (subsidiary of Barbee Mill)
Site
owner
Quendall Terminals
{joint venture of Puget Timber Company and Altino Properties, Inc.)
Quendall QED Corp. Western Turbo Knergy Pacific Gamble
Terminals 1973-197s States Syatens Robinson (PGR)
1971-1973 _ 1974-197S 1974-1975 1979-1982
Operat- | 1974 r L ~
ing 1976-1979 Northwest Inland
Entities : ’ Services Transportation
{subsidiary (subsidiary
of PGR} ) of PGR)
1979-1981 1981-1982
[_' QL N W
Superior United Willamette taited Northvest ?
Refinery (D) Drain Industries* Drain Services
0il (D) oil (p)
Sesattle ?
Tank .Rendering Golden Penn Golden Penn
Users Refineries* (D) Refineries® (D)
?
superior Superior
Refinery® (D) . Refinery* (D)
L _ : ? ?

? = Additional tank farm users unknown
. = Not documented: heresay only
{D) = Allegedly associated with Wally Drexler
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farm during this period of time. Mr. Roberts was employed by either
Quendall Terminals or an independent operating entity during this
tineframe (N3). ] -

There vere several operating entities other than Quendall Terminals
that vere responsible for the day-to-day operations of the tank farm,
and numerous other companies that leased the tanks for storage purposes
(Figure 3-1). Bovevér, information obtained from file searches and
interviewvs identifying particular tank farm operators and lessees is
somevhat sketchy. The files at Ecology, Quendall Terminals, and the
Barbee Mill Company contain very little information on tank farm opera-
tions from 1971 to 1983. Lease agreements, invoices, and documentation
of accounts receivable are, for the most part, nonexistent. Appendix I,
documents A through N contain interview notes and copies of file docu-
mentation that do identify many of the tank farm operators and lessees:
The following is a chronological summary of tank farm operator/lessee
activities between 1971 and 1983 based on these interviews and file
documents.

Superior Refinery: April 1972 —,Septénber 1972 (C)
A letter dated April 28, 1972, from Mr. Norman to the City of

Renton identifies Superior Refinery as an existing tenant that used the

tanks to store waste motor o0il (Cl). An internal Ecology memorandum
dated September 1, 1972, indicates that Superior Refinery was leasing
twvo tanks for oil storage (C2). Mr. Roberts stated that Superior

" Refinery leased ténks 35, 36, 37, and/or 38 directly from Quendall
Terminals for drain oil storage (N3). Mr. Norman indicated that
Supérior Refinery wvas associated with Vally Drexler who owned several
vaste oil storage and recycling operations (N&).

Seattle Rendering: - 1973 (N3, N4)
Mr. Roberts and Mr. Norman both stated that in 1973, at the request

of King County, Quendall Terminals permitted Seattle Rendering to store
tallov (animal lard) in one of the small tanks (N3, N4). The tallow vas
disposed of eventually but it is not known when or vhere.

3-3
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QBD Corporation: 1973 - 1974 (D)
The QBED Corporation (QED) was an operating entity that leased the
tank fa;m from Quendall Terminals from 1973 to 1974 (D4). QED vas a

‘small corporation established and financially backed by William Kemp, an
- ex-Weyerhaeuser Vice President in 1973. Mr. Kemp was the president of

QED and Mr. Roberts became a principal employee (D1, N3). QED was
essentially a used oil broker that subleased the tanks to several other
companies. Mr. Roberts referred to QED as one of several "little fake
companiés" that had neither the money or the management capabilities to
discharge their responsibilities (D5).

QED also leased an oil recycling facility in Tacoma from Time 0il
(D1). Vith both the Quendall and Time 0il facilities, QED could offer
customers both storage and recycling services. In the meantime, QED
applied to Ecology for a permit to establish a waste oil recycling
facility at Quendall (D1, N4). Howvever, this on-site recycling facility
never materialized. When QED’s lease was terminated in 1974, Quendall
Terminals became the operating entity and Mr. Roberts became a Quendall
Terminals employee .once again. '

United Drain 0il, METRO, King County, Fort Lewis: 1973 - 1974 (R, F)
United Drain 0il was a primary user of the tank farm (tanks 35

through 38) in 1973 and 1974 vhen'QED vas the operating entity. A QED

income and cash flowv statement identifies United Drain 0il as a public

carrier operating under authority of the Washington State Utilities and
Transportation Commission and indicates that United Drain 0il stored all
of its vaste oil at Quendall beginnihg in Januvary 1, 1973 (El1). United
Drain 0il received much of its waste oil from METRO, King County, and
Fort Lewis (F1, F2, F3). Mr. Roberts indicated that Mr. Drexler had
some kind of relationship with United Drain 0il (N3).

'Goldea Penn Refineries: mid-1970s (G)

Mr. Norman and Mr. Roberts both identified Golden Penn_Rgfiﬁeries
as one of the vaste oil recycling companies that stored waste oil at

3-4
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'Quendall during the mid-1970s (N3, N4). It was Mr. Roberts’ understand—

ing that Golden Penn was somehov associated with Mr. Drexler, United
Drain 0il, and Superior Refinery. Mr. Roberts was not sure whether
these vere all separate companies or really the same company vith dif-
ferent names. One Ecology inspection report indicates that Golden Penn
Refineries had plans to move to the Quendall site after a fire had des-
troyed their Tacoma plant (Gl).

Vestern States, Willamette Industries: 1974 to 1975 (H, I)
According to Mr. Roberts, Western States vas another one of the

"fake little companies" that acted as a middle-man tank farm operator
(Bl). 1In early 1974, after QED’s lease was terminated, Quendall
Terminals leased the two 2-million gallon tanks (23 and 26) to Western
States (N3). Vestern States was essentially a one—man.tank farm broker
that subleased the tanks to Willamette Industries. Villamette Indus-
tries stored more than 4 million gallons of Bunker C crude oil in the
tanks for approximately 18 months. This was the only time that the
2-million gallon tanks vere ever used after Quendall Terminals purchased
the property (N3). .

Turbo Energy Systems: July 9, 1974 - December 1975 (J)
From July 9, 1974, to December 1975, Quendall Terminals leased the
1-million gallon and 272,000-gallon tanks to yet anothér middle-man

. operating entity called Turbo Energy Systems (J1, J2, J3). During tﬁis

time period, Mr. Roberts became a Turbo employee. According to Mr.
Roberts, Turbo was a struggling engineering conSulting firm vith no tank
farm operations experience. Turbo subleased the tanks to various
companies (i.e., United Drain 0il, Golden Penn Refineries, Superior
Refineries). Vhen Turbo’s lease was terminated in December of 1975, Mr.
Roberts left Quendall and did not return until 1979. Mr. Roberts was
not avare of any substantial use of the tank farm in 1976, 1977, or
1978.

3-5
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Northwvest Services, Inland Transportation, Pacific Gamble Robinson:
1979 - 1982 (K, L, M)

From 1979 to 1982, the tanks vere leased to tvo trucking firms:
Northvest Services in 1979 (K1), and Inland Transportation from April
30, 1981, through May 1, 1982 (Ll). Both of these firms vere sub-
sidiaries of Pacific Gamble Robinson (PGR) (M1, N3). During the term of
Northvest Services’ lease, Mr. Roberts was a Northwest Services Employee
(Northvest Services was the operating entity), and the 1-million gallon
and 272,000 gallpn tanks vere used to store diesel fuel. Mr. Roberts
did not operate the tank farm during Inland Transportation’s lease and
could not remember wvhether Inland ever used the tanks (N3). Northwvest
Services was likely the last lessee to use the tank farm.

3-6 ,
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4. VASTE MANAGEMENT PRACTICES/SPILLS/RELEASES

Mr. Roberts, Mr. Norman, and Mr. Johnson all indicated that tank
farm operations were generally sloppy and that the lack of good house-
keeping practices resulted in frequent spills (N2, N3, N4). Vaste oil,
crudeloil, and diesel often vere spilled on the ground when méterials
vere being transferred to and from the tanks (P2, P4, P6, P8) and tank
bottoms/residues often were dumped on the ground when the tanks were g
being cleaned (P12). The quantities that were spilled are not docu- %
mented and none of the people interviewed could say how much vas re- |
leased to the environment. Mr. Roberts indicated that the tanks pro-
bably leaked but he could not estimate how much stored material was lost

to leakage. There are four agency inspection reports that identify re-

leases from the tanks (P2, P6, P7, and P8).

In 1980, Quendall Terminals began making arrangements to dismantle
the tanks and dispose of the remaining tank bottoms. One of the
2-million gallon tanks still contained approximately 10,000 cubic feet
of solidified oil gas tar from Reilly operations (P10). Mr. Roberts
analyzed the material and determined that it was not a Resource Con-
servation and Recovery Act (RCRA) hazardous waste (P10). Ecology
analyzed the tank bottoms from tank 26 (one of the 2-million gallon
tanks) for polycyclic aromatic hydrocarbons (PAHs) and found it to con-
tain 4.2% (plus or minus 0.5%) PAHs (P11). The tanks were finally
removed around 1983 under Mr. Johnson’s supervision and the tank bottoms
vere sent to a disposal facility in Idaho (N2). Mr. Johnson could not

 remember the name of the disposal facility and the files did not contain

'any documentation confirming what vas disposed of, who disposed of it,

or exactly where it was disposed of. _

Mr. Roberts and Mr. Norman both stated that there was no quality
control over the waste o0il, crude oil, and diesel that was stored on-

4-1
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site after 1970. 1In addition to the constituents normally associated
with petroleum products (i.e., benzene, toluene, and xylene), the vaste
oil that often vas released to the surrounding soils could have been
contaminated with polychlorinated biphenyls (PCBs) and chlqrinated sol-
vents since the service stations and other facilities that generated the
vaste oil may not have segregated solvents and PCB transformer oil from
other vaste oil (N3, N4). '

Vhile tank farm operations were notably'sloppy resulting in signi-
ficant releases of petroleum constituents and potentially significant
releases of PCBs and solvent constituents, Mr. Roberts and Mr. Norman
both stressed that any contamination from the tanks after 1970 is "in-
consequential™ compared to Reilly Tar and Chemical Company’s contribu-
tion to site contamination, both in terms of quantity and in terms of
the toxicity of the constituents involved (N3, N4).

AltinoEPA 000248
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5. DATA GAPS

As discussed in Section 3 of this report, there were many different
companies that used the Quendall tank farm for storage purposes. This
report identifies most of the PLPs associated with tank farm operations.
However, due to the overall lack of documentation in the Ecology,
Quendall Terminals, and Barbee Mill files regarding tank farm operations
after 1971, and the inability of past site managers to remember al{ of
the lessees, there are likely a few PLPs that are not included in this
report. E & E has identified the following specific PLP data gaps:

1. There vere no signed lease agreements in the files and
very little documentation of accounts receivable and in-
voices. The files indicate that accounting information .
wvas computerized and, therefore, there may be some useful
information stored on computer records. E & E was unable
to locate hard copies of such records.

2. The relationship between some of the PLPs remains unclear.
According to Mr. Roberts and Mr. Norman, some of the tank
farm lessees had more than one name or vere subsidiaries
of a common parent corporation. Therefore, it is possible
that some of the tank farm users identified in this report
as separate entities could, as a practical matter, be
considered one PLP. In particular, several of the lessees
reportedly vere associated with Mr. Drexler. Further
inquiry into Mr. Drexler’s operations may uncover more
information about Quendall PLPs.

3. Vhile documentation and interviews indicate that stored
materials were limited to crude oil, diesel, and waste
0il, the quantities stored are not known in most cases.
However, Mr. Roberts did indicate that the tanks were
rarely all in use and vhen they were in use, they were
usually not full.

5-1
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The quantities of materials discharged to the environment
are not known. The quantities released can only be esti-
mated based on knowing tank capacities, the condition of
the tanks, the vaste management practices described by the

‘intervievees, and several agency inspection reports.

The exact quantities and ultimate disposition of tank
bottoms upon removal of the tanks is not known although
Mr. Johnson indicated that the tank bottoms vere sent to a
disposal facility in Idaho.

5-2
' AltinoEPA 000250



e B il T P e B 1 Tt T S B Ll . W TS,

Appendix I

SUPPORTING DOCUMENTATION

Tank Parm Operators/Lessees (A - M)

Interviev Notes (N1 - N4)
Site/Tank Parm Description (01 - 08)
Vaste Management Practices/Spills/Releases (Pl - P15)
Financial Statements (Q1 - Q4)
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SUNMARY OF OPERATOR/LESSEE DOCUNENTATION

QUERDALL TERNINALS SITE

(approximate chronological order)

Appendix I
Document Ro.

Iten

. Obtained

From

Description

Boeing - A*
Ad

A2

A3

Ad

A5 -

A6

N2

N3

N4

2/719/71 letter,
Baxter to Boeing

2/24/71 purchase
order, Boeing
to Baxter

4/21/71 internal
memorandum,
Ecology'’s Water
Pollution
Control Branch

4/26/71 purchase
order, Boeing
to Baxter

6/15/71 Baxter
teletype,

R.B. Mossman
to Judy

6/30/71 invoice,
Lenihan et al.
{attorneys) to
Baxter

Interview -
Robert Johnson
Interview -

Ward Roberts

Interview -
Don Norman

Boxes at Ecology:
Don Norman'’s
old files

Boxes at Ecology:
pon NHorman'’s
old files

Ecology files

Boxes at Ecology:
pon Norman'’s
old files

Boxes at Ecology:
Don Norman'’s
old files

Boxes at Ecology:
Don Norman'’s
old files

Invoice for manpower for unloading
barges and leocading trucks.

ror services at the Boeing Reserve
Fuel Storage Site, adjacent to
Baxter, for unloading fuel o0il
barges and for preparation of site.

Refers to Boeing’s use of tanks for
storage of Bunker C oil. Boeing has
emptied tanks.

PO--change order to Baxter, Baxter
agreed to extend $350 credit to
Boeing on money owed for unloading
barges. .

"Please followv up with Accounts
Payable at Boeing regarding $20,000
due us....Please teletype us
promptly when you have received the
check in order that we may make
offsetting payment to Reilly."

Requesting reimbursement for labor
etc. regarding Baxter-Boeing lease
option work: 12/2/70 through
a/21/71.

Boeing stored Bunker C or diesel in
1971/1972 during fuel shortage
before Reilly sold property.

Bunker C oil was stored for Boeing.

Boeing was QT’s first tenant~~they
were storing diesel in the newer
tanks (35 through 38).

* J.H. Baxter leased the tank farm from Reilly Tar and Chemical Co., and Boeing and Lidcoa
subleased from J.H. Baxter prior to Reilly’s sale of property to Quendall Terminals in

1971,

QT = Quendall Terminals
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WOOD PRESERVING P. 0. Box 568 Renton Washington 88085 Phone 208 258 2421
Al

~ Jf}axter

Febxuary 9, 1971

The doeing Co. CAG

P. O, Box 3707

Seattle, Washington 98124

Attn: Mr. Siska
Mail stop SEOS

18YOQOICE

WAGE RATES FOR QUALIFIED MANPOWER UNLOADING BARGES, ASSISTING

‘EVANS HEATIBEG, IRC. VOR LOADING PLATFORM, PUWP, STEAM, AND.

YUEL LINES FOR TRUCK LOADING,

49 BOURS REGUIAR TIMB $5.52/8BOUR $270.48
36 FOURS OVERTIME 88.28/BOUR _298,08

m m....'.‘.......‘s“.ss

YOUR PURCHASE ORDER NUMBERs Y-520017-9980%
PAYMENT DUE UPON RECRIPT OF THIS IMVOICH,

Please remit to adove add:oao.

&A%w

DALE O. smmr.
PLANT MANAGER

AltinoEPA 000253
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MEMORANDUM

Check
Department of Ecology 13 i“fmﬁ“ e
P. 0. Box 829 : for Action |

———

Permit
Other

OLYMPIA, WASHINGTON
#8501
Water Pollution Control Branch

TO:_ Jerry Bollen, Mike Spurgin, : DATE:__April 21, 1971
. Charlie Rowe & PFiles

FROM: ... Beb McCormick f/ SUBJECT:....Reilly Tar & Chemical Corp
: formerly located at
7441 Lake Wash. Blvd.,
Renton, Wash.

We have a complicated problem that we need assistance and legal advise on.

Reilly Tar & Chemical Corp. were located on the east shore of Lake Washington

south of Highway 10 for some 55 years. Their last permit ran from March 14, 1965
to March 14, 1971. 1t is expired now and the campany has abandoned the operation
and have no one in this area representing them at this time, however, the company
still does own the property. On February 25, 1971, we received a letter from
Jones, Gray, Bailey, and Olsen, attorney firm located at 1000 Norton Bldg.,

Seattle, Wash. They stated that the plant operations were being discontinued and
would not be necessary to renew the permit and they were leasing the property to

J. H. Baxter & Co. A copy of the letter is attached, and a copy of the last permit.

Several weeks ago we were contacted by a Mr. Don Norman, phone(b) ©)

and he is at this time working to put in a large development invoiving approximacery
a mile of water front along the east side of Lake Washington. This property would
include the former Reilly Tar property, J. H. Baxter property, Barbee Mill property.
In his investigations, going over the property of Reilly Tar, he found that approxi-
mately five acres of the ground which is very poor ground, that is it is peat type
of soil, is thoroughly saturated with coal tar residues at varying depths, and
surface water is running across these deposits and going out into Lake Washington.
We have not sampled these and from reading the permits, talking with people in this
office, apparently no one had ever observed the real condition of this property.

Mr. Norman, due to the lease arrangement or option arrangement, had Reilly Tar

leave their storage tanks in tact on the site. Apparently they have some three to
six million galions of storage capacity available and we have recently found out
that these tanks were used last winter for storing Bunker C oil for Boeing Company.
Since that time Boeing has empt.ied the tanks and they are now being used by -
Lidcoa Company to store oils in which they pick up at service stations in the B
'area. Mr, Norman was concernmed about the pollution of the area and he did have
dikes placed around the tanks, prior to starting these operations. Previously
- these tanks had no protection at all around them and oil spills and so forth
thoroughly saturated the ground in the entire area. , :

Mr. Norman is trying to put this package together for a big development and did
recognize the potential pollution problems and has contacted just about every
agency in the area concerning these problems and wants to know what our require-
xnents will be if he develops the property.
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-2 - Memo: J. Bollen, M. Spurgin,
‘ C. Rowe & Piles
From: Bob McCormick
- Subj.: Reilly Tar & Chemical Corp
A Date: April 21, 1971

At this time I can't tell whether he wants us to go after Reilly Tar and force
them to come back and clean up or whether he really is asking advise as to what
to do and methods to proceed in developing the property without contaminating the
lake. Mr., Norman has asked if he could come in and drive tight sheet piling along
the shore to out about a ten foot depth along the front of most of this property
some 1500 feet. The thinking is that tight sheet piling would then have to be
securely anchored and driven to sufficient depths to hold the fill placed behind
it. Then he would want to £ill behind this with an impervious layer, probably
both sides of the sheet piling, so that this unstable area behind it could be
filled, recognizing that he would probably have to take the surface water and

the contaminated water and put in a treatment facility and pump it to Metro, but
his main idea was to get this property stabilized and sealed off to keep the sur-
face water from draining off into the lake.

I have seen horrible messes before but never seen anything like this. Stew and I
wadded through this thing about knee 8eep. It is just unbelievable that such a
mess could have been created in this area without being observed by someone from.
this office or having received complaints from the general public.

Mr. Norman also found, in checking the history of the site, that there were some
‘barge loads of coal tar material which were spilled in the lake at the pier and
from our experience with some of these deposits in Lake Union, this material re--
tains its original identity and will be there forever more unless it is removed
because it does not seem to deteriorate. There has been no testing done yet to
determine other spills which might have occurred from the shore side areas but
Mr. Norman stated that he would like to proceed with this project and the first
order of business would be to do some sampling to determine the feasibility of

- placing the sheet piling in, but he also recognizes a hornets nest which could be
unleashed when he puts in an application like thissince it would be in direct vio-
lation of the requirements of the Chelan Case, but he appears to be conscientious.
and trying to do what is probably right and necessary to do in order to solve this
problenm,

My whole point of this long drawn-out memo is to see if we can force Reilly Tar to

come back in a clean up that mess which they left. Mr. Norman seemed to think that
we would be involved in a big legal battle and the cost of clean up would probably

exceed the value of the property and the company would probably let the property

go for taxes rather than attempt to clean it up.

The present day market value this property is probably worth better than half a
million dollars easily if it were in good condition. I am worried about the statute
of limitations and just how much more information Charlie Roe might need before he
would be willing or want us to make any moves to get the situation corrected. I
feel that we need to be together on this and take the right approach if we are going
to try to force Reilly Tar to clean the property up. Reilly Tar's. address is:

Mr. Peter Reilly, President, Reilly Tar & Chemical Co., 1615 Merchants Bank Bldg.,
Indiannoplis, Indiana, 46204.

RKM:11  4-22-71 . AltinoEPA 000256
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LENlHAN IVERS, JENSEN & MCATEER
"_' Ve ATTORNEYB AT LAW
’ 1114 NORTON BUILDING
SEATTLE 98104
$24-4212

J. H. Baxter & Co,
1700 South El Camino Real
San Mateo, California 94402

June 30, 1971

et
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FOR PROFESSIONAL SERVICES RENDER!D

Modification of billing of June 15, 1971 inre Baxter-—Reilly

per attached statement of services rendered . s e e o e o 4 4 $ 425.00
Disbursements;
12/3/ 70 Xerox copies of Baxter-Boeing option &
Lease transaction _ 21.10
1/12/71 Legal Messinger Service, delivery
charge re lease to Boeing 12,00
. 3/4/71 Xerox copies .40
3/31/71 . Pacific N, W. Bell 4.62
3/31/71 Xerox copies 2.90
6/30/71 Pacific N. W Bell 13.04
56.54
_ .$ 481.54
' /' ) — /' ’/("
/ S L4 // Y LTS L el
/)Ll / ’ .
(/ /J/ / /
« /./ ""'1/ i akadislidd
- /_;'//; ,&/ 2 (/ «//_//./’// el /‘”b / © / .
/

T il

v /"’.',u'/l-o(
/
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’ *~!(;LL
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J. H. Baxter & Co,
Statement - Page Two
June 30, 1971

ITEMIZED STATEMENT OF SERVICES PERFORMED:

12/2/70 Telephone conference Norman re lease possibility Boeing

12/3/70 Telephone conference Norman, Mossman, draft lease for
Boeing

12/4/70 Two telephone conferences Norman, telephone conference
Brandzel, revisions .to Lease '

12/7/70 Conference Norman, three telephone conferences Norman, two

telephone conferences Brandzel, review Mossman's letter re
extensions of lease

12/8/70 Telephone conferences Norman, Mossman and Brandzel;
conference Brandzel

128/70 Revisions to agreements Boeing and Reilly; office conference
Norman and Brandzel '

12/10/70 Telephone conference Brandzel, final draft

12/11/71 Transmittal letter and completing exhibits

12/14/70 - Two telephone conferences Norman re status and title ‘inswance

12/17/70 Trip to title insurance company and order out title policy

12/18/70 Telephone conference Norman re lease deficiencies, confirm
title order

1/4/71 Review title report, letter to Mossman and Brandzel

1/8/71 Letter re title insurance .

2/2/1 Telephone conference Norman

3/2/711 Advise Norman re legal effect of restriction as to utilization of
Lake Washington for petroleum shipping

4/5/71 Telephone conference Norman re nuisance liability of preceding
owner and status

4/21/71 - Teleph one conference Norman re status

AltinoEPA 000260
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SUMMARY OF OPERATOR/LESSEE DOCUMENTATION
QUERDALL TERMINALS SITE

( \ ' {approximats chronological order)
U .
Appendix I Obtained
Document No. Iten Prom Description

Lidcoa - B*

Bl 4/21/71 internal Tanks are being used by Lidcoa to
memorandum, : store service-station oils.
Ecology’s Water
1 Pollution
f Control Branch
N3 Interview — Lidcos and Superior Refinery had
Ward Roberts common stock ownership.
N4 Interview - Lidcoa is associated with Wally
Don Norman Drexler.

¢ J.H. Baxter leased the tank farm from Reilly Tar and Chemical Co. and Boeing and Lidcoe
subleased from J.H. Baxter prior to Reilly’s sale of property to Quendall Terminals in
1971,

QT = Quendall Terminals
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T ¥ MEMORANDUM : Check
Department of Ecology m Information |
P. O. Box 229 i For Actioa |
OLYMPIA, WASHINGTON Permit I
98501 Other
[ Water Pollution Control Branch
TO:_.Jerry Bollen, Mike Spurgin, DATE:. . April 21, 1970
Charlie Rowe & Files

FROM:_._. Bob McCormick : p/ SUBJECT:.... Reilly Tar & Chemical Corp.

formerly located at
Renton, Wash.

We have a complicated problem that we need assistance and legal advise on.

Reilly Tar & Chemical Corp. were located on the east shore of Lake Washington

south of Highway 10 for some 55 years. Their last permit ran from March 14, 1965
to March 14, 1971. 1It is expired now and the company has abandoned the operation
and have no one in this area representing them at.this times, however, the company
still does own the property. On Pebruary 25, 1971, we received a letter from
Jones, Gray, Bailey, and Olsen, attorney firm located at 1000 Norton Bldg.,

Seattle, Wash. They stated that the plant operations were being discontinued and
would not be necessary to renew the permit and they were leasing the property to

J. H. Baxter & Co. A copy of the letter is attached, and a copy of the last permit.

‘Several weeks ago we were contacted by a Mr. Don Norman, phone(b) ©
and he is at this time working to put in a large development iivoavany eppravaswaccay
a mile of water front along the east side of Lake Washington. This property would
include the former Reilly Tar property, J. H. Baxter property, Barbee Mill property. .
In his investigations, going over the property of Reilly Tar, he found that approxi-
mately five acres of the ground which is very poor ground, that is it is peat type
of soil, 'is thoroughly saturated with coal tar residues at varying depths, and
surface water is running across these deposits and going out into Lake Washington.
We have not sampled these and from reading the permits, talking with people in this
office, apparently no one had ever cbserved the real condition of this property.
Mr. Norman, due to the lease arrangement or option arrangement, had Reilly Tar
leave their storage tanks in tact on the site. Apparently they have some three to
six million gQallons of storage capacity available and we have recently found out
that these tanks were used last winter for storing Bunker C oil for Boeing Company.
Since that time Boeing has emptied the tanks and they are now being used by
Lidcoa Company to store oils in which they pick up at service stations in the
- area. Mr. Norman was concerned about the pollution of the area and he did have
dikes placed around the tanks, prior to starting these operations. Previously
these tanks had no protection at all around them and oi%¥ spills and so forth
thoroughly saturated the ground in the entire area.

Mr. Norman is trying to put this package together for a big development and did
recognize the potential pollution problems and has contacted just about every
agency in thé area concerning these problems and wants to know what our require-
ments will be if he develops the property.

- ' AltinoEPA 000262



P LT WV R UM R Rt

cpe i N NS WAL VRM S PUT LaP OV Dok ey s bt T ERE X R 2 AP 1 R S 2V LR KL P N P A il E AR A PR S WY
2 P A S (Lt > R L TS e LN P RTREC o J ¥ ~ St .
et d " . =1

-2 = Memo: J. Bollen, M. Spurgin,
C. Rowe & Files
Prom: Bob McCormick
Subj.: Reilly Tar & Chemical Corp
Date: April 21, 1971

‘At this time I can't tell whether he wants us to go after Reilly Tar and force

them to come back and clean up or whether he really is asking advise as to what
to do and methods to proceed in developing the property without contaminating the
lake. Mr. Norman has asked if he could come in and drive tight sheet piling along
the shore to out about a ten foot depth along the front of most of this property
some 1500 feet. The thinking is that tight sheet piling would then have to be
securely anchored and driven to sufficient depths to hold the fill placed behind
it. Then he would want to £ill behind this with an impervious layer,. probably
both sides of the sheet piling, so that this unstable area behind it could be
filled, recognizing that he would probably have to take the surface water and
the contaminated water and put in a treatment facility and pump it to Metro, but
his main idea was to get this property stabilized and sealed off to keep the sur~
face water from draining off into the lake.

I have seen horrible messes before but never seen anything like this. Stew and I
wadded through this thing about knee #eep. It is just unbelievable that such a
mess could have been created in this area without being observed by someone from
this office or having received complaints from the general public. '

Mr. Norman also found, in checking the history of the site, that there were some
barge loads of coal tar material which were spilled in the lake at the pier and
from our experience with some of these deposits in Lake Union, this material re-
tains its original identity and will be there forever more unless it is removed
because it does not seem to deteriorate. There has been no testing done yet to .
determine other spills which might have occurred from the shore side areas but

Mr. Norman stated that he would like to proceed with this project and the first
order of business would be to do some sampling to determine the feasibility of
placing the sheet piling in, but he also recognizes a hornets nest which could be
unleashed when he puts in an application like thissince it would be in direct vio-

lation 6f the requirements of the Chelan Case, but he appears to be conscientious

and trying to do what is probably right and necessary to do in order to solve this
problem. : '

My whole point of this long drawn-out memo is to see if we can force Reilly Tar to

come back in a clean up that mess which they left. Mr. Norman seemed to think that
we would be involved in a big legal battle and the cost of clean up would probably

exceed the value of the property and the company would probably let the property
go for taxes rather than attempt to clean it up.

The present day market value this property is probably worth better than half a
million dollars easily if it were in good condition. I am worried about the statute
of limisations and just how much more information Charlie Roe might need before he
would be willing or want us to make any moves to get the situation corrected. I
feel that we need to be together on this and take the right approach if we are going
to try to force Reilly Tar to clean the property up. Reilly Tar's. address is:

Mr. Peter Reilly, President, Reilly Tar & Chemical Co., 1615 Merchants Bank Bldg..,
Indiannoplis, Indiana, 46204.

RRM:11  4-22-71. . AltinoEPA 000263
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SUBUARY OF OPERATON/LESSEE DOCUNENTATION

QUEKEDALL TERMIEALS SITS

(approximate chronological order)

Appendix I
Document No.

Item

Obtained
Froa

Description

Superior
Refinery - C

cl

c2

N2

N3

N4

$/28/72 letter,
QT to City of
Renton

8/1/72 internal
memorandunm,
Ecology

Interview -
Robert Johnson

Interview -
Ward Roberts

Interview -
Don KRorman

Boxes at Ecology:

Don Norman's
old files

Ecology files

Superior, existing QT tenant,
recycles waste motor oil-—-would like
to move additional processing work
to QT.

Tvo tanks are being leased to
Superior Refinery for oil storage.

Superior Refinery stored used oil
from gas stations. ’

QT leased directly to Superior
(newer tanks [35, 36, 37, and/or
38])) for drain oil storage.

Superior Refinery stored used oil -
associated with Wally Drexler.

QT = Quendall Terminals

AltinoEPA 000264
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April 28, 1972

City of Renton
Municipal Bullding
Renton, Washington 98055

Attention: Mr, Lymén Houk,
Engineering Department

Gent lemen:

On our site, we have an existing tenant,
Superlior Refinery Co. This flrm recycles waste motor
oll and is the principal firm performing this functlon
in the State., They are, at present, also processing at
another location which is threatmed with closure for
lack of proper sewerage facilities. This would effect
curtallment of all operations and layoff of 25 employees.

: There 1s no prospect of adequate sewerage
at the other location in the foreseeable future. |
assurance for sewerage as proposed for this site can be
given within the next 30 days and calling for availabillity
by November 1, a new plant can be constructed tripling
present capaclities and doubling employment without layoffs.:

- The immediate re?uirement for a sewer Is
absolute, however, and layoffs are nearly a certalnty
without the proposed faclilities,

ancerely,

Donald 0. Norman

DON:cs

AltinoEPA 000265



gl afled 5 A BTSN (b 0§ e 2T P N A L S TR AT RV T e NN e L e 'S Teakiet v QNS P TP A VAP TR I - AL U P AR #m 1 TVl VT A SaPIN CneTW flpwe W

MEMORANDUM _ Check
. Information
Department of Ecology ‘ c2 ror acton [~
) Permit
Other .
l .
TO:.. Mike Spurgin, Jerry Bollen, . DATE:.__S '.321‘:&@129:..1;..1912_ i

Robert ﬁC}'nuck & Files

FROM: Thomas J._McCann 'rl’M

SUB‘JECT:.ﬂ.".BE.I.&LX-.IAB....&.....MMICAL....conxomnon,..x.m.msnmc'rou SITE

Bob McCormick, Warren Montgomery and I visited the site of Reilly Tar &
Chemical Corporation's abandoned creosote plant on the east shore of Lake
Washington today. Boise Cascade and J.H. Baxter hold an option to purchase
the property and are using the site for disposal of bark and shavings and
lease two (2) of the tanks to Superior Refinery for storage of oil. The

lagoon formerly used by Reilly Tar & Chemical 1 Corporation to dispose Sf\oxly
?mwmd-wlth A~ ceday. bark and shavings and the activity of——
“heavy equipment apparently dicplaced the sludge from the lagoon. A ditch-
and pond Have been duy to intercept—the Viscous material, but the light ends
apparently percolate through the soil to the lake shallows. As we walked on
the shaky pier, we could see 0il rising from the lake bottom. The current
activities of Boise Cascade and J.H. Baxter are probably the cause of the
present problems at the site, but Reilly Tar & Chemical Corporation is the
owner of the property and the oily waste. - It is recommended that enforce-
ment action be taken agzinst Reilly Tar & Chemical Corporation.

Reilly Tar & Chemical Corporation
11 South Meridian Street
Indianapolis, Indiana 46204

TIM:11

" 9~5-72 dt ‘ .

AltinoEPA 000266
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StMARY OF OPERATOR/LESSER DOCUNENTATION

QUENDALL TERNINALS SITE

(approximate chronological order)

Appendix I
Document No.

Iten

Obtained
Fronm

Description

RED Corp. - D

Dl

D2

D3

D4

D5

N3

N4

6/5/713 letter,
QED to Ecology

Document, "QED
Income and
Cash Flow,
1973-1983"

No date, lease
guarantee

application to
Small Business
Administration

3/73, unsigned

lease agreement-

QT to QED

2/1/79 letter,
Ward Roberts
to Don Norman

Interview —

"Ward Roberts

Interview -
Don Norman

gcology files

QT files

QT files

QT files

Boxes at Ecology:

Don Norman’s
old files

*Present facilities comprise an oil
storage area in Renton and a’
refinery in Tacoms, both leased by
QT to QED Corporation, which is the
operating entity."

*"QED is their {United Drain 0il’s])
sole consignee and has been.
receiving oil at QT since January

1, 1973."

Lists Lessee as QED Corporation,
United Drain Oil as potential
Business Supplier, and Time 0i1,
U.S. 0il, and Union 0il as potential
Major Customers. Input parameters
listed as lube oil, asphalt flux
0il, and distillate fuel and cutter
stock. Small Business Administra-
tion lease guarantes never granted.

Blank lease form for 10 years
"compencing on completion of
improvements....It shall be a
condition precedent of this lease
that the SBA guarantee the
obligations of lessee..."

"The operating companies act as
filters...this was the essential
nature of your arrangements with
QED, Turbe, and Western States. The
difficulty was that none of these
little fake companies had either the
money or the management to discharge
their responsibilities.™

QED was middle-man operating entity
in 1973 and 1974. Roberts was QED
employee. Kemp, an ex~Weyerhaeuser

. VP, was president of QED.

QED originally set up to be a
storage and recycling facility.
Recycling facility never
materialized.

QT = Quendall Terminals

.

AltinoEPA 000267
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- QIZ1)
’(\ PostOffice Box 1004 » Renton,Washlngton 98055 * Telephone 271-1540

June 5, 1973

Mr. John A. Biggs, Director
Department of Ecology

P. 0. Box 829

Olympia, Washington 98501

Dear Mr. Biggs:

Application has been made through your Northwest Region office for
a comprehensive, long-term waste discharge permit for the waste oil
storage and recycling facilities of Quendall Terminals in Rentony Wash-
ington. This application is being made pursuant to the intent of the
Washing;on Environmental Quality Act of 1970.

The present facilities comprise an oil storage area in Renton and
a refinery in Tacoma both leased by Quendall Terminals to Q.E.D. Cor-
poration which is the operating entity. Upon completion of the planned
modifications we will be capable of recycling the total waste lubricating
oil volume generated in the State of Washington. The combined operations
represent an investment in excess of two million dollars and will have -
all known and reasonable methods of pollution control necessary to meet
the environmental and economic needs of the area. We also are carrying
out a program of pollution abatement and site improvement designed to
upgrade the Renton plant site as rapidly as possible. This site is
now severely impacted by aromatic hydrocarbon contamination resulting
from fifty-five years of refinery operation.

As a former Vice President and Manager of the Paper Division of
Weyerhaeuser Co. (retired), I have been aware of the major accomplish-
ment represented by the ''Master Environmental Authorization Program" -
MEAP - recently completed by your department. Merrill Robison has
spoken very highly of the cooperative effort which made this possible.

Qur company Q.E.D. Corporation and its associate, Quendall Terminals,
has been engaged in an in-depth study of the waste oil management problem
from generation to re-use for a period of over two years. Our people
have worked with every agency involved at the State and Federal level as
well as concerned citizen groups, to develop the best program covering the
overall subject of waste-oil management.

AltinoEPA 000268
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Page 2
June 5, 1973
» Department of Ecology

Among those vitally involved have been:

Avery Garrett, Mayor of Renton, who was the prime mover in
obtaining Federal funds for a new industrial gewer line to
serve the Quendall Terminal site in conjunction with a "Jobs
Now" program assurance based on the Q.E.D. Corp. operatiom.

Dr. Stanley Greenfield, Director of Research and Development
Environmental Protection Agency, Arlington Va. who has been
a major factor in helping us to coordinate our efforts with
national programs.

Bob Lynette, Bill Captain of 0il Legislation, Washington
Environmental Council. He has given substantial personal
guidance in helping form our project to date.

Bob McCormick, Department of Ecology, Washington Northwest
Region Manager who is our source of information and assistance
in coordinating our program with the State.

It appears to us that the MEAP approach offers an effective practical
solution to a complicated problem involving as it does the management
of a potentially valuable resource. The participation of the Department
of Bcology is essential in coordinating this effort because the scope
of our activities encompasses the entire State of Washington as well as
potentially Portland, Oregon and Vancouver, B. C

The urgency of this program is self-evident and we look forward
to working promptly with your department in every way to expedite
issuance of the permit.

Sincerely,

»414 /{.e

President

cc:

Bob McCormick, DOE

Glenn Grace, DOE

Merrill Robison, Weyerhaeuser Co.

AltinoEPA 000269
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SMALL BUSINESS ADMINISTRATION
APPLICATION FOR LEASE GUARANTEE ;
PART { - LESSEE =
- !
. TWO copies of Part | of this spplication signed by Asplicant-Lesses slong wirth TWO of sach of the following documenis and exhi-
bits must be submitted. Omission of any item will ruull in delay of processing until the item'is received. (Use separate sheets
if more space is needed.) -
(3 1. Balance Sheets and Profit & L.oss statements for the past three (3) fiscul years.
@ 2. Interim Balance Sheet and Profit & Loss statements nol mote than sixty (60) days old.
@ 3. Pro Forma Balance Shest at time of opening at New Location including provision for lease guarantee premium and rental
escrow, (if any).
{X] 4. Projected Profit and Loas Statement for First Year operation.
(X3 5. - Current personal Balance Sheet(s) of Principal{s)-and proposed Guarcntor(s).
@ 6. Current Balance Sheet{s) and Last Profit § Loss statement(s) on all affiliates indicating relationship to applicont.
@ 7. A briefhistory of the lessee business, including type of business, date established, ownership, affiliates, number of
employees now and anticipated ot opening in new Jocation. A
Ea 8. A brief history of management background and experience.
. Lessee(s): Name: Q.E.D. corp.
. ) SIC No(s).:
Address: ; ¢ ’ )
4503 Lake Wash. Blvd. No., Renton, Wash, . 21P Code 98055 - -
(X] Corporation {3 Partnership 2 L. Partnership (] Proprictorship ’
Telephones: Business, AC JUB 271-1541 Home, AC 208 206/432-9756
. Guarantor(s), )
(if any) Name(s): ‘W. W, Roberts G. W. Drexler William S. Kemp bad
- 22114 S.E. Bain Rd, 7506 NE 169th . 2500 Canterbury Lane
Address(es):Maple Valley, Wa Bothell, Wa. 98011 Seattle, Wa. 93102 )
Relationship to Applicant (Relative, Stockholder980238 . ’ !
. Address of premise to be lcased {Street, City, State and Z|P Code):
4503 Lake Washington Blvd. No., Renton 98055
Shopping Center? Name
. Ownership: Furnish the following information for a single proprietor, all partners, all- corporate officers and diucton._and all
holders of 20% or more corporate stock. (Use separate sheet if necessary)
s ::’: f“:"": &Last  Walter Ward Roberts George Wellington Drexler William S. Kemp
e in full: - - - — — A
b. Residence Address:
above above
(ZIP Code) . ‘ (above). (above) L ( bo: )
c. Date of Birth: 9/14/20 11/08/18 11/15/15 :
d. Place of Birth: — Seattle - _ Hi11 City Mian Boston____] X
e. U.S. Citizen? Yes Yes Yes
f. % of Ownership: : 22 22 41
g. Office/Position: - — also attached |
note 1
6 References of Lessee (List Name, Position and Address): . ’
8. Banking (indicate name ¢ contact officer) Non Yet Avail,
b. Business Suppliers (3 largest accounts) ﬂnw
AltinoEPA 000271
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€. Major Customers (3 L argest; Show % of gross business obtained from each)

: Time 041 Co, - § dix A=l
.5, 041 - swdix A=l

lnion 01l Co.—= Seg-4A ) i
7. Who will pay lasse insurance premium: [X] Lessce ] Lessor i
! 8. Does & blood or conuracal relationship exist between stockholders, directors, or officers of Lesses or Lessor?
K-} Yes [ No (if **Yes'" explain on separate sheet.) See Note 1
9. Doas lessor have financisl interest in applicant lesses’'s business other than this lease T
gYn 3 No  (if **Yes' explain on separate sheet.) See Note 1

10. Has lessee evar been more than | month in default or breached a lease or been evicted within the past 5 Years?
3 Yes (X] No (if “*Yes'* explain on separate sheet.)

11, AGREEMENT OF NONEMPLOYMENT OF SBA PERSONNEL

In consideration of the issuance of the lease guarantee applied for in this application, applicant-lessee hereby agrees that lor

a period of 2 years alter the sffective date of the lease Quarancee, applicant-lessee will not employ, or tender ey ofiice or em-
ployment tq, or retain for profesaional services, ony parson who, on the effective dato of such lease gquarantee or within one
year prior to such date, (a) shall have: served as on officer, attomey, agent, o erployse of SBA and (b) as such, shall have
occupled @ position or engaged in activities which SBA shall have determined, or may determine, to involve discretion with res-
pect to the granting of assistance under any laws administered by Small Business Adminlstration or soid laws as may be amend-
ed from time to time. . : :

12. Application charqe § 2 ,000 is enclosed representing 5 percent of the aggreqgate premium ot $300.00, whichever ic the

greater.

13. The undersigned opplicant permits SBA to release any or all information in this application or that developed by SBA to any
insurance company participating with SBA, unless such permission is withheld by checking the following box.

14. The understand applicant agrees that this cpp[lcutlon is made pursuant to Title 1V of the Small Business ln.vestman(. Act of 1958,
os amended, 15 U.S.C. 6921 and Title 13, Part 106, Code of Federal Regulations and that the cited law and requlations shall
control transactions between the insurer ond the applicamt, and certifies that:

a. All information contained in this application and in the documents attached heteto are true and correct to the best knowledge
of the opplicant and are submitted for the purpose of inducing SBA to guarantee to the lessor(s) rental payments due or por-
tions thereof pursuant to its lease, and further that lessee(s) would be unable 1o obtain the lease without g lease Quarantee

-and that a private lease guarantee meeting the requirements of the lessee(s) is not available on reasonable terms.

e

b. No employee of the SBA cr any member of SBA advisory board who are related by blood, marriage or adoption, hove or ‘have
had any past, direct or indirect, fingncial interest in or in association with, the gpplicant, or any of its partners, officers,
directors or principal stockholders (such interest to include any direct or indisect financial interest In any other business

entity or enterptrise.)

- Doted at s, on . : i . 19 .
(City and State) .

{Individual, general partner, trade name, or corporation)

By

Title

Attest:

(Title)

Whoever makes ony statement knowing it to be false for the purpose of obtaining for himself ot lor an applicant any lease guarantee
or for the purpose of influencing in any way the action of SBA, or for the purpose of obtaining a lease quarantee under the Small
Business Investment Act, as omended, shall be punishatle under Section ) 6({a) of the Smoall Business Act, os amended, by a fine of
not more than $5,000 or by imprisonment for not more than two years, or both. .

SBA FORM 800 (5-72) .
AltinoEPA 000272
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EXHIBIT SUMMARY PART I

Exhibit 1l: The proposed is a new entity. Moriarty and Drexler were in
. management positions of a facility processing the same raw
material, Superior Refineries Inc. Superior operating state-
ments are available for the years 1970, 1971, and 1972. Neither
Drexler nor Moriarty assisted in their preparation nor were
they called upon to approve them. In fact, they cannot recon-
cile these data with facts of their own knowledge.

Exhibit 2¢ Interim Statements, see above.

Exhibit 3: Pro Forma Bal Sheet Opening 1/01/74
* (See computer output  Appendix A3)

Exhibit 4: Projected Profit and Loss Year 1974
* (See. computer output Appendix A3)

Exhihit 5: Coubined Net worth of Guarantors shows net worth in excess '
of $100,000. Assets primarily Cash Securities and Real Estate. -
(See Appendix G) : :

Exhibit 6: There are no affiliates. Drexler, however, 1s a minority

: stockholder in a trucking company with whom subject will
contract to transport products (see Exhibit 1, Appendix 5)

Exhibit 7: 0il recovery and rerefining as an industry is in decline for
three principal reasons (a) environmental restrictions on process
emissions and the resulting cost of correction, (b) change in
product specification and resulting costs of correction, (c)
changes in distribution patterns from service stations. The
typical rerefiner has neither the will nor the way to respond
to these changes and this would apply to the only one remain-
ing 4n the State. At the same time demand for the disposal -
service and the demand for refined products has increased
dramatically., This is the result of envircnmental regulations
on disposal and the increasing shortage of virgin product.

The subject's principals are the only remaining management team
in the State with the experience, competence, a feasible long
term program, and ability to start immediately. This section
includes:

(a) A.P.I. Industry Survey Exhibit 3 ,

(b) Local Background see Appendix 5, Exhibit I

(c) Proposed-operating details see Appendix A, Part I
(d) Management Background see personnel

-

Exhibit 8 - see Personnel

MmN A RLAaARFRLARREBEREBNR
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SMALL BUSINESS ADMINISTRATION :

APPLICATION FOR LEASE GUARANTEE
PART Il - LESSOR

N
“Ngrar

exhibit
if more

=3t

o
o p

S wa

TWO copies of Part'il of this application signed by Applicant-Lessor along with TWO copies of each of the following documents and

s must be submitted. Ommission of any item will result in delay of processing unti! the item Is received. (Uss separate sheets
spacs is needed.)

Copy of lease or proposed lease to be guarantsed.

Copy of ground lease, If any.

Fair market rental value appralsal of the premises 1o be laased which must include a description of location, improvements,
feasibliity of bullnon. fent comparables and other relevant market dsta.

If propased conswuctlen. plans and specifications.

M proposed construction, contractor’s bids or itemized cost estimates.

Scaled plot plan locating sueets, site, improvements, ingress and sgress points and parking aress.

Avallable svidence of conformance to faderal, state and local regulations, codes and ordinances.

P R e E R L R T VS T AP D PSPt e R

E—

City and neighborhood maps showing location of premises to be

ow

" opment Involvas 3 or more leases of premises.)

B BHEBHHE H

single-family house, machine shop, vacant) on each lot.

8

vall}
rall%

s

List of tenants or types of other tenants anticipated.

Current commercial credit report on prospective lessee(s).

Dated and captioned photographs of premises to be leased, improvements, surrounding ares, streets and highways.
Feasibility study, including market data on trade area and description of neighborhood. (Required only when pvopoud devel-
A sketched land use map of the neighborhood ldq\tlfylng Ih.. type of use (men's clothing store, supermarket, service station,
Chattels - value and description of fumishings and equipment to be installed by lessor of premises to be leased. - --:-

if existing building, center or complex, submit history and background, for past § years including rents, description of past
tenants of premises to be leased, and reason for tennination of these tenancies.

leased, 1ent comparables, and compatitive establishments.

I. Name of lessor(s): Quendall Terminals, a J.V,

( 206 _271-1570 -
(Area Code)

Telephone No.

2. Present malling address (Street, City, State & 21P):

P.0. Box 477, Renton, Wa 98055 .

Ownership: Fumish the following information for a single proprietor,

3. all partners, all cwporno officers and directors and all
holders of 20% or more corporate stock. (Use separate sheets if necessary.)
A B c g
a. tl.'::n ’::’::;::LL Altino Properties Inc. Puget Timber Company
b. Residence Address: 00X 307 1700 So. EI Camino Real
Renton, Wa. 98055 San Mateo, Cal.
c. Date of Birth: R bl
4. Place of Birth: - - - : o= = .
Lo BROPIEEEF Washington Corp. Washingten Corp. N
f. % of Ownerships ____20% 50% ' ]
8. Office Held:
4. Facts pertaining to property of which premises to be leased is a pare:
. Address (Sireet, City, State & Z|P Code): b. Frontingon [ JNorth [JEast []South
4503 Lake Washington Blvd. North [X] Wes: Side of Swest See Exhibit §
Renton, Washington Between & Streets
c. Lot dimensions:See Exhibit S Plot Plan d. Typs of building (Industrial or office bullding, shopping
Frontage x center, store, otc.): Chemical Processing
‘x = x e. Number of stores or rental units in eomplox.
consisting of square feet See Exhibit 5
f. Building dimensions: See Exhibit 5 & 8 Parking: . Number of Spaces: ;
Rentsble ares of building: q. ft. _S.E.B_Exhihi.t_ﬁ_ sq. ft. Exhibit 5 i
). Zonlipg and permitted use: Heavy Ind ' !
J- [XXExisting Bullding (1) Age of oxlstl’r-:g b:lldslgge B (2) Improvements, if sny since purchase: !
Proposed Construgtion years: variou . . . . !
gln Process of Construction Purchase Price $ Exhibit 4' Yes, see Exhibit 4

AltinoEPA 000274
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(3) If new construction, estimated date .

(4) Land Cost:
50¢/8q. ft,

(S) Construction Cost:

{6) Total:
$600,000

of complstion. See Exhibit §

Dec. 1973

™ See, Exhibit 2 5 5

(@)
q. ft. Cost of squipment and furnishings in lease: §

-See Exhibit 2 & 5

s.

Facts porulnln; to financing of building or complex of which premises to be leasad is part.

a. Amt. of funds to be borrowed: § 600,000 b. Cost of funds 10

% ¢ Term

,“’.0

Facts pertaining to lease for which guarantee is sought;

(1) Rent - Pursuant to lease - Minimum Payment per: '
m monthlv quarterly instaliments o

for esch of (first) _.5.3_. periods;
8.._1&._9_2__ for next
$.10,260__ for next 60
Amount for entire tem § ___
is there provision for lddltlonal percentage or -unlulon

rental? [X Yes [ No

if yes, explain tems: A throughput amount

(2) Rent - To be guaranteed:
C‘E‘ [ quarterly instaliments of:

__1_1.:9'15__ for asch o«ﬂm)__S%_ periods:

periods; __lgzigs__ for next periods;

periods. | 810,260 o naxe 60 periods.
Total amount of gusrantas 8 __1,322,300

Above instaliments to be gusranteed are due:

From 1/01/74

12/01/83(moaih, doy and year)
up to 2 cents per gallon.

{moath, day and year)

Trpes of kinds of business or lcasess prohibited from occupying the leased premises pursuant to the lease:
Environmentally obnoxious

(see_Appendix G)

Expenszes to be paid by the lesser: Taxes Insurance Maintenance

Estimated amounc of:  Taxes $_10,000_/yy_ Insurance §__11000 /yr  Other s 10,000 /yx _SEe Appendix A-1

Name and address of building, center or complex management (submit two copies of any management contracts or similar written
agreements contalning provision for management for the building, center, or complex):Quendall Terminals sce above

The undersigned applicant permits SBA to relecse any or all information in this application or that developed by SBA 1o any
insurance company participating with SBA, unless such pemission Is withheld by checking the following box. m

Attest:

Dated at

The undersigned applicant agrees that this application ie made pursuant to Tite IV of the Small Businesa Investment Act of
1958, as amended, 15 U.S.C. 6§92] and Title 13, Part 106, Code of Federal Requlations and that the cited law and requlations
shall control transactions between the insurer and the applicant, and certifies thot:

a. All information contained in this application and in the documents attached hereto are true and correct to the best knowledge
of the applicant and are submitted for the purpose of inducing SBA to quarantee to the lessor{s) rental payments due or por-
tions thereof pursuant to nl'leqse, and further that lessee(s) would be unagble to obtain the lease without a lease guarantee
and that a private lease guarantee meeting the requirements of the leasee(s) is not gvailable on reasonable terma.

b. No employee of the SBA or any member of SBA ad\guory board who are related by blood, marriage or odoption, have or have

had any past, direct or indirect, financial Interest in or in association with, the applicant, or any of its partners, officers,

directors or principal stockholders {such interest to tnclude a:ny direct or indirect {inanclial interest {n any other business
entity or enterprise.)

— g | S
(City and State)

(Individual, general partner, rade name, or corporation)

By

(Title)
Title

LS

Whoever makes any statement knowing it to be false for the purpose of obtaining for himsell or for an applicant any lease guarantee
or for the purpase of influencing in any way the action of SBA, or for the purpose of obtaining & lease guarantee under the Small
Business Investment Act, as amended, shall be punishable under Section 16(a) of the Small Business Act, as amended, by a fine of

. «©t more than $5,000 or by imprisonment for not more than two years, of both.

SBA FORM 800A (3-72)
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EXHIBIT SUMMARY PART II {

1. Lease Elements (See Appendix F)
Lessor: Quendall Terminals
Lessee: QED Corporation
Term: 120 months beginning 1/01/74 _
Description of property to be leased: See Exhibits 4, 6 and 12 _
. Rate: $10,260/mo plus graduated throughput up to 2¢/gallon (See part II, 6A)
Other provisions: (1) Taxes maintenance and insurance pajd by Lessee
(2) Remove all leasehold improvements-at expiration of
lease.

2. - No ground lease as such

3. Fair Market Rental Value (See Financjial Data) ' : ' il‘
a. SBA Form 9 34 (5-72) (Not applicable) ' (

b. Input parameters (Summary) .
State State

(1) Primary Sales Vd Consumption Penetration )
: (000,000) =
(a) Market Volumes Lube 01l 1-3 27-32 3-10% m
Asphalt Flux 0i1 1.-2.3 3-6 33-38% '
Distillate Fuel & Cutter Stock .6-2.4 1260 Nil
(b) Market Prices Package Price FOB Seattle Area
Lube Basé Stock "B" Bulk «27-.30/gal.
Flux ' : Bulk _ .12-,18/gal. !
Fuel ~ Bulk .08-.12/gal. i
(c) Available Raw Material Volume Statewide 7-10 willion gals.
C ' Avg Cost FOB Plant 0-.025/gal. .
(d) Production Capacity ‘ 10 million galloms/yr 60-70% Flux 30-40% Dist. :

(e) Marginal Costs of Production +013-.02/gal. (labor utilities & supplies) i
(f) Sales Administration and Overhead $200-240,000/yr )

(2) Secondary

(a) Market prices (sales) increase over 50% in 10 years with most of
rise in years 1-5 . ) : l

L . (b) Purchased prices and wage rates up 5Z/yr
} == (c) Land value up 10%/yr '

I NS

c. Output Parameters Income Statements, Balance Sheets, Financial analysis
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d. Supporting data (See Appendixes Al-A-3)
(1) Cash Flow projection 10 years: by quarter first 5 years including:

(a) balance sheet
(b) operating statement
'(¢) Operating ratios

(2) Revenue - product mix by account by quarter

(a) customers market penetration
(b) market supply demand trends

(3) Collection Costs

(a) available volume - see Exhibit I
(b) transport contract
(c) utilization rates

(4) Operating Costs

(a) labor cost rates/utilization rates

(b) utilities cost rates/utilization rates
(c) maintenance schedule/rates

(d) insurance valuations/rates

(e) property tax valuation/rates

(5) sales and Administrative functions/cost rates
(6) Working Capital requirements/interest rate
(7) Income tax schedule V

(8) Land Value'comparisions

(9) Capitalization Rates
(10) Replacement values (See Exhibit 2)

e. Appraisal by General American (Exhibit 2)

Proposed Construction Items Outlined -Plans and Specifications Exhibit 5

Préposed Construction Items Outlined Cost Estimates (attached) Exhibit 5 !

Plot Plan (attached) Exhibit 5

Compliance - Zoning-existing zoning permité proposed use See Appendix G

: Air Pollution-statement from engineer (CH2M) (Appendix C)
Shoreline Management-outside 200 foot jurisdiction (Appendix B)

Photographs of site (Exhibit 2)

Neighborhood Map (attached) (Appendix G)

Feasibility (see Exhibit 3) See Q.E.D. Corp. 1973-1983 also appraisal Exhibit 2

_land use map (Appendix G)
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*14,
' 15,

Note 1: The remaining 15% ownership is held by Quendall Terminals, Inc.

——— R 'm _

No peraonal property included

Existing Tenants Quendall Site - Seaboard Lumber Coﬁpany Log Terminal
Prospective Tenants Quendall Site 1975 Industrial Incinerator Company
1975 Marina service complex

Background Quendall site gee E1S Exhibit see Exhibit 4 Divison 3

Commefcial Credit Reports Lessees see Appendix H

in the form of non-voting stock. The purpose of this ownership is

. to reduce the cash flow requirement of the lease and yet return
to the lessor a share having a value closer to that of the
economic rent. '

Quendall Terminals, Inc. also has an option to purchase
Mr. Kemp's shares that it may exercise under the following
conditions:

1. To insure operation of both Renton and Tacoma facilites
in conformance with a strict interpretation of applicable
environmental regulations,

2. To insure continuous and harmonious management,

In no event will this option be exercised without prior approval
of the SBA and participating lending institutions. '
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REQUEST FOR PUBLIC RECORD

REQUESTER: Ploase compiete form and sutmk to “Public Records Officer” of the state agency dentiied.

NAME OF STATE AGENCY DATE OF REQUEST . |TIME OF REQUEST
TO ‘ DEPARTMENT OF ECOLOGY \~ Y- q.:_:s
QO S QQQO\:’V . o NE K o
~d R v
ey . ~
Q uecdol e swinads VR SeawcN ot Ceowsey

\ Tolonw e
beg&«\‘beo \A\AD WO Tohcwewn Neew

e \e AR\oz
BN ~aAS30

AGENCY PUBLIC RECORDS OFFICER ACKNOWLEDGEMENT OF RECEIPT I understand that if a list of individuals is provided
me by the Department of Ecclogy, it will neither be
NO. OF COPIES AMOUNT RECEIVED DATE OF RECEIPT TIME OF RECEIPT Ued o promote the election of an official or
' . promote or op a ballot gcposmon as
Q /7 D $ (‘{Z,'_) Q proh'bned by CW 42. 1vzd1 or b{o comtmerfltal
Puét.lc RECORDS OFFICER RECIPIENT'S SIGNATURE gﬁ;{gﬁf;’; m:emwr:o:g?: ,,,o,,"‘,;‘,,;’;“b;
\Q > ‘ RCW 42.17.260(7).
A | understand that I'will be charged 24/ a O cents per

OO L. ZTO=4o OC’ copy for ali standard letter size copies | desire and
3,38 that other slze publications are available at cost.

ﬁ 2D §
Ecology is an Equal Opportunity and Affirmative Action Employer. For specia cccomn:d!c?on kﬁs SIGNATURE |

contact the Public Disclosure Office at (206) 407-6040. The TDD number is (206) 407-60086.
ECY 010-37(a) (Rov 354)

January 24, 1995
Lori Herman

A copy of the above report has been made per your request. The copying
fee comes to $43.28. Please sign this form and return along with your
check. Upon recelpt of both, the copies will be mailed to you.

Judith E. -Fisher
Department of Ecology
Public Disclosure Coordinato
Northwest Regional Office
(206)649-7239
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LEASE AGREEMENT

¢ 1973,

betwéen Quendall Terminals, a joint venture of Altino Properties,

THIS LEASE is made this day of

' Inc., and Puget Timber Company, doing business in Renton, Wash-
ington, herelnafter referred to as "lessor" and Q E. D., Incorporatec,

a Washington corporation whose prlnclpal place of business is in

Renton, Washlngton, hereinafter referred to as “lessee.
I 7 WHEREAS the lessor currently has the right of possessién
to the real property and improvements described in Exhibit A
l attached hereto and incorporated herein by reference and has
1 -. full rlght to make this lease and hereln warrants that the lessee
shall have guiet and peaceable posse551on of the demised premises
during the term hereof, and
WHEREAS, the lessor wishes to lease said premises to the
lessee and fhe lessee wishes to lease said premises, now, there-
fore, for and in consideration of the mutual covenapts ?ontained

herein, the parties agree as follows:

1. Demise and Term. The lessor leases to lessee the

real property and improvements in the City of Renton, County of

King, State of Washiﬁgton, described in Exhibit A attached here-

to and incorporated herein by reference (hereinafter sometimes
~called the "demised premises™), to have and to hold for a term

of ten years commencing upon complefion-of improvements per plans

I . and specifications as prepared by Cornell, Howland, Hayes. and
( Merryfield, subject to the condition precedent as set forth in

paragraph 2. Lessee has examined the premises and improvements

and accepts them as is. ' .
' : : AltinoEPA 000281



2. Condition Precedent. It shall be a condition precedent

of this lease that the Small Business Administration guarantee the
pbligatiqns of lessee as to this‘lease except for Pakagraph 3b.
hereof, and until such time, the lessee shall not be entitléd to-
possession of these premises.

3. Rent. The lessee shall pay lessqr as rent for the
demiéed p;emises as folléws: .

a. Commencing as of completion of imprévements_per
plans and specifications as prepared by Cornell, Howland, Hayes
and Merryfield, the monfhly base rent shall be payable on the
first day of each month during the lease period as follows:

(1) $11,895.00 per month for the first 53 months;

(2) $10,895.00 pef'month for the next 7 months;.and

" (3) $10;260:00 per month for the next 60 months;

provided, however, if the facility which lessee leases from lessor
in Tacoma is rented by lessee more or ‘less than 7 months prior to
the date of commencement of this leése{ then the rental terﬁ set
forth in subparagraph (2) shall be increased or decreased:to re-~
flect the”exact number of months Which.lesséé leased the Tacéﬁé
facility prior to the date of commencemeht of this lease, and the
rental term set forth in subparagraph (1) above shéll be changed
by inserting there the difference betweén the new rental term
placed in subparagraph (2) and 60 months. i

b. In addigion to the base renf set forth in subpara-
graph (a) above the lessee agrees to pay lessor fhe sum offwo

cents per gallon on all o0il, above the minimum production amount,

AltinoEPA
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which results from being processed.at both the demised premises

and the other facility leased from lessor in Tacoma, Washington.

The "minimum production amount" aé_used herein shall be defined

as two million,'five hundred thousand gallons in each calendaf year.
" Production for computation under this subparagraph (b) shall be
measured béginning as of Jaﬂuary 1, 1974; "Processed" éhali be
defined as any oil or petroleum products refined, received or stored
on the premises. O0il transferred between the demised premises and
the Tacoma facility will be measured as being processed at only

one location and not at both locations. The amounts set forth

in this subparagraph are payable to lessor on a quarterly basis

on the 10th day of January, April, July, and October bf each year.

4. Use of Premises. The lessee shall use the premises

to conduct an oil recovery and refining business. The lessee

agfees thét it will not violate any state or local regulation

or ordinance of any type related to ecology. In addition, during
the term of this lease, lessee agrees to comply with all applicable
laws affécting the demised premises, the breach of.which'might re-
sult in any penalty on lessor or forfeiture of leséor's:title to

the demised~premises._ The lessee shall not commit waste on the =
demised premises except as necessary for the remOQal or cogstruction
of any buildingror impiovemehts the-eon.

S.  Removal of all Improvements Upon
Termination of Lease.

All improvements on the leased premises as listed in
Exhibit B attached hereto and incorporated herein by this refer-

ence, and all improvements made to the premises by lessee,

G
7
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~shall upon the termination of this lease become the property of the

lessee and shall be rcmoved from the premises at lessee's sole
expense. The lessee shall have no‘obligation to remove at the
termination‘of this lease, the coal tar residue‘which now exists
on the premises and the tank or tanks containing it.

6. Utilities. All water, gas, electrici£y, telephone,
telegraph and other public utility services used on or fﬁrnished
to the demised premises during the term hereof shall be paid for
Sy the lessee. |

7. Liens. The lessee shall keep the demised premises
free and clear from all mechanics and materialmans and other liens
for work or labor done, services performed, materials, appliances,
teams or powei contributed, used or furnished or to be used in
or about the premises for or in connection.with any operations of
lessee, or.any alteration, improvement, repairs, or additions
which lessee may make or permit or cause to be made, or any
work or-construqtion by, for, or pe;mitted by lessor on or about
the demised pfemises. |

-

8. Indemnification of Lessor. The lessor shall not be

7_}iable”f9£ any loss, injury, death, or damage to persons or

property which at any’time may be suffered or sustained by the
lessee or by any person whomsoever may at any time be using or
occupying or visiting the @emised premises or be in, on or
about the same, or by the lessee, or apfone visiting, occupying
or using the demised pfemiseé, who is on or about the Burlington
Northern 'right of way adjacent to the demised premises whether

such loss, injury, death, or damage shall be caused by or in any

AltinoEPA 000284
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way result from or arise out of any act, omission, or negligénce
of the'leésee, or of any occupant, visitor or user of any portion
of the premises,'or of said Burlington Northern right of way, or
shall result from or be caused by any other matter or thing
whethgr'of the same kind or of a different kind than the mat-
ters or'things set forth above, and the lessee éhall indemnify
the lessor against all claims, liability, loss or damage what-
soever on account of any such loss, injury, death or damage.
Lessee.hereby waives all claims against the lessor for damages

to the leased improvements.

9. Assignment and Subletting. The‘leésee shall not
assign or sublet the whole or any parf of these premises with-
out the prior written consent of both the lessor and the lease
.guafantor; which consent shall not be unreasonably withheld.
If said consent is obtained and thé lessee assigns or sublets
the wholelér anf portion of the démised premises, it shali
ne&erthelesﬁ, remain liable as a surety to the lessor for the
full payment of the rent accordiﬁg to the;terms of this lease.

Neither this lease nor the leésehold estate of the
lessee nor any interest of the lessee he;eﬁhder in the demisedqd
premises or any buildings or iﬁpfovemenés théreon shaii be éﬁbjéct
to involuntary assignmeht, transfer or sale, or to éssignment,
transfer or sale by operation of law in any manner whatsoever
(except through a statdtory merger or cbnsolidation( or devise,
or intestate succession) and any such attempted involuntafy

assignment, transfer or sale shall be void and of no effect.

AltinoEPA 000285



10. Effect of Bankruptcy. withouﬁ limiting the gener=-
ality of the pfovisions of the preceding section, the lessee
.agrees that in the event any proceedings under the Bankruptcy
Act or any amendment thereto shall be commenced by or against
the lessee, and, if against the lessee, such proceedings shall
not be dismissed before either an adjudication in bankrubtcy or
the-confirmation of a composition, arrangement, or plan Of .
reorganiéation, or in the event the lessee is adjudged insol-
vent or makes an assignment for the benefit of its creditors,
or if a receiver is appoinfed in any‘proceeding or action to.

which the lessee is a party, with authority to take possession

~-or control of the demised premises or the business conducted

thereon by lessee, and such receiver is not discharged within

a period of 30 days after his appointment,any‘such event or
involuntary assignment prohibited by the provisions of the
precediﬁg section shall be deemed to constitute a breach of

this lease by the lessee and shall, at the election of lessor,
but not otherwise, terminate this iease and all riéhts.of lessee

hereunderfin and to the demised premises and also any rights of

.any and all persons claiming under the lessee.

11. Successors and Assigns. fhis lease shall be binding
and shall inure to the benefit and apply to the ;éspecﬁive |
successors and aésigns of lessor and lessee, and all references
in this lease to "lessor" or “lesseé"lshall be deemed to refer
to and include successors‘and assigns of the lessor or lessee

without .specific mention of successors or assigns.

AltinoEPA 000286
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12, .Effect of Eminent Domain. In the event of the iak;ng

of any portion of the land included in the demised premises by

oY under ihe powei of eminent domain by any person or by any pub-
lic or quasi-public authority, the proceeds of the condemnation
shall be diVIGGd between the parties according to their respec-
tive interests in the property. The lessee shall be entitled

to any portion of the award which applies to damages to the lease-
hold improvements, damages for loss of the lessee's business, inter-
rupfion’of the lessee's business and for any moving expenses
incurred. If the taking results in it being impossible for lessee
to continue .to conduct its business on the leased premises,

~ the lease will terminate. If the taking is of a lesser amount

f the demised premises and 1eesee is able'to.continue the

conduct of its business on the leased premises without substantial
added cost or expense, this lease shall eot be terminated, but shall
continue as to that portion of the demised premises which shali

.not have been appropriatéd or taken, and in this event, the lessor
aéfees“;hat effective.as of the date of such appropriaeion'or taking,
the rent shall be reduced in the retio'that the value of ehe prem-
ises taken_which is included within:the demised premises bears
to the value of the entire demised premises before such appro-
priation or taking, less'any amounts received by fhe lessee in

. the condemnation proceedings for such diminution in value.

13, Attorney's Fees. If lessor or lessee shall bring any
action for relief against the other, declaratory or otherwise,

arising out of this lease, including any suit by lessor for the

—
- O ™

L. 4
"
—— . . ., ——
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recovery of rent or possession of the premises, the losing party
shall pay the successful party a reasonable sum for attorneys'
fees in such suit, and such attorneys' fees shall be deemed to

have occurred on the commencement of such action.

14. Repairs and Care of Premises. Lessée'shall, at all times

during the lease and at its own cost and expense, repair, replace,.
and maintain in a good, safe, and substantial condition, all build-

ings and any improvements, additions and alterations thereto, on

the demised premises, and shall use all reasonable precaution to

prevent waste, damage or injury to the demised premises. Cost of

maintenance shall be in addition to the rental provided herein.

"Provided, however, the building on the premises shared by lessee with

lessor and other tenants of lessor, shall be excluded from the fore-
going provisions of this paragraph. As to the portion of that building
oécupied by lessee, lessor shall have the obligation to maintain
and repair the roof, outside walls, plumbing service, primary wiring
and foundation and lessee shall have the obligation to do all
other maintenance and repairs at igs own expense on that portion
of that building leased to it. .

15. Taxes. The lessee shall pay during the lease term on
or before the last day in which'payﬁent may be made without penalty
or interest, all taxes, assessments{ or other governmental charges.
pertaining to fhe deﬁised premises or any pért thereof:' Where
the taxes assessed pertain to the demised premises and to contig-
ous property, they shall be equitably apportioned based on the

assessor's records. Amounts payable by lessee hereunder, shall be

AltinoEPA 000288
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treated by the parties as additional rental for the premises; and
lessee's failure to make péyments of said'taxes shall_give rise
to the same rights and remedies of the parties as would a failure
to pay rental hereunder. .

16. Insurance and Fire and Other Casualty.

a. During the term of the lease and any other further
time that the lessee shall hold the demised premises, the lessee
shall obtain and maintain at its expense the following types and

amounts  of insurance:

(1) Fire Insurance. Lessee shall keep all buildings,
improvements and equipment on the demiseﬁ premises, including alter-
ations, additions and improvements insured against loss or damége
by fire, with all standard extended coverage that may be required
by any mortgagee or guarantor, and against loss or damage to war
or from nuclear agents, if that insurance is available and required
by the guarantor or mor#gagee; provided, however, lessee shall
not be obligated to obtain and pay for, fire and extended coverage
insuraﬁce on any porﬁion of that bﬁilding-which it occupies and which
building is also occupied by Iésso£ and oéher tenants. The insur-
ance éhall be in.an amount sufficient to prevent the lessor and
léssee from becoming co-insurers under provisions of applicable
policy of insurance, bU£ in any event in an'amount not less than
~~__ per cent of the full insurable value of the demised premises
and shall be in tHe form as attached hereto as Exhibit C.

(2) Pefsonal Injury and Property Damage Insurance.

Insurance against liability for bodily injury and

property damage and machinery insurance, in the minimum amount of

v'/.
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N 000,000 for any one accident or occurance and in the form of

insurance policy as attached hereto as Exhibit D.

(3) Other Insurance. The lessee shall provide and

keep in force insurance against other:ﬁazards as may reasonably be

required by lessor in amounts that may from time to time reasonably

be required by lessoxr.

All amounts payable for premiums for insurance herein

shall bé in addition to the rental otherwise provided. As with the

payment of taxes and costs of maintenance of the premises, amounts
payable for insurance premiums by lessee, shall be in addition
to the minimum rent as provided herein. Failure to pay such premiums
by lessee shall give rise to the same rights and remedies by lessor
as would the faiiure to pay.rental or ahy other default herein.

As to any of the insurance required above,
lessor shall have the option upon notice to lessee to obtain or
provide for said coverage itself, and in said event, lessee shall
reimburse lessor upbn demand for payments for said insurance on

behalf of lessee,.

- .

b. In the event'of damage'éo the premises caused by
fire or other hazard insured herein, the proceeds of such
iﬁéuranceréhdil be payable to lessor and lessee..

c. In the event the premises are destrbyed or

damaged.by fire or other casualty, which is covered by insurance,

- it shall be the obligation of the lessee to use those insﬁrahce

proceeds. to immediately rebuild or repair the same.

- 10 -
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"d. In the event the premises are destrofed or danaged
by fire, or other casualty, which ié not covered by'insurance-
to such an extent as to render the same unten#ntable in whole
or in a substantial part thereof, it shall be optional with the
lessor to rebuild or repaif the same; and after the happening of
any sﬁch contingency, the lessee shall give lessor immediqfe notice
thereof. ﬁessor Shall have not more than 30 days after date of
such notification to notify the:lessee in writing of lessor's
intentions to rebuild or repair said premiées, or the part so

damaged as aforesaid, and if lessor elects to rebuild or repair

or repairing}without unnecessary delay. If the lessor shall

fail to give the.notice aforesaid or shall thereaftgr fail £o
prosecute the said work without unﬁecessary delay, lessee shall
have the right to declare this lease terminated by written notice
served upon the lessor.

e. During the time any portion of_thg leased premises
have been destroyed or damaged by'ﬁire or other césualty, and
until such repair work or rebuilding is completed, tﬁe rent for
the premises shall not be abated and it shall be the obligation
of lessee to procure, and pay for, inshfanﬁe téréovér this under-
taking. |

17. " Notices. All notices, demands oi other writings
in-this lease provided to be given or made or sent, or which
may be giveﬁ 6r may be sent, by either party hereto to gbe

other, shall be deemed to have been fully made or sent when

E

' said premises, lessor shall prosecute the work of such rebuilding
\\. .

|

- . AltinoEPA 000291
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made in writing and deposited in the United States mail, certified
and postage prepaid and addressed as follows:

a. To lessor: P. O. Box 477
Renton, Washington 98055

b. To lessee: P. O. Box 1004
Renton, Washington 98055

The address to which any notice, demand or other writing may be
given or made or sent to any party as above provided may be‘changed
by written notice givén by such party -as above provided.

18. Default. In the event of any breach of this lease
by the lessee, the lessor, shall give notice to the lessee of
the specific default and shall provide in the.notice that the
lessee has 30 days in which to cure the default or vacate the
premiées and redeliver possession thereof to the lessor. Copies
of any such notice or default shall be simultaneoﬁsly provided
,By the lessor to the lease guaranfor as well., Redelivery of
the premisés to the lessor sﬁall in no way relieve the lessee of
any of its obligations to pay rent or other obligations under the
lease. If the premiées are relet'by the lessor, with approval
of the guarantor, amounts feceived from the new lessee sﬁall be
applied, first, to the paYmgnt of any indebtedness‘other than
fentrdué ﬁéréuhéer from the lessee fo the lessor; second, to
the payment of ény expenses of such reletting and of any alter-
. ations and repairs necessitated by the default of lessee and
subsequent reletting; third, to the payﬁent of rent due and
unpaid hereunder, and the residue of any, shail be held by the

‘lessor and applied in payment of future rent as the same may

AltinoEPA 000292
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become due and payable hereunder. No such reentry or taking

possession of the demised premises by the lessor shall be construed |

as an election on the part of the lessor to terminate this lease
unless a written notice of such intenﬁion is given to the lessee,
or unless the termination thereof is decreed by a court of com-
petent jurisdicti&n. Notwithstandihg any such reletting without
termination, the lessor may at any time thereafter elect to
terminate this lease for such_previoug breach. Should the
lessor at any time terminate this lease for any breach, in
addition to any other remedy it may have, the- lessor may recover
from lessee all damages incurred by reason of such breach,
inciuding the cost of recovering the premises, and including the
worth at the time of such termination.of the excess, if any, of
the amount of rent and charges equivalent to rent reserved in
this lease for the remainder of the stated term over the then
reasonable rental value of the premises for the remainder of the
stated term, all of which amounts shall bevimmediate1y due and
payable from lessee to lessor. in the event that payments aré
made to the lessor by tﬁe guarantor of the lease, the guarantor
of the lease will become a successor of the lessor for the
purposé of collecting from the lessee in default, rentals which
are iﬁ arrears and with fespect to which the lessor has received

payment under the guarantee.

19, " Applicable Law. This lease is to be construed

under the laws of the state of Washington.

AltinoEPA
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20. Lease Deposit. The lessee shall pay in advance three

months basic rent into an escrow account with the lease guarantor

s = oo ———
- o

to act as escrow agent. This account will not be subject to the

claims of creditors of either lessee or lessor and cannot be
voluntarily or involuntarily alienated or encumbered by either

lessee or lessor. In the event of failure to cure a default by

the lessee after written demand by the lessor as provided, in ,
Paragraph 18, the lessee will forfeit 511 interest in said escrow ?
account and the amount in said account shéll be applied to the

amounts due under this lease to lessor from lessee. The guarantor

will pay to lessor, apd'lessor agrees to utilize the amounts in R
the escrow for the three month period, while in the meantime, 1
the lessor will use reasonably diligent efforts to eliminate | . IJ
or minimize the losses rgsu}ting to it as a result of the breach ‘m

and to release the premises to another qualified lessée. Mo
‘claim shall be made against the lease guarantor by the lessor l

until such effort has been made and such escrow funds have been

~

exhausted.

21, Time of the Essence. Time is of the essence in this

lease, and of each and every'covenant; term, condition and

provision hereof.

22. ' Captions. The captions appearing under the section

. —— bt et ¢

number designations of this lease are for the convenience of

— . e ¢

the parties only and are not a part of this lease and do not

in any way limit or amplify the terms and provisioné of this

. L/"'lease .

:
i
I
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23, Inspection. The lessor shall have the right at
reasonable times to come upon the premises for purpose of
inspection. In addition, the lessor shall have the right, which
right shall be exercised in a reasonable manner, to inspect the
lessee's books and records of account to verify amounts payable
to lessor as rentai based on oil processed through lessee's’
réfineries. |

24. Easements, Agreements or Encumbrances. The parties

shall be bound by all existing easements, agreements and en-
cumbranceé of record rglating to the demised premises; provided,
however lessor warrants that (a) it has no knowledge of any
existing easements, agreements, encumbrances or interests on or
in the demised premises which will in any way hinder, interfere
with, or jeopardize lessee's intended use of the premises, and
(b) that the title will be as set forth in that certain preliminary
commitment for title insurance which is currently being obtained
for financing. 'A copy of that report will beAfurnished_tq lessee
as soon as it is available. ' = '

25. Waivers. The failﬁre of lessor or lessee to_insist on
a strict performance of any of the terms and conditions hereofn
shall be deemed a waiver of the rights or remedies that lessor
or lessee. may have regarding that Qpecific instance only, and
shall not be deemed a waiver of any subsequent breach or default

in any terms and conditions.

26. Total Agreement. This lease contains the entire

agreement between the parties and cannot be changed or terminated

s
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except by a written instrument subsequent executed by the parties

_hereto.

27. Remedies for Lessor. Any and all remedies provided

to lessor for ‘the enforcement of the provisions of this lease
shall be cumulative and non-exclusive, and the lessor shall be
entitled to pursue either the rights numerated in this lease

or remedies authorized by law, or both.

IN WITNESS WHEREOF, the parties have executed this lease

at Séattle, Washington on the day of March, 1973.

QUENDALL TERMINALS, a Joint Venture
of Altino Properties, Inc., and
Puget Timber Company

Altino Properties, Inc.

By:

Its:

Puget Timber Company

By:

Its:

Q. E. D., INCORPORATED

By:

William S. Kemp
President
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STATE OF WASHINGTON)
. )ss
COUNTY OF KING . )

On this day of March, 1973, before me, the undersigned
a Notary Public in and for the State of Washlngton, duly comm1551oned
and sworn personally appeared =~ =~ '~
to me known to be the of Altino Properties, Inc.,
the corporatiecn that executed the foregoing instrument, and acknow-
ledged the said instrument to be the free and voluntary act and
deed of said corporation, for the uses and purposes therein
mentioned, and on oath stated that he was authorized to execute
the said instrument and that the seal affixed is the corporate
seal of said corporation.

WITNESS my hand and official seal hereto affixed the day
and year in this certificate above written.

N I

‘Notary Public 1n and for the State
of Washington, residing- at Seattle

STATE OF WZ\SHINGTON)
)ss
COUNTY OF KING )

. i —

On this ) day of March, 1973, before me, the undersigned
a Notary Public in ~in and for the State of Washlngton, duly commissioned ,
and sworn personally appeared : :
to me known to be the . ' of Puget Timber Company,
the corporation that executed the foregoing instrument, and acknow-
ledged the said instrument to be the free and voluntary act and
deed of said corporation, for the uses and purposes therein

- mentioned, and on ocath stated that he was -authorized to execute.

the said instrument and that the seal affixed is the corporate
seal of said corporation.

WITNESS my hand and official seal hereto affixed the day
and year in this certificate above written.

Notary Public in and for the State
of Washington, residing at Seattle

AltinoEPA 000297
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STATE OF WASHINGTON)
)ss
COUNTY OF XKING )

On this day of March, 1973, before me, the undersigned,

a Notary Public in and for the State of Washington, duly commissioned
. and sworn personally appeared William S. Kemp to me known to be the

President of Q.E.D., Incorporated, the corporation that executed the

foregoing instrument, and acknowledged the said instrument to be the

free and voluntary act and deed of said corporation, for the uses

and purposes therein mentioned, and on oath stated that he was

authorized to execute the said instrument and that the seal affixed

is the corporate seal of said corporation.

WITNESS my hand and official seal hereto afflxed the day and
vear in this certlflcate above written.

Notary Public in and for the State
of Washington, residing at Seattle

fm—
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Schedule A

Those premises outlined in red on Drawing
Exhibit A-4 and detailed in Fig. 2 "Plant
Flow Sheet" plus a non-exclusive right. to
occupy a portion of office building, parking
space, boiler building, and as further
detailed by plans and specifications.
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Schedule B

Those improvements shown on Fig. 2 "Plant Flow
Sheet" excepting those tanks shown omn "J. H,
Baxter and Co. Area",

EEE O EEERESSAER®R S S S
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D5
7. W. Robterts
F.0. 3ox 283
L3nle Valley, Wa, 8038

February 7, 1979

xur. Don:1ld YNormsn
<uendsll Terminals
P.0. Box 477

Renton, Ya. 98055

Dezr Don:

I had hoped to review the Turbo contrsct before writing this
letter, but I wont't have it for a d2y or so, and tae clock is

. running. It was cleur to me Trom our lust cornversation that
you hud in mind that if we mades an arrangenent it would be
similar in structure to your arringement with Turbo, I am
eware that in the real estate business it is common for
landowners, through leasses, to heve operating companies
orerate izmprovements. From the landowners standpoint these
operating companies act as fllters, straining out the troubdble
and letting the money pass on through. This wes the essential
nature of your arrangements with L.E.D,, Turbo, and. vestern

States. The difficulty wcs tnat none of these little fake

companies had either the money or the management to discharge
thelr responsibilities. The result wcs that you spent a great
deal of time in sterile bickering with others, trying to get
them to do things of which they were simply incapadble. Everyone
involved was hurt to some degree.

I csn manage the tank farm snd get the ousiness, but to act
as your filter in the classic manner I would need financial
: strength, #hich I do not nave,

4t present the tank ferm is unmanaged, not maintained. and
underutilized. I don't know wnat you are getting from your
lone tenant, but 1t cannot ve enough to compensate you for
the multiplé exposures he is Incurirg on your behalf.

The potential gross is on the oréer of 100,000, with expense
only .a fraction of that, so the thing is ﬁBrthy of some
constructive thought. Let’s both give it some before we talk

sgain, |
LUaJ
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SUMMARY OF OPERATOR/LESSEE DOCUMENTATION
QUENDALL TERNINALS SITE
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(approximate chronological order)

Appendix I Obtained

Document No. Item rrom Description

United Drain

oil - E

| 3% Document, “QED QT files See D2 above.
Income and
Cash rlow,
1973-1983"

E2 12/28/72 letter, QT files Letter in support of United Drain
METRO to Oil’s receiving a permit to pick up
Washington waste oil--United Drain 0il picks up
Utilities and METRO’s oil.
Transportation
Conmission (UTC)

E3 12/29/72 letter, Boxes st Ecology: As above-~-United Drain ©0il picks up
King County to Don Norman's King County’s oil.
Washingteon UTC old files

E4 12/29/72 letter, QT files As above--United Drain 0il picks up
Fort Lewis to Fort Lewis oil.
Washington UTC .

ES No date, lease Boxes at Ecology: See D3 above.
guarantee to Don Norman'’s
Small Business old files
Administration

N3 Interview - United Drain 0il stored used oil in

Ward Roberts

mid-1970s - associated with Wally
Drexler.

QT = Quendall Terminals

AltinoEPA. 000302
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PUBLIC INTEREST

Q.E.D. will receive waste oil F.O0.B. plantsice; from two types of carriers;
public and private. The principal public carrier is United Drain 0il Inc.
operating under authority of the Washington State Utilities and Tramsportation
Commission. The private carriers are those gnder-contract from either Q.E.D,
or major industrial accounts. It is the public carrier that serves the public
at large and it is this service that attracts the public interest. The
following are a few of the letters which were gubmitted to the Utilities
and Transportation Commissibﬁ together with United application for permit
which was granted. United is under contract to deliver their waste oil to
Q.E.D. Q.E.D. is their sole consignee andfhas bgen receiving o0il at Quendall
since January 1, 1973. There are oﬁher permittees'whoaé_services are available
to Q.E.D. but coﬁtrol over incoming product specifications makes delivery

from several public carriers cumbersome.
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Cec !
l Cmsnman

C. Cangy Dowwoarn
AUEURN
' Srasi oy P. Kangay

BELLEVUE
Kanuatn A Cons

KENT
IsaseL Hocan

KIRKLAND
l Avstat A King

IAERCER (S12ND
Avensy Davig, Ja.

RENTON
Avsey Gagegry

SEATTLE

Wes Uneman
James K. Benoga
Bevcs K, Crarman
Geoect €. CooLey
Tim Hitt

s Lampngas
ne D Lancin
Jonum . Mt
Sam Smirn

Lism Eng Tus
Juanatre WikLiams

OTHER CITIES

Bicuano K. Sanpans

KING COUNTY
Jor D. Seeriman
Rossar B. Dunn
Toosmas M. Forsrrne
Eowano Heavay
Dave Moowney

€o Muneo

Joun 7. O'Britn
Taacy . Owan
Wittum M. Rgamsg
l Baawnce Stean

UINCORPORATED
ARZES

ManJouis Aot

D. Rocea Laudave
Bavio G. Hinosrson
Berry Lunz

A Dean Wostmincron

' SEV/ER DISTRICTS
Hanroro B. Croave

l L Twomas Ecesteano

Exacutovg Duescron
Cansas V. Gises

[ AR N
BN
munlcipaluty of metropolitan seattle

. Olympia, Washington

PLET MY, e gV

" eed
E2

December 28, 1972

" Mr. Archie E. Martin, Secretary

Washington Utilities and
Transportation Commission

Highway-i:icenses Building

98504

 Dear Mr. Martin:

It has come fo my attention that Mr. John Burg, doing business
as United Drain Oil Service of Tacoma, is seeking appropriate
authority to operate an oil pick-up service on-a charge basis.

It is of major concern to Metro, the community, and to all

companies-that accumulate waste oils, that a means be provided

for the regular and consistent removal of this material in a
legal manner. Improper disposal of oils, aside from being
illegal, can cause great damage to the env1ronment and, in our
case, the sewer system.

Investigation has revealed that Mr. Burg is highly experienced
and has the specialized equipment necessary to properly operate
this type of service. i

For the above reasons, I urge you to consider granting the
necessary authority for Mr. Burg to contlnue his operations of
Unlted Drain Oil Service.

C arlés V. Grbb
Executive Director

CVG:ggw

-AltinoEPA 000305
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v+ "% . SPELLMAN
SOUNTY EXICUTIVE
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JEAN L. DESPAIN
DIRECTOR

-
-~

KiING COUNTY

Fe ‘ E3

"DEPARTMENT OF PUBLIC WORKS
KING COUNTY. STATE OF WASHINGTON

900 KING COUNTY ADMINISTRATION BUILDING —SEATTLE. WASHINGTON 98104

December 29, 1972

Mr. Archie E. Martin, Secretary ,
Washington Utilities and : . i
Transportation Commission v : ) ;
Bighway-Licenses Building ’
Olympia, WA 98504

.Re: Temporary Authority Application--United Drain 0il Service

Dear Mr. Martin:

This letter is submitted in support of the emergency temporary authority =t
application and the extended temporary authority application of John T
Bufg d/b/a United Drain Oil Service af Tacoma, Fashington, for authomty
to operate a refuse collection service in the tramsportation of waste
Ziquid petroleum products excluding acids, chemicals and residual fuels :
in the State of Washmgton and in local cartage in all regulated cities =k
therem.

King County, in the regulcm course of its operations, collects waste
petrolewn pz-aducts in the form of automobtile crank case oil which we
must store in drums in and around our location until such time as it
can be removed and disposed of. Due to very stringent ecological regu-
lations in respect to the disposal of waste-petrolewum products it s
virtually impossible for us to get rid of this material without the
servicea of someone who will pick it up and transport it to a reproces-
8ing facility or storage facility. We have facilities located at Redmonrd,
. Maple Valley, and Cedar Hills from which the vaste oil must be transported
.- to reprocessing or storage locations. It is our understanding that the
material will be stored or reprocessed at Renton, Tacoma, and/or Seattle
at the present time with the possibility of other satelite storage fac-
tlities throughout the State as requirements dictate.

Por many years, John Burg e/b/a United Drain Oil Service has removed this i
matertal from our location and provided for the lawful dtsposttwn of it. ‘
Initially, Mr. Burg was able to obtain suffzczent compensation from the
sale of the waste material for reprocessing to enable him to perform such
service without charge to our company. With the advent of increased

AltinoEPA 000306
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Mr. Archie E. Martin ' -2- December 29; 1972

coste of operation and insufficient income from the sale of the product,
1t has become necessary for Mr. Burg to charge for his services and it
t8 owr understanding that unless he obtains appropriate authority from
this Commission to contirue such operations ard to charge us for such
8ervices, his operations may be terminated in their entirety.

. . To our knowledge, there are absolutely no authorized garbage and/or
refuse collection companies or authorized motor carriers that can per-
form a service in the collection, transportation, and disposal of waste
petrolewn products in the State of Washington. The performance of such
a service requires specialized equipment in the form of bulk liquid
tank vehicles with self-contained pumps for removal of the material from
drums, tanks, ard sumps to be pumped into the truck to avoid any spillage
or loss. Due to limited storage facilities it is essential to us that

" this material be removed on a regular consistent lasis as it cannot be
disposed of at dumping facilities or sewer facilities, etc., without
violation of the law. .

Due to the fact that this material must be removed on a consistent
periodic basis it is absolutely essential that we have the continued
services of the applicant available. Ary cessation or interruption of the
services of the applicant would create serious problems in our operations
and we would face unknown amounts of additional storage facilities to
hold the waste oil until some possible arrangements could Le made to
dispose of it. Additionally, we must state that King County Department
of Public Works Solid Haste Division is not prepared to accept or dis-
pose of waste liquid petrolewn products and would have to refuse accept-
ance of any and all such material. If adequate disposal sources are not.
available we could expect to find varying amounts of oil wastes dis-
guised in loads of solid waste material, which we would find at a time
when recovery would be at least very difficult and at times impossible.

For the. reasons stated herein, ve have an immediate and urgent need for
the services of the applicant in order to insure his continued ability

to service us as he has in the past, and to enable us to legally dispose
of wvaste oil products accumulated at our facilities. A

t-zﬁly yours, o . |

Director

Pa

JLD;:gdr
_S‘ubsci'ii;ed and sworn to before me this 27 Zgiday ome?Z.
‘; ' ""'._ '. . ° ' . )

=
Notary Fiolic in ard for ¥:e State _ _
AT - AltinoEPA 000307
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’ HEADQUANRTERS , v L:uu\u;ux "’l-V-.T T WA - . .
DIRECTORATE OF FACILITILS' Yiciuelirh s -se .
Port Lewls, Washington 98433 '

. v, - .
.o v [ S,

AMNLE-DFAE/U - : 2 8 DEC 1972

Mr. Archie E. Martin, Secretary I ' o
Washington Utilities and : '

Transportation Cotmission ' - N T
" Highway-Licenses Bldg. < ‘ :
Olympia, WA 98504 A . ‘

-
I -
—

T ar Mr. Martin:

This letter is submitted in support of the emergency temporary authority
spplication and the extended temporary authority application of John Burg
d/b/a United Drain 0il Service of Tacoma, Washington for authority to
operate a refuse collection service in the transportation of waste liquid
petroleum products excluding acids, chemicals and residual fuels in the
State of Washington and in local cartage in all regulated cities therein.
Emphasis is placed on agencies of the Federal Government to protect the
environment, therefore, it is necessary that we have such a service as
performed by the United Drain 011 Service available.

In the regulat course of operatiods Fort Lewis accumulaces POL wastes in . _
- large amounts, the major portion being that of waste oil. Collection and ’
disposal of POL wastes from Fort Lewis is accomplished by annual contract. .
The contractor (United Drain 0il Service of Tacoma) is furnished with a o .
list of building numbers to use as pick-up points. Collections are made-
starting the 20th day of each month unless an emergency arises that requires
special pick-up. Disposal is made at a POL waste refimery plant in the
Seattle area. . . : : '

-

To our knowledge, there are no authorized garbage and/or refuse collection
companies or authorized motor carriers that can perform a service in the
collection, transportation, and disposal of waste petroleum produces in the
State of Washington.. The ‘performance of such a service requires specialized
L quipment in the form of bulk liquid tank vehicles with self-contained pumps
for removal of the material from drums, tanks and sumps to be pumped into
the truck to avoid any spillage or loss. Due to limited storage facilities

AltinoEPA 000308
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;:"f:;::f:/s. Martin, Secretary

Y 1N

it is essential to us that this material be removed on a regular comsistent
basis as it cannot be disposed of at dumping facilities or sewer facilities,
etc. without violation of the law. It is estimated that POL wastes picked
up at Fort Lewis the first year may exceed 100,000 gallons,

The applicant is highly experiénced in the performance of this type of service

and has shown a genuine desire to assist Forc Lewis in solving this particulat
‘environmental problenm.

Due to the fact that this material must be removed on a consistent periodic
basis, it is absolutely essential that we have the continued services of the
applicant available. Any cessation or interruption of the services of the
applicant would create serious problems in our operations and we would face
unknown amounts of additional storage facilities to hold the waste oil uatil
some possible arrangements could be made to dispose of it. '

For the reasons stated herein, we have an immediate and urgent need for the
services of the applicant in order to insure his continued ability to service
us as he has in the past, and to enable us to legally d15pose of waste oil
products accumulated at our facilities.

L. A. WILLIAMS
COoL CE
Facilities Engineer

Subscribed and sworn to before pe this./{ daj of December 1972,

. ... A ' .".') .
/ R "—"_‘/"-\
(i /’ “t/ ., .. }l L T

Notary Public in and for gpe -State of
Washington, residing at_—,. «-...

-

-

CF:
Procurement Div

AltinoEPA 000309
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SMALL BUSINESS ADMINISTRATION -

APPLICATION FOR LEASE GUARANTEE
PART | - LESSEE

TR
“Aprast

TWO copras of Part | of this application liiﬂcd by Applicant-Lestes along with TWO of esch of the following documents and exhi)

bits must be submitied, Omission of any item will result in delay of processing until the itam is received. (Use separate sheets
if more space is needed.)

E}l. Balance Sheets and Profit § Loss stotements for the past three (3) fiscal yeors.

E} 2. Interim Balance Sheet and Profit & Loss statements not more then sixty (60) days old.

@ 3. Pro Forma Balance Sheet ot time of opening at New Location including proviston for lease Quarantee premium and rental
escrow, (if any),

m 4. Projected Profit and Losa Statement for First Year operation.

[‘x'] $.* Current personal Balence Sheet(s) of Principal(s) and proposed Guarantor(s).

E} 6. Current Balance Sheet(s) and Last Profit & Loss statement(s) on all affiliates indicating telctionship to applicont.

X3 7. A briefhistary of the lessee business, including type of business, date eatcblished, ownlrthlpo offiliates, number of
employees now and anticipated ot opening in new location.

@ 8. A brief histery of management backqground and experience.

2

Lessee(s): Name: o E,D, Corp.
SIC No(s).t

Address: ' ; -
4503 Lake Wash. Blvd. No., Renton, Wash, 21P Code 98055 .
(X Corporation ] Partnership A (L. Partnership [ Propristorship )

"Telephones: >Busincu. AC U5 271-1541 Nomc.-ACZQQ 206/432-9756 S K
3. Guarantor(s), : '
(if any) Nlme(:): W. W, Roberts G. W. Drexler William S. Kemp
22114 S.E, Bain Rd. 7506 NE 169th 2500 Canterbury Lane

Address(es):Maple Valley, Wa Bothell, Wa. 98011 Seattle, Wa. 98102 -
Relulomhup to Agplicant (Relative, Stockholder98238 .

. Address of premise to be lsased {Street, City, State and ZIP Code):

4503 Lake Washington Blvd. No., Renton 98055
Shopping Center? Name :

Ownership: Furnuh:d\c following information for 8 single propristor, ait partners, all corporate officers and directors, and all
holders of 20% or more corporate stock. (Use separate sheet if necessary) -

b. Business Suppliers (3 largest accounts) Un:lted Drain_Qi]_.Im:

'~ . w-‘--"—n
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. :'.’:‘:'i':‘::':" L% . Walter Ward Roberts George Wellington Drexler William S. Kemp
b. Residence Address: . b
(ZIP Code) A (above) (ab&¥e) _ (above)
¢. Date of Birth: 9/14/20 11/08/18 11/15/15 |
4. Place of Birth: ——Seattle ._Ju.u...cuy,_mm._.. Boston
a. U.S, Citizen? ; Yes Yes -
f. %ofbwnulhip: N 22 22 i 41
§. Office/Pasition: gee also attached
: ' note 1
6. References of Lasfee (List Name, Position and Address): " m[\,'.x/)
8. Banking (indickie name oi contact officer) None Yet Avail, YA AR
— : - T \
JO\ ¥
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€. Major Customars (3 Largest; Show % of gross business obtained from each)

o Time Oi] Co, - See Appendix A-1
.S, 011 - ° See Appendix A-1

— Inion 041 Co. = Sea-4 3ix_Anl
7. Who will pay lease insurance premium: { Lesses 3 Lessor ;
8. Does 8 blood or contractual relationship exist between stockholdars, directors, or officers of Lesses or Lessor?
5 Yes [, No (i "*Yes'" explain on separats shest.) See Note 1
9. Does lessor have financial interest in applicant lessee’s business other than this lease
£ Yes (7 No (i *'Yes'* explain on separate shaet.) See Note 1

10. Has lesses evar been more than | month in default or breached a lease or bsen avictad within the past 5 Ynu!
] ves [} No (if “Yes'* explain on separate sheat.)

. AGREEHENT OF NONEMPLOYMENT OF SBA PERSONNEL

In consideraticn of the issuance of the legse guarantee applied for in this applicotion, applicant-lessee hereby agrees that for

o period of 2 years alter the effective date of the lecse quaranies, applicant-lessee will not employ, or tender any office or em~
ployment 1, or retain for prolessional services, any person who, on the ellective date of such lease guarantes or within one
yeor priot to such date, (a) shall hove cerved as an officer, attomey, agent, or enployee of SBA and (b) as such, shall have
occupied a position or enguged in activities which SBA shall have determined, or may determine, to involve discretion with res-
pect to the gganting of assistance under any laws administered by Small Business Administration ot said laws as may be amend-
ed from time to Ume.

12. Application charge § 2,000 _is enclosed reprosenting S pescent of the aggreqate premium or §300.00, whichever iz the
Qreater.

13. The undersigned applicant permmits SBA to release any or all inlormation in this application or that developec_l by SBA to any
insurance company participating with SBA, unless such permission is withheld by checking the following box.

a

- Dated at : ,on 19 .

(4. The understand applicant agrees that this application is made pursuant to Title IV of the Small Business lnvnunont. Act of 1958,
s amended, 15 U.5.C. 6921 and Title 13, Part 106, Code of Federal Requlations and that the cited lgw and requlauons shall
control transactions between the insurer and the applicant, ond certifies thot:

a. All information contained in this application and in the documents attached hereto are true and correct to the best knowledge
of the applicant ond are submitted for the purpose of inducing SBA to guarantee to the lessor(s) rental payments due or por-
tions thereof pursuant to its lease, and further that lessee(s) would be unable to obtain the lease without g lease guarantee
and that a private lease quarantee meeting the requirementa of the lessee{s) {s not available on regsonable tenms,

b. No emploin of the SBA cr any member of SBA advisory board who are related by blood, marriage or adopticn, have or have .
had any past, direct or indirect, financial interest in or in association with, the applicant, or any of its partners, officers,
directors or prlncipol stockholders (such interest to include any direct or indirect {inancial intereat in any other business

entity or enterprise.)

{City and Stagte)

" (Individual, general partner, trade name, or corporation)

By I

Title

Attest: 7 . . . . ;
{Title) , /

——— - |

Whoever makes any statement knowing it 1o be false for the purpose of ebtaining for himsell or for an applicant any lease guarantee
or for the purpose of influeacing in any way the action of SBA, or for the purpose of obtalning @ lease quarantee undes the Small
Business Invesiment Act, as amended, shall ‘be punishable under Section 16(a) of the Small Business Act, as amended, by g fine of

not more than $5,000 or by imprisonment (or not more than two years, o¢ both.

SDA FORM 800 (372

AltinoEPA 000311
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Exhibit 1:

Exhibit 2:

Exhibit 3:
*

Exhibit 4:
&

Exhibit 5:

Exhibit 6:

Exhibit 7:

-

Exhibit 8 -

EXHIBIT SUMMARY PART I

The proposed is-a new entity. Moriarty and Drexler were in
management positions of a facility processing the same raw
material, Superior Refineries Inc. Superior operating state-
ments are available for the years 1970, 1971, and 1972. Neither
Drexler nor Moriarty assisted in their preparation nor were

they called upon to approve them. In fact, they cannot recon-
cile these data with facts of their own knowledge.

Interim Statements, see above.

Pro Forma Bal Sheet Opening 1/01/74
(See computer output . Appendix A3)

Projected Profit and Loss Year 1974
(See computer output Appendix A3)

Combined Net worth of Guarantors shows net worth in excess

of $100,000. Assets primarily Cash Securities and Real Zstate.-
(See Appendix G)

There are nc affiliates. Drexler, howéver, is a minority
stockholder in a trucking company with whom subject will
contract to transport products (see Exhibit 1, Appendix 5)

c——— e o .

‘011 recovery and rerefining as an industry is in decline for

three principal reasons (a) environmental restrictions on process
emissions and the resulting cost of correction, (b) change in
product specification and resulting costs of correction, (c)
changes in distribution patterns from service stations. The
typical rerefiner has neither the will nor the way to respond

to these changes and this would apply to the only one remain-
ing in the State. At the same time demand for the disposal -
service and the demand for refined products has increased
dramatically. This is the result of envircnmental regulations
on disposal and the increasing shortage of virgin product.

The subject's principals are the onlysremaining management team
in the State with the experience, competence, a feasible long
term program, and ability to start immediately. This section -
includes:

(a) A.P.I. Indpstry Survey Exhibit 3

(b) Local Background see Appendix 5, Exhibit I

(c) Proposed operating details see Appendix A,Part I
.{(d) Management Background see personnel

see Personnel

AltinoEPA 000312
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SMALL BUSINESS ADMINISTRATION

APPLICATION FOR LEASE GUARANTEE
h PART 1l - LESSOR

if more space is needed.)

@ {. Copy of lease or propasad leass to be gunumnd

X1 2. Copy of ground lease, If any. ‘

3. Fair market rental value sppraisal of the premises to be leased which must include s description of location, Improvements,
'oulblllxy of business, rent comparables and other relevant market data.

(X3 4 ¥ proposed conswruction, plans and specifications.

X1 S 11 proposed construction, cantractor’s bids or itemized cost estimates.

X3 6. Scaled plot plan locating streets, site. improvements, ingrass and sgress points and parking areas.

[X] 7. Avallable evidence of conformance to federal, state and local regulations, codes and ordinances.

X7 8. Dated and captioned photographs of premises to be leased, improvemeonts, surrounding ares, strects and highways.

1 B3 9. Cilty and neighborhood maps showing location of premises to be leased, rent comparablas, and competitive establishments.

[(X]10. Feasibility swdy, including market data on trade area and description of neighborhood. (Required only when propoud devel-
opment Involves 3 or more leases of premises.)

[XJ11. A sketched land use map of the neighborhood ld«ulmm the type of uss (men's clothing store, supsrmarkst, urvlco station,
single~family house, machine shop, vacant) on each lot.

[X]12. Chastals - value and description of fumishings and equipment to be instatled by lessor of premises to be leased.

X]13. List of tenants or ypes of other tenants anticipated.

] 14. if existing building, center o complex, submit history and bick;romd. for past § years including rents, description of past
tenants of premises to be leased, and reason for tarmination of thess tenanciss.

RIS Current commercial cradit report on prospective lassee(s). o

TWO coples of Part Il of this application signed by Applicant-Lessor along with TWO coplu of each of the following documents and
exhibits must be submitted. Ommission of any item will result in delay of processing unti) the item 1s received. (Uu ssparste sheets

§. Name of lessor(s): Quendall Terminals, a J.V.

( 206 _271-1570 -
(Area Code)

Telsphone No.

2. Present mailing address (Sirees, City, Stote & ZIP):

P.O. Box 477, Renton, Wa 98055

3. Ownership: Fumish the following information for a single propristor, all partners, all corporate officers and directors and all’
’ holders of 20% or more corporate stock. (Use scparate sheets If necessary.)

€. Date of Birth:

A 8 C Fd
a. Firet, Middi d
L::: Name l:c:uu. Altino Properties Inc. Puget Timber Company -
b. Residence Address: BOX 399 -1700 So. El Camino Real
Renton, Va. 98055 San Mateo, Cal.

d. Place of Birth:

Washington C Corp .

o. BRODERES

f. % of Ownership:

Washingtcn Corp . -
S50% .

-02

g. Office Held:

4. Facts pertaining to property of which premises to be ieased is a part:

8. Address (Sereet, City, Siote & ZIP Code):
4503 Lake Washington Blvd. North

Renton, Washington

b. Frontingon [JNorth [JEast []South
[X] West Sidp of Strest See Exhibit 5

Betwean & Streets

c. Lot dimensions:See Exhibit S Plot Plan
Frontage x

d. Type of buliding (industrial or office building. shopping
- center, store, #tc.): Chemical Processing

.
x hd x

e. Number of stores or rental units in eomplu:

consisting of squarg fest

See Exhibit 5

f. Bullding dimensions: S€e Exhibit S &

Rentable ares of building: »q. fe.

[ h. Nymber of Smu:
Exhibit 5

. Parking:
_Su_thihiu_ q. ft.

I. Zonipg and pormitted use: Meavy Ind
} XXExisting Building
[X] Proposed Construction

(1) Age of existing bullding
yenrs: various see E,

() improvements, If sny singe purchase:

{in Process of Construction

Puchasa Price $ Exhibit 4!

Yes, see Exhibit 4°

SBA FORM 300A (5-72) REF: SOP 30 40 PREVIOUS EDITIONS ARE OBSOLETE

AltinoEPA 000313
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(3) i new construction, estimated date (9 Land Cost: (S) Construction Cost: {6) Tetal:
of complation. Dec. 1973 50¢/8q. ft. $600,000 See Exhibit §
Lt Iy ()
Csnetel bthibit_ 2 Q.QS_ fe. Cost of equipment and fumnishings in lesse: § See Exhibit 2 §.5
S. Facts pertaining to financing of building or complex of which premises to be leased s part.
7 8. Amt of funds to be borrowed: 3.600,000 b. Cost of funds % c Tom_10 yeus.
» Facts pertaining to laase for which guarantee i3 sought: '
8. (1) Rent - Pursuant 10 fease - Minimum Payment per: 1(2) .Rent - To be guarantesd:
(X]menthiv quarterly instaliments o/ wrarhly (7] quarterly instaliments of: .
' $— for esch of (flrs) — 53 __periods; | 8212895 — or qach o:(ﬂm)___}%___ periods;
. - 810,895 _ for next 7 periods; 8__19.1.8{962_. for next periods;
© $_..30,260 _ for next 60 periods. 8_.1.9.1._0__.ht next 00 periods.
Amount for entite tem $ __ _ Total amount of gusrantee 8 _ 1,322,300
Is there provision for additional percentage or escalstion Above instaliments to be guarantesd are due:
rental? [ Yes [] No From
if yas, explain terms: A throughput amount 12/01 /83"‘”“‘ doy oad year)

| up to 2 cents per gallon. Tmoath, doy ond year)

f b. Types of kinds of business or leasees prohibited from occupying the teased pramises pursusnt to the lease:
Environmentally obnoxious

{see Appendix G)

€. Expensasto be paid by the lessor: Taxes ' Insurance Maintenance

Estimated amount of: Taxes $ !0,000_' [yr_ insurance § 11000 /Yr _ Other $ 10,000 /yx SEe Appendix A-1

7. Name and address of building, center or complex management (submit two copies of any managemant contracts or similar written
agieements containing provision for management for the bullding, center, or complex):Quendall Terminals sce above .

8. The undersigned applicant permits SBA to release any or all information in this applicotion or that developed by SBA © any 'Il
insurance company participating with SBA, unless such permission is withheld by checking the following box. x

a
*

9. The undersigned cpplicont agroes that this application is mode pursuant to Title 1V of the Small Businesa Investmant Act of
1958, as amended, )5 U.S.C. 6921 and Tile 13, Part 106, Code of Federal Requlations and that the cited low and requlations
ahall control transactions between the insurer and the applicant, and certifies thot:

" a. All informotion contained in this application and in the documents attoched hereto are true and correct to the best mowledge
of the applicant and are submitted for the purpose of inducing SBA to guarantee to the lessor(s) rental payments due or por-
tions theteof pursuant to its lease, and further that lessea(s} would be unable 10 obtain the leass without @ lsase wmm
ond that a private lease guaraniee meeting the requirements of the lessee(s) is not avallable on reasoncble terms.

P — TSN

" b. No employee of the SBA or any member of SBA advisory board who are related by blood, marriage or adoption, have or have
had any past, direct or indirect, financicl interest in or in association with, the applicant, or any of its partners, officers,

directors ot principal stockholders (such interest 0 include any direct or Indirsct financial Interest in any othet business
entity or enterprise.)

Dated at . on
. "(City snd State) '

2 10

(Individual, genera! partner, rade name, or corporation) '

Artest: By - : !
(Title) i

Title

Whosver makes any statement knowing it to be false for the purpose of obtaining for himself or for an applicant any lease guarantes
\ R ' or for the purpose of influencing in any way the action of sa{\. or for the purpose of obtaining 8 lease guarantee under the Small
Business Investment Act, as amended, shall be punishadle under Section 6(a) of the Small Business Act, as amended, by & fine of
i J’mu than $5,000 or by imprisonment for not more than two years, of both.
SBA FORM 800A (§-72)

AltinoEPA 000314
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EXHIBIT SUMMARY PART II _ '
1, Lease Elements (See Appendix F)
Lessor: Quendall Terminals
Lessee: QED Corporation
Term: 120 months beginning 1/01/74
Description of property to be leased: See Exhibits 4, 6 and 12
. Rate: $10,260/mo plus graduated throughput up to 2¢/ga110n (See part II 6A)
Other provisions: (1) Taxes maintenance and insurance paid by Lessee !
(2) Remove all leasehold improvements at expiration of
| lease, '
2. - No ground lease as such
3. Fair Market Rental Value (See Financial Data) ﬂ
a. SBA Form 9 34 (5-72) (Not applicable)
b. Input parameters (Summary) :
State State
(1) Primary Sales vd Consumption Penetration
(000,000) i
(a) Market Volumes Lube 0il 1-3 27-32 3-10%.
Asphalt Flux 0il 1.-2.3 3-6 . : 33-38%
- Distillate Fuel & Cutter Stock .6-2.4 1260 - Nil
(b)'Harket Prices - . Package Price FOB Seattle Area
Lube - Basé Stock "B" Bulk «27-.30/gal.
Flux : Bulk .12-,18/gal.
Fuel . Bulk ~ .08-.12/gal.
- (e). Available Raw Material Volume Statewide ~ 7-10 million gals. -
' Avg Cost FOB Plant 0-.025/gal. f
(d) Production Capacity 10 million ga{égns/yr 60-70Z Flux 30-40% Dist. !
(e) Marginal Costs of Production .013—.02/ga1. (labor utilities & supplies)
_ (f) .Sales Aduministration and Overhead $200-240,000/yr =
- (2) Secondary j
(a) Market prices (sales) increase over 50X iam 10 yeata with most of
rise in years 1-5 -
w (b) Purchased prices and wage rates up 52/yx

--  (e) Land value up 10X/yr
Ce Output.Parameters Income Statements, Balance Sheets, Financial adalysis

AltinoEPA 000315
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d. Supporting data (See Appendixes Al-A-3)
(1) Cash Flow projection 10 years: by quarter first 5~years including:

(a) balance sheet
(b) operating statement
(c) Operating ratios

(2) Revenue - product mix by account by quarter

(a) customers market penetration
(b) market supply demand trends

(3) Collection Costs

(a) available volume -~ see Exhibit I
(b) transport contract
(c) utilization rates

(4) Operating Costs.

(a) labor cost rates/utilization rates

(b) utilities cost rates/utilization rates
(¢) maintenance schedule/rates

(d) insurance valuations/rates

(e) property tax valuation/rates

(5) Sales and Administrative functions/cost rates
(6) Working Capital requirements/interest rate
(7) Income tax schedule

(8) Land Value comparisions

(9) Capitalization'Rates
(10) Replacement §alues (See Exhibit 2)-

e. Appraisal by General American (Exhibit 2)

Proposed Construction Items Outlined -Plans and Specificétions Exhibit 5
Proposed Construction Items Outlined Cost Estimates (attached) Exhibit 5
Plot Plan (attached) Exhibit S ) o
Compliance - Zoning-existing zoning permité proposed use See Appendix G

Air Pollution-statement from engineer (CH2M) (Appendix C)
Shoreline Management-outside 200 foot jurisdiction (Appendix B)

Photographs of site (Exhibit 2)
Neighborhood Map (attached) (Apbendix é)

Feasibility (see Exhibit 3) See Q.E.D. Corp. 1973-1983 also appraisal Exhibit 2

..Land use map (Appendix G)

AltinoEPA 000316
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12. No personal property included

13. Existing Tenants Quendall Site - Seaboard Lumber Company Log Terminal
Prospective Tenants Quendall Site 1975 Industrial Incinerator Company
1975 Marina gervice complex

®14, Background Quendall site see E1S Exhibit see Exhibit 4 Divison 3

15. Coumercial Credit Reports Lessees see Appendix H

Note 1: The remaining 152 ownership 1s held by Quendall Terminals, Imnc.
in the form of non-voting stock. The purpose of this ownership is
. to reduce the cash flow requirement of the lease and yet return
to the lessor a share having a value closer to that of the
economic rent.

Quendall Terminals, Inc. also has an option to purchase
Mr. Kemp's shares that it may exercise under the following
conditions:

1. To insure operation of both Renton and Tacoma facilites
in conformance with a strict interpretation of applicable
environmental regulations,

2. To insure continuous and harmonious management.

In no event will this option be exercised without prior approval
of the SBA and participating lending institutions.

AltinoEPA 000317
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DA 0. SPELLMAN

JEAN L. DESPAIN
“DUNTY EXECUTIVE DIRECTOR
" F2
KING COUNRTY
E
"DEPARTMENT OF PUBLIC WORKS
KING COUNTY. STATE OF WASHINGTON
°
00 KING COUNTY ADMINISTRATION BUILDING — SEATTLE, WASHINGTON 98104 .

December 29, 1872

-

Mr. Archie E. Martin, Secretary
Nashington Utilities and
Transportation Commission
Bighway-Licenses Building
Olympia, WA 98504

Re: Temporary Authority Application--United Drain 0il Service
Dear Mr. Martin:

This letter is sulmitted in support of the emergency temporary authority
application and the extended temporary authority application of John
Bufg d/b/a United Drain 0il Service of Tacoma, Kashington, for authority
'to operate a refuse collection service in the transportation of waste °
liquid petroleum prodicts excluding acids, chemicals and restdual fuels

in the State of Washington and in local cartage in all regulated cities
therein, :

Xing County, in the regular course of its operations, collects waste
petrolewm products in the form of automobile crank case oil which we

rust store in drums in and around our location until such time as it

can be removed and disposed of. Due to very stringent ecologteal regu-
lations in respect to the disposal of waste-petrolewm products it is
virtually impossible for us to get rid of this material without the
services of someone who will pick it up and transport it to a reproces-
8tng facility or storage facility. We have factilities located at Redmord,
Maple Valley, and Cedar Hills from which the waste oil must be transported
to reprocessing. or storage locations. It is our understanding that the
material will be stored or reprocessed at Renton, Tacoma, and/or Seattle
at the present time with the possibility of other satelite storage fac-

ilities throughout the State as requirements dictate.

Por many years, John Burg c¢/b/a United Drain 0il Service has removed this
material from our location and provided for the lawful disposition of it.
Initially, Mr. Burg was able to obtain sufficient compensation from the
sale of the waste material for reprocessing to enable him to perform such
service without charge to our company. Hith the advent of increased -

4

-

2 e Mt N8R A P
e ,_,,'_-'“,_._..,:-.‘omg.o.-mmv:ww»- >~y

¢ . T Ty . . — . Lo aataad

AltinoEPA 00

— - s A@ SEmn v

318



T A C TR AL ¢ W VS PR TR B £ AT ST BT IIELS e e L e e et il A s bt RN IR i an Sy e b
@nsuassm cm— y . '
-  ———— . e Y DI —_—— . | WSS, NN, . o . e . .-
- N -

Mr. Archie E. Martin -2~ December 29, 1972

f A

-

‘ costs of operation and insufficient income from the sale of the product,
. it has become necessary for Mr. Burg to charge for his services and it
‘ « 18 owr understanding that unless he obtains appropriate authority from
this Commission to continue such operations ard to charge us for such
services, his operations may be terminated in their entirety.

-, To our knowledge, there are absolutely no authorized garbage and/or
refuse collection companies or authorized motor carriers that can per-
form a service in the collection, transportation, and disposal of waste
petroleum products in the State of Kashington. The performance of such
a service requires specialized equipment in the form of bulk liquid
tank vehicles with self-contained pumps for removal of the material from

. drums, tanks, and sumps to be pumped into the truck to avoid any spillage
! or loss. Due io limited storage jacilities it is essential to us that
" this material be removed on a regular consistent Lasis as it cannot be
disposed of -at dumping facilities or sewer facilities, etc., without
violation of the law. '

Due to the fact that this material must be removed on a consistent
' periodic basis it is absolutely essential that we have the contirued .
services of the applicant available. Ary cessation or interruption of the
services of the applicant would create serious problems in our operations
1 and we would face unknoun amounts of additional storage facilities to
hold the waste oil until some possible arrangements could be made to
" dispose of it. Additionally, we must state that King County Department
‘ of Public Horks Solid Haste Division is not prepared to accept or dis-
pose of waste liquid petrolewn products and would have to refuse accept-
ance of any and all such material. If adequate disposal sources are not.
I available wve could expect to find varying amounts of oil wastes dis-
guised in loads of solid waste matertal, which we would find at a time
when recovery would be at least very difficult and at times impossible.

For the reasons stated herein, we have an immediate and uxrgent need for

the services of the applicant in order to insure his continued ability

to service us as he has in the past, and to enable us to legally dispose
j.- - - of waste oil products accwmulated at our facilities.

.Zy yourss,

]

.;s‘ulbaci‘i-bed and sworn to before me this quzday owa?z.
. ’ . ‘ . '—‘.: . ‘. ) ) . . '

- Notary Ftiolic in ard for e State ‘
- - y' . f AltinoEPA 000318
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Fort Leuwis, Hashing:on 98433

AMNLE-DFAE/U . 2§ DEC 112

¥r. Archie E. Martin, Secretary
Washington Utilities and
Transportation Cormission )

Highway-Licenses Bldg. . <:;;::__,
Olyuwpia, WA 98504 -

4¢ Mr. Martin:

This letter 1is submitted in support of the emergency temporary authority
aspplication and the extended temporary authority application of John Burg
d/b/a United Drain 0il Service of Tacoma, Washington for authority to
operate a refuse collection service in the transportation of waste liquid
petroleum products excluding acids, chemicals and residual fuels in the
State of Washington and in local cartage in all regulated cities therein.
Emphasis is placed on agencies of the Federal Government to protect the
environment, therefore, it is necessary that we have such a service as

. performed by the United Drain 011 Service available.

In the regular course of operations Forr Lewis accumulates POL wastes in
large amounts, the major portion-being that of waste oil. Collection and
disposal of POL wastes from Fort Lewis is accomplished by annual contract.
The contractor (United Drain Oil Service of Tacoms) is furnished with a
1ist of building numbers to use as pick-up points. Collectiouns are made-
starting the 20th day of each month unless an emergency ar¥ses that requires
special pick-up. Disposal is made at a POL waste refinery plant in the
Seattle area. . . .

To our knowledge, there are no authorized garbage and/or refuse collection
companies or authorized motor carriers that can perform a service in the -

" collection, transportation, and disposal of waste petroleum produces in the
State of Washington.. The performance of such a service requires specialized
equipment ‘in the form of bulk liquid tank vehicles with self-contained puaps
for removal of the waterial from drums, tanks and sumps to be pumped into
the truck to avoid any spillage or loss. Due to limited storage facilities

: LR
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it is essential to us that this material be removed on a regular comnsistent
basis as it cannot be disposed of at dumping facilities or sewer facilicies,
‘etc. without violation of the law. It is estimated that POL wastes picked
up at Fort Lewis the first year may exceed 100,000 galloas,

The applicant is highly experiénced in the performance of this type of service

. and has shown a genuine desire to assist Fort Lewis in solving this particular
environmental problem.

Due to the fact that this material must be removed on a consistent periodic
basis, it is absolutely essential that we have the continued services of the
applicant available. Any cessation or interruption of the services of the
applicant would create serious problems in our operations and we would face
unknown amounts of additional storage facilities to hold the waste oil until
some possible arrangements could be made to dispose of 1t.

For the reasons stated herein, we have an immediate and urgént need for the
services of the applicant in order to insure his continued ability to service

us as he has in the past, and to enable us to legally dispose of waste oil
products accumulated at our facilities. '

L. A, WILLIAMS

- COoL. ~ CE
T, " Facilities Engineer
. -5

. . S - '
Subscribed ahq sworn to before me this./{ day of December 1972.

o v Y
L7 _/,’r-'-:'/. P N & I N R

Notary Public in and for tbe'State )
Washington, residing at ¢/ ... =

SaEAEERTER

-

CFs
Procurement Div

.- "'~
v
L]
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SUMMARY OF OPERATOR/LESSEE DOCUNENTATION

QUENDALL TERMIRALS SITE

(approximate chronological order)

Appendix I - Obtained
Document No. Iten Froa Description
METRO
iIng County,
rort Levis - F
ra 12/28/72 letter, QT files Letter in support of United Drain
METRO to 0il’s receiving a permit to pick up
Washington UTC waste oil-——United Drain 01l picks up
METRO’s oil.
r2 12/29/72 letter, Boxes at As above--United Drain 04l picks up
King County to Ecology'’'s NWRO: King County’s oil.
washington UTC Don Norman's
old files
r3 12/29/72 letter, QT files ‘As above--United Drain 0§l picks up

Port Lewis to
wWashington UTC

rort Lewis oil.

QT = Qu-ndall Terminals
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municipality of metropolitan seattle

December 28, 1972

" Mx. Archie E. Martin, Secretary
Washington Utilities and
Transportation Commission

Highway-i:icenses Building

. Olympia, Washington 98504
Dear Mr. lMartin:

It has come to my attention that Mr. John Burg, doing business
as United Drain 0Oil Service of Tacoma, is seeking appropriate

authority to operate an oil pick-up service on a charge basis.

It is of major concern to Metro, the community, and to all
companies-that accumulate waste oils, that a means be provided
for the regular and consistent removal of this material in a
legal manner. Improper disposal of oils, aside from being
illegal, can cause great damage to the env1ronment and, in our
case, the sewer systen.. :

Investigat;on has revealed that Mr. Burg is highly experienced
and has the Speczallzed equipment necessary to properly operate
this type of service. .
For the above reasons, I urge you to consider granting the
necessary authority for Mr. Burg to continue his operations of
United Dra;n 0il Service.

/(-
Charles
Executive Director

CVG:ggw

AltinoEPA 000323
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SUMMARY OF OPERATOR/LESSEE DOCUMENTATION
QUENDALL TERMIKALS SITE

[ . (approximate chronological order)
Appendix I Obtained
Document No. Item Ffroa Description
Golden
Penn - G
Gl 5/24/16 icology files Ecology visit prompted by
Inspection : information that Golden Penn
Report, Refineries of Tacoma had decided to
Ecology - Bmove to QT because of fire at their
to files plant.
|
| N3 Interview - Golden Penn stored used oil in
‘ Ward Roberts mid-1970s--associated with Wally
Drexler.
‘ N4 Interview - Golden Penn Refineriss stored used

Don Norman

oil--one of Wally Drexler's
companies.

QT = Quendall Terminals
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DEPARTMENT OF ECOLOGY

INSPECTION  REPOKT Gl

To FlLes Inspector KL [NHULLMALA

Date of Visit Sé '_{‘Z'ZQ Permit No. LOY- ?7-¢

Name of Entity (D/UEADHLL & LOUNALS Pernit Expires (FRMIT DENIE

City EE& i QQ County |'<,I1\'§éf ‘ . " New Industry
' 1

Person Contacted &DQG"

Receiving Water | AKE LADB,S&(QGTOIQ

Type of Treatment System NOMDE

Operation Satis Fair Unsatis X

-Bommpiy-ﬂmm
FECERAL

Describe 1 OM W\CCJUQQ TENIED A Pepn T E‘ AUSE A
Supee LINE PERMIT WAL, 1eUCR (SSUED BY THE CITY OF —g=e

QMg Wierr To THE SITE WS \OR DIV WIED B}Z INFOBMATION
' iL_OFF|¢ AT LDEN
SININ: "uoemes _ MO

AT THEIR TACOMA oLp.ur Iﬂéézeb_wﬁ;m;cw

WWWM

— )T AAD AD O _THE) A _ARRLIED FE
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CouTINy Qus LEACHDG DE [JHRIDUS OIS /,uro 7'#5 L LYiri

L._CQUCEEYD _ALERA LA THCTED: ggg Q_____

THE STATUS OF QUADAUS Trce 1A, B SH D) m«/ trzei T

R LETTER STATIVG THIVZS u.)e,ue ,(PTQ DATE., HE /46266 Y ey
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SUIMARY OF OPERATOR/LESSES DOCUMKNTATION
QUENDALL TERMINALS SITE
(approximate chronological order)

Appendix 1
Document KNo. Itenm

Obtained
Prom

Description

Western
States - B

Rl 2/77/79 letter,
Ward Roberts,
to Norman

N3 Interview -

Ward Roberts

N4 Interview -~
Don Norman

Boxes at Ecology:
Don Horman'’s
old files

"The operating companies act as
gilters...this was the essential
nature of your arrangement with QED,
Turbo, and Western States. The
difficulty was that none of these
little fake companies had either the
money or the management to discharge
their responsibilities.”

Western States leased the tanks in
1974 and 1975. A one-man tank farm
broker operation.

QT leased to Westorn States in mid-
1970s. Western States subleased to
Willamette Industries.

QT = Quendall Terminals
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7. W. Roberts
P.0. 3ox 283
kadle Vulley, Vau. 98038

February 7, 1979

xre. Donzld Norman
<uendz1l Terminals
P.0. Box 477

Renton, ¥a. 98055

Dezr Don:

I had hoped to review the Turbo contract vefore writing this
letter, but I won't have it for a dz2y or so, and tne clock is
running, It was clear to me from our lust conversation that
you hud in mind that if we mads an arrangement it would be
similar in structure to your arrangement with Turbo. I am:
ewzre that in the real estate business it is common for
landowners, through leases, to have operating comvanies
orerate improvements. From the landowners standpoint these
operating companies act as filters, straining out the trouble
and letting the money pass on through. This wss the essential
nature of your arrungements with . .E.D., Turbo, and ‘estern
States. The difficulty was that none of these little fake
companies had either the money or the management to dischargs
their responsibilities. The result was that you spent a great
. deal of time in sterile bickering with others, trying to get
them to do things of which tney were simply incapasble. Everyone
involved was hurt to some degree,

I csn manage the tank farm and get the business, but to act
2s your filter in the classic manpner I would need financial
strength, wnhich I do not have.

At present the tank ferm is unmenaged, not maintained, and
underutilized. I don't know what you are getting from your
lone tensnt, but it cannot be enough to compensate you for
the zultiple exposures he is incuring on your behalf, '

The potential gross is on the order of Qloo 000, with expense
only a fraction of that, so the thing is worthy of some
constructive thought. Let's both give it some before we talk

sgain,
LUM

AltinoEPA 000327
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- SUMMARY OF OPERAYOR/LESSEE DOCUMENTATION
QUENDALL TERNINALS SITE
(approximate chronological order)

Appendix I Obtained

Document No. Iten From Description

Willamette

Industries - X

N3 Intezview - Willamette Industries subleased the
wWard Roberts 2-nillion gallon tanks from Western

States in 1974 to store 4 million
gallons of Bunker.C oil. Stored for
approximately 18 months. Only time
large tanks ever used by QT.

N4 Interview - Willamette Industries subleased from
Don Norman Western States to store Bunker C
crude oil.

QT = Quendall Terminals
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SUMNARY OF OPERATOR/LESSEE DOCUMENTATION
QUENDALL TERMINALS SITE
(approximate chronological order)

Appendix I Cbtained
Document No. Itenm rrom. Description
Turbo Energy
Systems - J
J1 4/4/75 letter, QT tiles On examining the accounting and
QT’s CPA to QT tinancial records: "The o0il storage
tanks are nov under the day-by-day
management of Turbo Energy Systems,
sngaged on & month-to-month tenancy
lease commencing July 9, 1974.°
J2 3/11/76 letter, QT files "The month-to-month tenancy lease
QT’'s CPA to QT with Turbo...was terminated in
December 1975, and operation of the
oil storage tanks is now being .
conducted by QT.*"
J3 2/7/779 letter, Boxes at Ecology: "I had hoped to review the Turbo
Ward Roberts Don Norman's contract before writing this
to Don Norman old files letter....It was clear...that you
. had in mind if we made an arrange-
ment it would be similar in
structure to your arrangement with
Turbo...” Also speaks of a lone
tenant (unnamed) at the tank farms.
N3 Interview - Turbo was a middle-man operating
wWard Roberts entity in 1975/1976. Mr. Roberts
became & Turbo employes.
N4 Interview - Turbo was an engineering consulting

Don Norman

firm that ran the tank farm around
1975.

QT = Quendall Terminals
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‘ APRIL &4, 1975 J1

- ALTINO PROPERTIES INC,, AND
- PUGET TIMBER COMPANY
PARTNERS OF THE JOINT VENTURE OF -
QUENDALL TERMINALS '

GENTLEMEN;

| HAVE MADE AN EXAMINATION OF THE ACCOUNTING AND FNANCIAL RECORDS
OF QUENDALL TERMINALS FOR THE FOURTH YEAR OF OPERATIONS ENDED
DECEMBER 31, 1974 AND SUBMIT MY REPORT CONSISTING OF

MY CERTIFICATE
BALANCE SHEET, DECEMBER 31, 1974

STATEMENT OF [NCOME AND EXPENSE FOR THE YEAR ENDED
DECEMBER 31, 1974

STATEMKNT OF CHANGE IN FINANCIAL POSITION FOR ,THE
YEAR ENDED DECEMBER 31, 1974

MY COMMENTS AS FOLLOWS: -

THE OJL STORAGE TANKS ARE NOW UNDER THE DAY BY DAY MANAGEMENY

OF TURBO ENERGY SYSTEMS ENGAGED ON A MONTH YO MONTH TENANCY

LEASE COMMENCING JULY 9, 1974, UHNDER THIS AGREEMENT QUENDALL
TERMINALS RECEIVES ONE-HALF OF THE GROSS [NCOME AND PAYS ONE<-HALF
OF THE REPAIR AND MAINTENANCE EXPENSES SUBMITTED FOR APPROVAL.

THE HARBOR LEASE WITH THE PORT OF SEATTLE {S STILL UNRESOLVED,
QUENDALL TERMINALS 1S {HVOLVED N THREE PENDING LEGAL ACTIONS:

| - QUENDALL TERMINALS VS STATE OF WASHINGTON, KING COUNTY,
CITY OF SEATTLE, CITY OF RENTON AND METROPOLITAN SEATTLE.
2 - QUENDALL TERMINALS VS RED-SAMM MINING CO. = .
ACTIONS | AND 2 SEEK |NJUNCTIVE RELIEF AND DAMAGES FROM SILT
DEPOSITED ON QUENDALL TERMINALS PROPERTY DUE 70 ACTIONS OF
DEFEKDENTS ON UPPER MAY CREEK. NO TRIAL DATE SET IN E|THER
TION,

~ 3 = JCONOCO INC. VS QUENDALL TERMINALS FOR DISPUTED VALUE OF
SERVICES PERFORMED IN TANK CLEANING | N THE AMOUNY OF
? 2,734.53 PLUS INTERESY., CAUSE WAS ORIGINALLY FILED IN
NOTED FOR TRIAL DECEMBER 12, 1974 AND EXPECTED TO
BE TRIED IN THE FALL OF 1975.

NOTES RECEIVABLE DUE AFTER | YEAR REPRESENT 5% }NTEREST BEARING
AUTHORIZED LOANS TO THE PROJECT MAMNAGER. THESE NOTES ARE PAYABLE
AFTER JANUARY 2, 1976.

THANK YOU FOR THf OPPERTUNITY TO SERVE YOU AND FOR YOUR ASSISTANCE.

. . SINCERELY YQURS,
_ azfézf‘7fé%?z7¢e/’
- LAURENCE L. PAYNE
- I : : AltinoEPA 000330
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MARCH 11,1976

l

|

|

r

»‘ NALHNO PROPERTIES |NC., AND

PUGET TIMBER.COMPANY

| PARTHERS OF THE JOINT VEMTURE OF
| QUENDALL TERMINALS

- I GENTLEMENs
' | PAVE MADE AN EXAMITATION OF THE ACCOUNTING AND FiNANCIAL RECORDS

OF ENDALL TYERMINALS FOR THE FIFTYH YEAR OF OPERATIONS ENDED
DECEMBER 31, 14973 AlD SUBMIT MY REPORT CON?ISTONu oF

MY CERTIF |CATE |
BALANCE SHEET, DECEMBER 31, 1975

STATEHENT OF TNRCOME AND EXPENSE FOR THE YEAR EWOED
DECREMBER 31, 1975

; SYAYEMENT OF CHANGE )N FINABCIAL POSITION FOR THE
YEAR EMDED DECEMBER 31, 1575

; MY COMMENTS AS FOLLOWS

THE MONTH 10 MONTH TENMANCY LEASE WIYH TYRBO ELERGY SYSTEMS WAS
TERMINATED It ODECEMBER 1975 AHO OPERATION OF THE OIL STONAGE TAKKS
IS NOW BEING GONOUCTED #Y QUENDALL TERMINALS.,

| QUENDALL TERI‘-H PALS §S5 STILL IUVOLVED (0 TWO PENOINS LITIGATIONS |
FHVOLVING THE SAND, SILT AUD SSDH’IEM'AT!OH'PRDHLEHS 0 ¥AY CREEK,

AN UHTERIM MOHTH TO MONTH LEASE HAS BEEN AGREED UPON WITH THE PORT
OF SEATILE AT $541,66 PER MOHTH UNTIL A Lom; TERH LEASE CAl OF i
HEGOTIATED, I |

MOTES RECEIVADLE REPRESENT 5% INTEREST BEARING AUTHOR)ZED LOANS
TO THE PROJECT MANAGER, THESE NOTES ARE PAYARLE AFTER JAMWUARY 2,
1976 AND ARE CARRIED AS OTHER ASSETS QN THE BALANCE SHEET SINZE
HETHOD AHD TIME FOR PAYMENT HAS }MOT BEEN SETTLED.

THAHK YOU FOR THE CONTIMUED ENGAGEMENT AND FOR YOUR ASSISTAICE,
| SINCERELY YOURS,

XXW

LAURENCE L., PAYNE

AltinoEPA 000331
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We W. Roterts
P.0. Box 283
. . Madle Vulley, Wa., 98038

February 7, 1979

Mre. Donzld Norman
uendell Terminals
P.0. Box 477

Renton, Wa. 98055

Dezr Don:

I had hoved to review the Turbo contract before writing this
letter, but I won't have it for a dzy or so, and the oclock is
running., It was clear to me from our lust conversiation that
you huad in mind that if we mads an srrsngement it would be
similar in structure to your arriangement witnh Turbo. I am
eware tnat in the reel estate business it is common for
landowners, through le=zses, to have operating companies
orerats improvements, From the landowners stundpoint these
operating compsnies act as fllters, straining out the trouble
and letting the money rass on tarough. This was the essential
nature of your arrungements with .E.D., Turbo, and vestern
Stztes., The difficulty wes tnat none of these little fake
.companies had either the money or the management to discharge
their responsibilities. The result wos that you spent a great
deal of time in sterile bickering with others, trying to get
them to do things of which taey were simply incaveble. Everyone
involved was hurt to some degree,

I csn menage the tenk farm and get the dusiness, but to sact
2s your filter in the classic mainer I would nesed financial
strength, wnich I do not nave.

at present the tunk fsrm is unmenaged, not meintained, and
underutilized., I don't know what you sare getting from your
lopne tenant, but it cannot ve enough to compensate you for
the multiple exposures he is incurirg on your behalf,

The potential gross is on the order of 100,000, with expense
only a fraction of that, so the thing is worthy of some
constructive thougnt. Let's both give it some before we talk

agzain,

AltinoEPA 000332.



SUMMARY OF OPERAYOR/LESSEEK DOCUMENTATION
QUERDALL TERMINALS SITE

. (approximate chronological order)

Appendix I Obtained
Document KNo. Iten From Description’

4 \
Noxrthwest
Services - K
X1 3/79 dratt Boxes at Ecology: Agreement between QT and NW Service

lease agreement Don Norman's for lease of tank farm--initjial
old files lease 4§ yesars—-requires customers

totaling minimum of 1 millien
gallons——if not, agreement can be
cancelled. One full-time employes.

N3 Interview — Northwest Services was a trucking
Ward Roberts firm subsidiary of Pacific Gamble
Robinson that stored diesel in the
l1-million and 272,000-gallon tanks
from 1979 to 1981. Mr. Roberts was
a Northwest Services employee.

QT = Quendall Terminals
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LEASE AGREEMENT .

THIS LEASE, executed on the date set forth below between
PUGET TIMBER CO. and ALTINO PROPERTIES, INC., a joint venture
doing business as QUENDALL TERM;NALS, the Lessor, herein called
“Quendall” and NORTHWEST SERVICE, INC., a Washington corporation,

the Lessee, herein called "Northwest."”

WITNESSETH:
WHEREAS, Quendall owns a tank farm storage facility, more
spécifically described as Exhibit A attached hereto, and referred
. to herein as the "tank farm"; and

WHEREAS, ﬁorthwest desires to lease the tank farm; and

WHEREAS, Quendall is willing to lease the tank farm to North-
westvunder the terms and conditions set forth herein; . o : j;i

NOW, THEREFORE, in consideration of the foregoing and the
mutual terms, conditions, and agreements set forth herein, the

parties agree as follows: -

1. RECITALS:

The recitals set forth above are incorporated herein as though
set out in full.
2. LEASE:

Quendall dces hereby lease to Northwest the tank farm as set
forth herein.

‘3. TERM:

3.1 1Initial Term. The initial term of the Lease shall be
four (4) years, subje .. to the right of either party to elect to
texrmirate at =~ Ao .-~ as set forth in paragraph s.3. The
initial term of the Lease shall commence fifteen (15) days after
either party gives written notice to the other that annual stérage
contracts with customers covering a minimum of 1,000,000 galldné

‘ have been obtained. If this has not occurred by i

1979, either party shall have the right to cancel this Lease by written
notice thereof to the other party or the parties may extend the
commencement date of the Lease by mutual agreement.

’,': ) -l-

'A1tinoEPA 00033




3.2 Option To Renew. At the expiration of the initial Lease

term, Northwest ghall have successive options to renew its Lease
on an annual one-year basis until such ﬁimé as Quendall elects to
sell the property to an unrelated entity or to change the use of
the property from that as a tank farm. In such event, Quendall
shall notify Northwest in writing at least sixty (60) days prior
to the sale or change of use. Any renewal of this Lease agreement
_ghall be on the same terms and conditions as prevailed during the
preceding term unless the parties mutually agree to a change in the
terms and conéitions. To exercise an option, Northwest must give
written notice to Quendali at least sixty (60) days prio; to the
expiration of the current Lease term.

3.3 Termination. Either party shall have the right to ter-
minate this Lease agreement, at any time, by giving written notice
thereof to the other party at least sixty (60) days prior to the
effective date of termination.

4. TERMS AND CONDITIONS OF LEASE:

4.1 General. Norfhwest shall be authorized to perform and
be responsible for performing, all services reasonably necesgsary
for the operation of the tank farm in the ordinary course of business.
4.2 Employees. .Northwest shall provide one full time employee
to manageAthe operations of the tank farm. Northwest shall employ,
supervise. and discharge, all such additional employees or contrac-
tors considered by Northwest as necessary for the efficient management
and maintenance of the tank farm. The cost of these employees'shail
be reimbursed puréuant to paragraph 6. Employment shall be at salary
and staff levels approved by Quendall, which approval shall not be
unreasonably with.- id. It is agreed that initially, Ward Roberts
shall be designated as the Northwest employee to supervise the
operation of the tank farm and that his beginning salary shall be
TWO THOUSAND DOLLARS ($2,000.00) per month, together with customary

fringe benefits.

" AltinoEPA
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4;3 Maintenance And OQeratigg; Prior written approval shall be i

obtained by Northwest from Quendall for any expense paid from the
special account specified in paragraph 4:4; Approval shall not
be unreaéonably withheld. Northwest will be authorized upon
prior written approval, to purchase necessary supplies, and to
make contracts for electricity, telephone and any other utilities

or services. Northwest will also be authorized, upon prior

written approval, to make or contract for, all ordinary repairs v o s

and alterations.

4.4 Collection And Application Of Income. Northwest shall

collect all storage charges, rents, or other income promptly when
such amounts become due and shall deposit all such amounts in a '1?=
special bank account maintained by Northwest for Quendall.

Northwest shall designate the signator or signatories on the bank
account, provided, however, Quendall shall have the right to

designate a co-signator. Such monies shall not be mingled with

funds of Northwest. Northwest may withdraw from such bank account

all disburgements allowed un§er this Lease agreement, including

the approved maintenance and operating expenses, and the disbursements
to Northwest as set forth in paragraph 6. Northwest shall render

to Quendall a quarterly statement of receipts and disbursements

and shall, from time to time, pay to Quendall all rent set forth

in paragraph 6, so long as a ¥easonab1e balance is retained for
working capital to meet obligations in connection with the operations
and maintenance of the tank farm, including the compensation of
Northwest. .

4.5 ©Storage Contracts. Northwest shall solicit storage

contracts for the use of the tanks on the tark farm at rates and
with parties to be approved by Quendall. A é;anéard contract
form approyed by Quendall shall be used. It is agreed that the
rates shall be four cents (4 ¢) per gallon per year and future

increases shall be made only by mutuwal agreement of the parties.

-3
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4.6 License. Northwest shall forthwith apply for a storage

warehouseman's license from the Washington.Utilities and Transpor-
tation Commission and shall conduct the'tank farm in accordance with
the laws, rules and regulations governing storage warehousemen. if,

for any reason, Northwest shall be unable to obtain the license by

, 1979, Quendall shall have the right to ter- .
minate this Lease agreement.

5. WORKING CAPITAL:

5.1 Ongoing. If, from time to time, additional funds are needed
to meet the expenses of the ongoing operations, Northwest agrees to
advance the funds necessary.. The advance shall be repaid as soon
as the income is sufficient tO meet ongoing expenses and to repay
the advance.

5.2 Initial Capital. Northwest recognizes its would be neces-

sary to incur certain initial expenses in excess of $12,000. For
example, to prepare the tank farm for rental to third parties, the
tanks need to be cleaned, the soil sterilized, and certain plumbing
repairs are required. Northwest agrees to provide sufficient funds
to meet these requirements. These funds shall be repaid in accord-
ance with paragraphs 5.1 and 6.

6. EXPENSES - RENT:

The income shall be placed in a special account as specified in
paragraph 4.4. During the year, Northwest shall disburse therefrom
monies to pay for all expenses of maintaining and operating the
tank farm. At the end of each calendar year, or in the event of a
termination of this Lease agreement, Northwest shall fully account
for all earned income and expenses. Income for period§ after the
calendar year or tcr.ination date crall snut £ concidirecd as earned
income. The remaining earned income shall then be applied as follows:

(1) First, it shall be appiied to pay any advances pursuant to
Paragraph S. Next, it shall be applied or reserved to cover all re<~

maining expenses of the operation and maintenance of the tank farm,

o ks
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and all remaining related expenses pf Northwest in connection with

operating the tank farm, including, but not limited to, the salaries
and the costs of the fringe benefit of the employees designated to

operate the tank farm;
(2) The next TWO THOUSAND FIVE HUNDRED DOLLARS ($2,500) shall

be disbursed to Northwest; and
(3) One-half (1/2) of the remaining monies shall be distributed
to Quendall as rent. The other one-half (1/2) shall be distributed

to Northwest.
7. INSURANCE:

During the term hereof, or any extension, Quendall shall ob-
tain and maintain at its expense, naming Northwest as an additional
insured, insurance in the following minimum amounts:

(1) Fire insurance - $500,000; and

{2) Comprehensive liability insurance and

Property damage- $1,000,000.

This insurance expense shall be reimbursed out of the income of the

tank farm pursuant to paragraph 6. Quendall agrees to furnish origin-
als of said policies or true copies thereof to Northwest and to pay
all premiums thereon promptly.

8. QUENDALL'S REPRESENTATIVE:

Quendall shall designate, in writing, an individual to serve
as its representative in connection with giving any approvals.,
consents or authorizations. Northwest may rely on any approvals,
consents, or authorizations given by such representative as being
duiy autﬁqrized by and‘binaing on Quendall. From time to time,
Quendall may designate in writing to Northwest a substitute or.
successor representative.

9. NOTICES:

Notices provided for herein may be given by personal delivery

or by depositing the same in the United States mail, postage pre-

paid, properly addressed to the -parties hereto, as follows:

“AltinoEPA
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To Quendall: ) .

To Northwest:

Or to such other address or addresses as the parties may here-
after designate to each other in writing.

10. INDEPENDENT CONTRACTOR:

Northwest in all of jits operations in connection with its
Lease and operation of the tank farm shall be regarded as an in-
depéndent contractor, and nothing in this Lease agreement shall
be construed to be inconsistent with this relationship or status.
11. ASSIGNMENT:

Neither party hereto shall have the right to assign this
Lease agreement without the prior written consent of the other
party, which consent shall not be unreasonably withheld.

12. ARBITRATION:

In the event of a dispute arising between the parties as to
the construction or interpretation of any clause in this Lease.
agreement, or as to the rights or obligations of the parties
hereto, all such questions shall be submitted to arbitratién with
the American Arbitration Association.

13. MISCELLANEOUS:

13.1 Amendments. No amendments or changes to this lLease
~ agreement shall be valid unless ir writ.n:-and duly signed by
both parties.

13.2 Counterparts. This Lease Agreement may be executed
in two or more counterparts; each of which shall be deemed an
original, but all of which shall constitute one and the same

instrument.
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13.3 ﬁeadings. The headings and-sﬁbheadlngs of this Lease

agreement are solely for the convenience and reference of the
parties and shall not be deemed to affect any provision of this
Lease agreement. .

INIWITNESS WHEREOF, the parties have executed this Lease
agreement on‘the date or dates shown below.

QUENDALL PUGET TIMBER CO.

March , 1979 BYI

T Title:

ALTINO PROPERTIES, INC.

March , 1978 By
Title:
NORTHWEST NORTHWEST SERVICE, INC.
March s, 1979 By
Title:
-7-
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STATE OF WASHINGTON )

) -8s. .
County of )
On this day of March, 1979, before me, the under-

signed Notary Public in and for the State of Washington, duly
commissioned and sworn, personally appeared ]
’ to me known to be the , of

PUGET TIMBER CO., the corporation that executed the foregoing
instrument and acknowledged the said instrument to be the free
and voluntary act and deed of said corporation, for the uses and
purposes therein mentioned, and on oath stated that he was auth-
orized to execute the said instrument and that the seal affixed
is the corporate seal of said corporation.

WITNESS MY BAND and OFFICIAL SEAL hereunto affixed the day
and year first above written.

NOTARY PUBLIC in and for the State
(S EAL of 'WASHINGTON, residing at

STATE OF WASHINGTON b
) ss.
County of )

On this _ day of March, 1979, before me, the under-
signed Notary Public in and for the State of Washington, duly
commissioned and sworn, personally appeared

to me known to be the : , of
ALTINO PROPERTIES, INC., the corporation that executed the foregoing
instrument and acknowledged the said instrument to be the free
and voluntary act and deed of said corporation, for the uses and
purposes therein mentioned, and on ocath stated that he was auth-
orized to execute the said instrument and that the seal affixed
is the corporate seal of sald corporation.

WITNESS MY HAND and OFFICIAL SEAL hereunto affixed the day
and year first above written.

NOTARY PUBLIC in and for the State
of WASHINGTON, residing at

(SEAL ).

STATE OF WASHINGTON )
) ss.
County of )

On this day of March, 1979, before me, the under-
signed Notary Public in and for the State of Washington, duly
commissioned and sworn, persnnzlly :preared
to e kuowa to be the , of
NORTHWEST SERVICE, INC., the corporation that executed the foregoing
instrument and acknowledged the said instrument to be the free
and voluntary act and decd of said corporation, for the uses and
purposes therein mentioned, and on oath stated that he was auth-
orized to sxecuts the said instrument and that the seal affixed
is the corporate seal of said corporation,

WITKESS MY RAND and OFFICIAL SEAL herecunto aff{xed the day
and year f{irst above written. .

NOTARY PUBLIC In and for the State
of WASHINGTON, residing at

(SEAL)
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SUFIAIY OF OPERATOR/LESSEE DOCUNEWTATIOR
QUENDALL TERNINALS SITE
(approximate chronological order)

Appendix I Obtained
Document No. Iten From Description

Inland Trans—
portation - L

L1 11725781 letter, QT files Regarding payment of salary to Mr.
Bob Johnson to Roberts to operate the tanks; "The
Ward Roberts Inland Transportation lease runs

from April 30, 1981, to May 1, 1982,
and it is very doubtful they will
put any oil ian our tanks between now
and May 1, 1982....In the event of a
drastic changs in the oil situation
you can be sure we would call on you
to reactivate our tank storage
operation.”

N3 Interview - : Inland Transportation was a sub-
Ward Roberts sidiary of Pacific Gamble Robinson
aend a sister company with Northwest
Services. Could not remember if
Inland actually used the tanks.

QT = Quendall Terminals
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SUNNARY OF OFERATOR/LESSEE DOCUNENTATION
QUENDAIL TERMINALS SITK
(approximate chronological order)

Appendix I
Document No.

Obtained
Item - Prom Description

Pacific Gamble
Robinson
{PGR) ~ K

M1

N3

2/8/79 insurance Boxes at Ecology: Adds PGR, 661 5th Avenue North,

certificate to Don Norman'’s Minneapolis, Minnesota, to QT

add PGR to policy old files insurance policy, to cover 2/9/79
through 2/9/82-—insures 272,000
gsllons diesel fuel stored at QT.

Interview ~ PGR was parent company of two
Ward Roberts trucking firms that used the tanks
' to store diesel--Northwest Services
and Inland Transportation.

QT = Qﬁendall Terminals
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PORT ‘ : L1 —_—
QUENDALL

w1220 12° 13"

November 25, 1981

22310 S. E, Bain Road
Renton, Washington 98055

g . . ) C e

Dear Ward:‘

This will confirm our phone ‘conversation yesterday concerning .
your employment by Quendall Terminals to operate our oil

storage tanks. Our agreement with you is to pay your current
salary for the balance of 1981. Starting January 1, 1982, we

will pay you $200.00 per month through April 1982, It won't

be necessary for you to come to the terminal to work unless

Inland activates their storage or I should need to ask you to

fill in for me for a day or so due to illness. If Inland

 should decide to store any oil in our tank between now and

April 30, 1982, we would expect you to handle the inbound and
outbound trucks.

Due to the present o0il glut we haven't had any o0il in the
tanks since early this summer. The Inland Transportation
lease runs from April 30, 1981 to May 1, 1982 and it is very
doubtful they will put any oil in our tanks between now and
May 1, 1982. (Sandy confirmed this in a telephone conversa-
tion with me today.) In the event of a drastic change in the
oil situation you can be sure we would call on you to reacti-
vate our tank storage operation.

I have ehjoyed working with you, Ward, and will keep you posted
on any new developments here as I know you are interested in
the property, having been involved in the management of it for

- 50 many years.

Best regards,

Robert A, Johnson

cc: A.X. Baxter
Alex Cugini

RAJ :gc
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CERTIFICATE OF '
INSURANCE issued by the insurance compeny indicated by “X* below:

Ml
- 0 Affillated FM Insurance Company S
O Appalachian insurance Company
m
This is. to certify to
Certificate Holder (Name and address)
[ Mortgagee (X1 Other' Additional Named Insured

Quendall Terminéls. Inc.
P.0. Box 477

Renton, Washington 98055

that Policy Number(s): 57387 Account Number: 1-75647
of this Company has been issued to
Insured (Name and address):

Pacific Gamble Robinson Company
661 5th Avenue North

Minneapolis, Minnesota

Covering as follows.
Policy Term (Effective and expiration dates):

February 9, 1979 to February 9, 1982
Kind of Insurance:

A1l Risk - MOP-

On real and personal property subject to the policy terms and conditions

Description and Location of insured property:

On 272,000 gallons of diesel fuel stored at:
4503 Lake Washington Boulevard North
Renton, Washington -

Limit(s) of liability:
$500,000

Deductible:  $2500.00
Loss, if any,‘payable to the Insured and: :
Quendall Terminals, Inc., as their interests may appear.

This Certificate of Insurance confirms the above stated coverage as of the date issued and
neither amends, extends or aiters the coverage afforded by the policy or policies listed herein

By: N
Authorized Representative

Certificate No.: 82 Date Issued: Februar.‘[ 8.' 1979

1815 {4/78).
Printed in US.A.
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Appendix 1
Document No.

Person
Intervieved

Intervievers

Location

Date

N1

N2

N3

B4

Gail Colburn
Washington
Department of
Ecology, Project
Manager

Robert Johnson,
past QT Manager;
Dean Brokaw,
current QR Manager

Ward Roberts,
past QT employes

Donald Norman,
past QT Meanaget

Kenny Stein and
Susan Xing of E & E

Kenny Stein of

E & E and Carol
slaughterbeck of
Herrera Consultants

Kenny Stein and
Susan King of £ & E

Kenny Stein and
Susan King of E & E

Ecology NWRO -

J.H.
Co.

Baxter

Telophone
Interview

Telephone
Interview

September 28, 1990

Ooctober 3, 1990

october 19, 19%0

October 18, 1990

QT = Quendall Terminals
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PERSONAL INTERVIEV NOTES

Person Interviewed: Gail Colburn
Vashington Department of Ecology
Northwest Regional Office
Quendall Terminals Project Manager
(206) 867-7058

Interviever(s): Kenny Stein
Ecology and Environment, Inc. (E & E) .
Project Manager
(206) 624-9537

Susan King

Ecology and Environment, Inc. (E & E)
Technical Support

(206) 624-9537

Location: Vashington Department of Ecology
Northvest Regional Office, Toxics Cleanup Program
4350 N.E. 150th Avenue
Redmond, Washington 98052-5301

Date: September 28, 1990

Ms. Colburn has been involved with the Quendall site for approxi-
mately 3-1/2 years. RI/FS work is in progress for both the Baxter and
Quendall sites but Baxter is much further along. Dunlap currently is
leasing the Quendall site for log sorting operations. Dean Brokaw
currently manages the site for Quendall Terminals.  Reilly Tar and
Chemical Co. owned the site from 1917 to 1971. - Reilly processed coal
tar and produced creosote and other by-products (Ms. Colburn discussed
Reilly operations in greater detail), Baxter and Barbee Mill created
"Quendall Terminals" and bought the property from Reilly in 1971. Ms.
Colburn is not interested in including Reilly within the scope of the
PLP search. Rather, she would like the PLP search to focus on identi-
fying:

o' Operator/lesseés of the Quendall Terminals aboveground storage
" tanks. after Quendall Terminals purchased the site in 1971;

o Materials stored in the tanks and quantities;
o Nature of any spills/releases from the tanks; and

o Make-up of any fill material placed on the site.
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Personal Interviev Notes
Page 2

Information on these aspects of Quendall Terminals was to be -
obtained from interviewing Bob Johnson (past Quendall manager), and from
revieving files at Ecology’s Northwest Regional O0ffice, Quendall
Terminals, and Barbie Mill. Ms. Colburn identified Golden Penn 0il and
Time 0il as possible lessees and indicated that Jim Hanken of Schwabe,
Villiamson, and Vyatt (legal counsel to Baxter/Quendall Terminals) could
be contacted for information. A tentative schedule was set for the
intervievs and file reviews.
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N2

PERSONAL INTERVIEV NOTES

Persons Intervieved: Robert Johnson
Past Manager of Quendall Terminals (1978-1990)

Dean Brokav _
Current Manager of Quendall Terminals

Interviewvers: Kenny Stein
Ecology and Environment, Inc. (E & E)
Project Manager
(206) 624-9537

Carol Slauterbeck

Herrera Environmental Consultants
Technical Support

(206) 2B1-7604

Others Present: =  Greg S. McElroy
*  Schwvabe, Williamson & Wyatt
Pacific First Centre, Suite 2600
1420 Fifth Ave ‘
Seattle, Washington 98101-1098
(206) 621-9168

Location: ~ J.H. Baxter Company
P.0. Box 568
Renton, Vashington 98055
(206) 255-2421

Date: ' October 3, 1990

The interview with Bob Johnson originally was scheduled to take
place at Mr. Johnson’s home in Bellingham. However, due to Mr.
Johnson’s failing health and memory, Quendall Terminals’ attorney (Greg
McElroy) requested that the interview take place at the Quendall site so
that Mr. McElroy could be present and Mr. Johnson could have access to
" the files to refresh his memory. The interview took place in a small
building on the Baxter site, just north of Quendall Terminals, where the
files vere stored. Mr. Johnson, Dean Brokaw, and Mr. McElroy vere all
present. In general, Mr. Brokaw knew very little about Quendall
Terminals tank farm operations between 1971 and when the tanks were
removed (he was wvorking for Baxter at the time). Mr. Jolinson could not .
remember any of the names of the tank farm lessees and was very confused
about dates. However, he was able to confirm a few names and dates when
they vere provided for him. The following information was obtained
during the interview:

AltinoEPA 000349



© v wyesend ~~.~v_.-a--,’-‘a..,.—._...a.-..-...‘- -

Personal Inteviev Notes

Page 2

Reilly sold the property to Quendall Terminals in approximately
1971. The cracking plant and a few tanks wvere dismantled but
most of the tanks were left on-site. Sludges from the dis-
mantled tanks were generally left on the ground. The remaining
tanks wvere drained but not cleaned (tank bottoms remained).

Don Norman managed Quendall Terminals from 1971 to 1978. Vard.
Roberts vorked with Mr. Norman off and on during this period.

Mr. Johnson managed Quendall Terminals from 1978 to April 1990.
Prior to 1978, Mr. Johsnon worked for Baxter on matters un-
related to the Quendall tank farm. According to Mr. Johnson,
nothing vas being stored in the tanks when he became manager of
Quendall Terminals.

Mr. Brokaw replaced Mr. Johnson as manager of Quendall Terminals
in April 1990. Prior to April 1990, Mr. Brokaw worked for
Baxter on matters unrelated to the Quendall tank farm.

Vhen asked if Boeing ever used the tanks, Mr. Johnson said that
they stored diesel and/or Bunker € crude oil in 1971/1972 during

 the fuel shortage but that the storage took place before Reilly

sold the property to Quendall Terminals.

Vhen asked if Golden Penn 0il or Superior 0il ever used the
tanks, Mr. Johnson said that they stored used oil from gas
stations in one of the smaller tanks which was eventually
emptied and taken to Tacoma to be refined.

Vhen asked if Time Oil or United Drain 0il ever used the tanks,
Mr. Johnson said he could not be sure.

Mr. Johnson did not recognize the name "QED Corporation". Mr.
Brokaw said he remembers hearing the name QED but does not
remember what it was.

Mr. Johnson indicated -that tank farm operations were generally - e

very sloppy.. A lot of stored material was spilled on the
ground. '

The tanks were removed in approximately 1983 under Mr. Johnson’s
superv1sion. The sludges from the tanks vere sent to a disposal
facility in Idaho.

After the tanks and the sludges were removed, approximately 3
feet of fill was placed over most of the site. The fill was
comprised of savdust and dirt from the METRO sewer project at
Cole Creek,
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N3

TELEPHONE INTERVIEV NOTES

Person Intervieved: Ward Roberts _
Past Quendall Terminals Employee
(b) (6)
Intervievers: Kenny Stein
Ecology and Environment, Inc. (E & E)

Project Manager
(206) 624-9537

‘Susan King

Ecology and Environment, Inc. (E & E)
Technical Support

(206) 624-9537

Date: October 19, 1990

Vard Roberts was the most knowledgeable of those interviewed
regarding Quendall tank farm operations. During the 1970s, Mr. Roberts
wvorked off and on at Quendall Terminals either as a Quendall Terminals
employee or as an employee of a lessee. Although Don Norman was the
official manager of Quendall Terminals during this time, Mr. Roberts was .
responsible for the day-to-day operations of the tank farm. He could
not remember all of the lessees who had used the tanks; however, he did
name a few lessees that we had already identified via file searches. To
refresh his memory, we ran down the list of known lessees and asked him
‘to. tell us everything he could about them including when and for how
long they used the tanks, which tanks they used, what they stored, and
vhat their management practices were like. In general, Mr. Roberts
could not be certain about which lessees used which tanks. He also
could not tell us vhere the lease agreements would be if they were not
in the Quendall Terminals files. However, he did provide the following
information: : '

o There were 10 tanks on-site vhen Quendall purchased the property
from Reilly:

- Two 2-million gallon tanks numbered 23 and 26 (installed in
1928);

- Two - million gallon tanks numbered 37 and 38;

- Two 272,000-gallon tanks numbered 35 and 36; and

- Four small upright tanks numbered 31 through 34.

o At the request of King County, Seattle Rendering stored tallow
in one of the small upright tanks in 1973. That vas the only
time the small tanks were ever used by Quendall Terminals.
These tanks had an inadequate foundation and tipped over more
than once. Since the tanks wvere usually empty, there wvere no
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Telehone Interviev Notes
Page 2

"major" spills associated with these tanks. The tanks wvere
removed in 1974. Mr. Roberts did not have any details on
wvhether the small tanks were cleaned out or hew any tank bottoms
were disposed of.

o Mr. Roberts confirmed that Boeing stored Bunker C or diesel in
one or both of the 1-million gallon tanks prior to Quendall
Terminals’ acquisition of the property. Mr. Roberts was not
involved vith this storage activity but he recalled that some
kind of lav suit wvas filed against Boeing over the cost of
cleaning the tanks.

0o A corporation called QED leased the tank farm from Quendall
Terminals from 1973 to 1974, and became the operating entity.
QED wvas a small company set up and financially backed by Mr.
William Kemp (an ex-Weyerhaeuser Vice President) to take
advantage of the used oil market. Mr. Kemp was the president of
QED and Mr. Roberts became a principal employee. QED was a used
0il broker that subleased the tanks to several other companies.
Mr. Roberts referred to QED as one of several middle-man
corporations that Quendall Terminals created. QED also leased
an o0il recycling facility from Time 0il in Tacoma. In this way,
Quendall (or QED in this case) could offer customers both
storage and recycling services.

Wally Drexler was the primary user of the tank farm during this
period. Mr. Drexler owned or had some kind of relationship with
several companies including United Drain 0il, Golden Penn
Refineries, and Superior Refinery. There may have been a few
others but Mr. Roberts said he could not remember the others.

It wvas Mr. Roberts’ understanding that these companies were
really all one in the same and all associated with Mr. Drexler.
According to Mr. Roberts, "the companies changed their names as
often as you change your shirt." These companies collected used
0il from gas stations and other businesses, stored the oil at
Quendall Terminals, and recycled it at the Time 0il facility in
Tacoma. The used oil was stored in the 1-million and 272,000-
gallon tanks. The tanks were never all being used at the same
time and they were never full. Drexler’s operations were very
sloppy. Used oil was often drained onto the ground.

QED folded in 1974, approximately 1 year after it vas formed,

and Quendall Terminals became the operating entity once again.
. Mr. Roberts became a Quendall Terminals employee again.
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Telehone Interview Notes
Page 3

o In 1974, Quendall Terminals leased the two 2-million gallon
tanks and one or both of the 1-million gallon tanks to Vestern
States, a one-man tank farm broker operation. Western States,
in. turn, subleased the tanks to Willamette Industries. Villa-
mette Industries stored more than 4 million gallons of Bunker C
crude oil in the tanks for approximately 18 months. This vas
the only time that the 2-million gallon tanks were ever used
after Quendall Terminals purchased the property. Other than
this storage activity, there was very little use of the tank
farm in 1974 and 1975.

0 Quendall Terminals leased the tank farm to Turbo Energy Systems
(Turbo) in 1975.. Turbo became the operating entity and Mr.
Roberts became a Turbo employee. Turbo was a struggling
engineering consulting firm vith no tank farm operations
experience - another "dummy" corporation to operate the tank
farm. Mr. Roberts called Turbo "a figment of Don Norman’s
imagination.” Mr. Roberts did not know why Quendall Terminals
vanted these middle-man tank farm operators. He presumes there
vas a tax or other legal reason. Turbo’s lease was terminated
in late 1975 or early 1976, not even a year after the lease
began. Mr. Roberts left when Turbo’s lease was terminated and
did not return until 1979. Mr. Roberts was not awvare of any
substantial use of the tank farm in 1976, 1977, or 1978.

o From 1979 to 1981, the l-million and 272,000 gallon tanks wvere
used to store diesel. A corporation by the name of Pacific
Gamble was the primary lessee. The tanks actually were used by
tvo trucking firms, Northwvest Services and Inland Transporta-

~ tion, of which Pacific Gamble was the parent company (Mr.
Roberts was not sure vhether Inland actually ever used the
‘tanks). Mr. Roberts became a Northwest Services employee.
Northvest Services was the operating entity. Northwest Services
backed out in late 1979, .and Quendall Terminals once again
became the operating entity. Mr. Roberts once again became a
Quendall Terminals employee.

o Mr. Roberts stated that tank farm operations were generally very
sloppy and spills were frequent during transfer and cleaning
operations. Be could not be specific about the quantities
discharged to the soil. He also stated that the tanks probably
leaked but he could not say hov much stored material was lost to
leakage.
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- N4

TELEPHONE INTERVIEW NOTES

Person Interviewved: Donald Norman
- Manager of ‘Quendall Terminals 1971 to 1978
(b) (6)
Intervievers: Kenny Stein
Bcology and Environment, Inc. (B & B)

Project Manager
(206) 624-9537

Susan King

Ecology and Environment, Inc. (E & E)
Technical Support

(206) 624-9537

Date: October 18, 1990

Don Norman was the manager of Quendall Terminals from the time
Quendall Terminals in 1971 until 1978. Mr. Norman also managed tank
farm operations on the site in 1971 vhen J.H. Baxter was leasing the
site from Reilly Tar and Chemical Company. Although Mr. Norman had
‘overall responsibility for Quendall Terminals operations, Ward Roberts
vas the primary person in charge of running the day-to-day activities of
the tank farm.

Mr. Norman could not remember all of the companies who were using
the tanks after Quendall Terminals purchased the site in 1971. He named
a fev companies that we had already identified via file searches includ-
ing United Drain 0il and Superior Refinery. To refresh his memory, wve
ran dovn our list of potential tank users and asked him to tell us
everything he could about them including when they used the tanks, for
hov long, what they were storing, how much, and vhat their management
practices vere like. Mr. Norman vas even less certain than Mr. Roberts
about wvho all the lessees were and vhen they used the tanks. He
responded to several questions with "you’ll have to ask Ward about that
one."™ Mr. Norman indicated that Mr. Roberts knew more about the tank ’
farm operations than any one else. When asked where we might locate
lease agreements, invoices, or any other information about the tank farm
users, he indicated that if they weren’t in the Quendall Terminal files,
he did not knovw where they would be.

Mr. Norman stressed that vhile tank farm operations may have been
sloppy, contamination from the tanks is "inconsequential"™ compared to
Reilly’s contribution to site contamination. Don stated- that he
repeatedly contacted Ecology and several other agencies in the early
1970s to notify them of the contamination and to receive direction on
hov to proceed. He said that no one seemed to pay much attention to it
then. He stressed that he never tried to hide the fact that the pro-
perty vas a mess but made it clear that the contamination was due
primarily to Reilly’s operations.

AltinoEPA 000354
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Telephone Interview Notes
Page 2

The folloving specific information on lessees and tank farm
operations vas obtained during the interview:.

.0 There were 10 tanks on-site vhen Quendall Terminals purchased
the property from Reilly. Four. of them were small upright tanks
that vere removed a fewv years later. Seattle Rendering used one

- of the small tanks to store animal fat. Mr. Norman could not
> remember hov the tanks were disposed of.

o Mr. Norman confirmed that Boeing used one of the "newer" tanks
(the 1-million gallon tanks or the 272,000 gallon tanks) to
store Bunker C oil in the early 1970s.

o Mr. Norman confirmed that Lidcoa used a few of the tanks to

' store used o0il in 1971 after Boeing had emptied the tanks. He
.indicated that Lidcoa and Superior Refinery wvere associated with
Vally Drexler.

o Regarding QED Corporation, Mr. Norman stated that QED originally
wvas set up in the early 1970s with the intent that Quendall
Terminals vould become a used oil storage and recycling facility
and that QED would be the operating entity. When plans for the
on-site recycling facility fell through, Quendall Terminals
leased recycling facilities from Time 0il in Tacoma and, in
turn, subleased the facility to QED. During the time that QED
vas the operating entity, Mr. Norman said Wally Drexler was the
primary user of the tank farm under the names Golden Penn
Refineries, Superior Refinery, "and a few others." United Drain
0il could have been one of them.

o Quendall Terminals leased the tank farm to Western States in the
mid-1970s. Vestern States was really just a tank farm broker.
Villamette Industries subleased the tanks from Western States to
store Bunker C crude oil. Mr. Norman could not remember how
much wvas stored, which tanks vere used, or for how long.

o Turbo Energy Systems was an engineering consulting firm that

- operated the tank farm around 1975. Mr. Roberts knév some of
the folks vho worked for Turbo. When asked why these "sham"
middle-man operating entities were created, Mr. Norman responded
rather defensively, that since he nor anyone else at Quendall
Terminals vas an expert at operating a tank farm, they had other
companies handle the day-to-day operations.

o Mr. Norman could not tell us how the tanks and tank residues
vere ultimately disposed of since he vas not managing Quendall
Terminals at the time (Bob Johnson was manager).

o Mr. Norman said there was really no'quality control over the
used oil at the site (i.e., no testing for contaminants).

AltinoEPA 000355
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SUIUARY OF OPERATOR/LESSEE DOCUMENTATION
QUENDALL TERMINALS SITE
(spproximate chronologicel order)
Appendix I ’ Obtained
Document RKo. Iten Froa Description
Inland Yrans-
ggttation - L
n ) 11/25/81 letter, QT files Regarding payment of salary to Mr.
Bob Johnson teo Roberts to operate the tanks: "The
Ward Roberts Inland Transportation lease runs

from April 30, 1981, to May 1, 1982,
and it i{s very doubtful they will
put any oil in our tanks bestween now
and May 1, 1982....In the event of a
drastic change in the oil situation
you can be sure we would call on you
to reactivate our tank storage
operation.”

N3 Interview ~ Inland. Transportation was a sub-
Ward Roberts sidiary of Pacific Gamble Robinson
and a sister company with Northwest
Services. Could not remember if
Inland actually used the tanks.

QT = Quendall Terminals
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November 25, 1981

Ward Roberts coe %;>=
22310 S. E. Bain Road . - o
Renton, Washington 98055

Dear Wérd:‘

This will confirm our phone ‘conversation yesterday concerning .
your employment by Quendall Terminals to operate our oil
storage tanks. Our agreement with you is to pay your current
salary for the balance of 1981. Starting January 1, 1982, we
will pay you $200.00 per month through April 1982, It won't
be necessary for you to come to the terminal to work unless
Inland activates their storage or I should need to ask .you to
£fill in for me for a day or so due to illness. If Inland
should decide to store any o0il in our tank between now and
April 30, 1982, we would expect you to handle the inbound and
outbound trucks.

Due to the present oil glut we haven't had any o0il in the
tanks since early this summer. The Inland Transportation
lease runs from April 30, 1981 to May 1, 1982 and it is very
doubtful they will put any oil in our tanks between now and
May 1, 1982. (Sandy confirmed this in a telephone conversa-
tion with me today. f In the event of a drastic change in the
oil situation you can be sure we would call on you to reacti-
vate our tank storage operatlon.

I have enjoyed working with you, Ward, and will keep you posted
on any new developments here as I know you are interested in
the property, hav1ng been 1nvolved in the management of it for
so many years. - :

Best regards,

Robert A. Johnson

cc: A.X. Baxter
Alex Cugini

RAJ :gc

- s - venc . Amare L 1enm i RYEIOOEPA 000357
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SUMMARY OF OPERATOR/LESSEE DOCUNKNTATION
QUENDALL . TERMIRALS SITE
(approximate chronological order)

Appondii I
Document No.

Item

"Obtained

From

Description

Pacific Gamble

Robinson
{PGR) - N
M1
N3

2/8/79 insurance
certificate to
add PGR to policy

Interview -
Ward Roberts

Boxes at Zcology:
Don Norman‘’s
old files

Adds PGR, 661 S5th Avenue North,
Minneapolis, Minnesota, to QT
{insurance policy, to cover 2/9/79
through 2/9/82~-insures 272,000
gallons diesel fuel stored at QT.

PGR was parent company of two
trucking firms that used the tanks
to store diesel--Northwest Services
and Inland Transportation.

QT = Quendall Terminals
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CERTIFICATE OF
INSURANCE issued by the insurance company indicated by “X" below:

X Affiliated FM Insurance Company

O Appalachian Insurance Company.
m
This is to certify to ‘ '

Caertificate Holder (Name and address) ‘
0 Mortgagee (X} Other Additional Named Insured

Ml

Quendall Terminals, Inc.
P.0. Box 477
Renton, Washington 98055

that Policy Number(s): 57387 . Account Number: 1-75647
" of this Company has been issued to
Insured (Name and address):

Pacific Gamble Robinson Company‘
661 5th Avenue North
Minneapolis, Minnesota

Covering as follows: . ’
Policy Term (Etfective and expiration dates): February 9, 1979 to February 9, 1982

Kind of Insurance:

A1l Risk - MOP

On real and. personal property subject to the policy terms and conditions

Description and Location of insured property:

On 272,000 gallons of diesel fuel stored at:
. 4503 Lake Washington Boulevard North
Renton, Washington

Limit(s) of liability:
$500,000

Deductible:  $2500.00 L | B S

- Loss, if any, payable to the Insured and: ‘
Quendall Terminals, Inc., as their interests may appear.

This Certificate of Insurance confirms the above sta_ted coverage as of the date issued and
neither amends, extends or al;ers the coverage afforded by the policy or policies listed herein.

By: :
Authorized Representative

82 February 8, 1979

Certificate No.: Date issued:

. 1815 (4/78)
a~ Allendale associate . ‘ Printed in U.S.A.
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SUMNARY OF SITE/TANK FARN DESCRIPTION DOCUMERTATION
QUENDALL TERMINALS SITE

TN A VAR AV S T el AT L A TS

Appendix I
Document No.

Iten

Obtained
From

Description

ol

02

o3

04

. 05

]

o7

o8

8/1/70, map of
tank farm and
dikes

No date, tank
fara description

No date, tank
fara description

4/14/86, memo
from Bob Johnson
to Jos Morgan

$/6/83, memo
from Bodb Johnson
to Joe Morgan

2/72, blueprint
of existing
conditions at QT

12/19/79, CH2M
HILL Tank Farm
Grading Plan

6/311/76, City of
Renton fire
marshal inspection
letter to Wally
Draxler

Boxes at Ecology:
Don Norman's
old files

QT files

Boxes at Ecology:
Don Norman'’s
old files

QT files

QT files

QT files

QT files

Boxes at Ecology:
Don Norman'’s
old files

Shows tank locations and numbers on
August 1, 1970,

Describes tanks 35, 36, 37, and 38
{cspacity, year built, height,
diameter, etc.). .

Identifies 6 tanks, 1 purping
station, 1 barge loading line, and
1 truck loading line.

Statsment that there are no under-
ground storage tanks at QT.

Describes plans to remove tanks at
QT and Baxter.

Shows tank locations in 1972
(excludes 4 small tanks).

* Shows tank locations and berm plans.

Identifies several uniform fire code
infractions. Access not avajilable
on north side of tanks.

QT = Quendall Terminals
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Tank

Ténk

Tank

“Tank

Tank

#35

#36

#37

#38

# 11

* # 8 (cone)

' Taqk

Tank

#1- 5

#7

02

QUENDALL TANK FARM

Hydraullc Supply Manufactur1ng Company
Seattle, Washington

Built 8-25-56 :

Diameter - 40 Height - 29°', 1-1/8"
Bottom ~ 1/4" Top - 3/16"

1st Course - 1/4" 2,3,4 - 3/1e"

Serial No. 27164A 274,000 gallons 1
Estimated weight - 52,000 lbs.

Identical to #35, except:
Height - 29', 1l-1/2"
Serial No. 27164 B

~Graver Tank Manufacturlng

Built - 1956 API Standard 12-C

Diameter ~ 74' Height - 32°

Fabrication Certification of Authority - 4252
Erection Certification of Authority - 4252
Capacity -~ 23,800 - 42 barrels, 999,600 gallons
Serial No. - Graver - 500060

Estimated weight -~ 172,000 1lbs.

Identical to #37

RENTON/BAXTER TANK FARM

2 each, 85,000 gal.-Diameter —20° ll"/Helght 33',11k".
Estimated weight - 37 ,000 1bs.
(one cone bottom)

S each, 50,000 gal.-Diameter-19'/ileight 24°*
Estimated weight - 30,000 1lbs.

1 each, 10,000 gal.-Diameter - 10°'5%/Height 17'6"
Estimated weight - 6,500 1lbs.

AltinoEPA 008361
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JoF Rey THE.CITY OF RENTON .
o . CHARLES J. DELAURENTI, MAYOR 4
& 7 S |
ut s FIRE DEPARTMENT HEADQUARTERS
3 3 . :
R . " Q MUNICLPAL BUILDING-¢ 200 MILL'AVE. S, ® aeutou. YV.A. 9808S ¢ 235 2642
€0 SEP1£ CHIEF. GEORGE H.WILLIAMS i} ASST.FHIEF:D!CI GEISSLER
June 11, 1976 ~ RECEIVED JUR | g 197
Wally Drexler ' '

A. N, Foss . o
1504 S, Unlon ; X
Tacoma, Washington 98405

- ._.
.
>

_Gentlemen:

A Jolnt Inspection was held at Quendall Terminals, 4503 Lake
Washlngton Blvd., on Wednesday, June 9, 1976, by Asslstant Chlef
Richard Gelssler, Inspector Ed Wooton of the Renton Flre Depart-
ment and Ron Nelson, Bullding Inspector with yourselves and

Mr., Norman and Mr. Ward, representatlves of Quendall Terminals
being present. - :

Several Infractlons of the Unlform Fire Code need to be brought
' to your attentlon for correctlon, they are as follows:

Sectlon 15,103 of the Flre Code states - A person shall obtaln
a.permlt for the storage, landling or use of class Il or 111
‘TIqulds In excess of 60 gallons outside a bullding, except for
fuel oll used In connectlion with oll burning equipment, | am
sending you an application for thls permit,”

Section 15,201 (b) states - '""Flre protection shall] be provided
In accordance with nationally recognlized standards,.,' When
required by the Chlef, foam flre protection shall be provided
for tank or tanks that are to be used for storage of crude oll,
Assistant Chlef Gelssler Is requesting a reserve supply of foam
produclng material, This shall be 6% mechanlcal foam, a min-
Imum of 50 gallons In 10 = 5 gallon units, This reserve supply
shall be stored In origlnal shipping contalner3 and be stored
where the temperature Is malntalned between 35 and 110° F, or
wlthin such other temperature range for which the concentrate
has been llsted, These materlals shall be Immedlately avallable
at t?e storage locatlon, At all tlmes storage Is to be on the
premlses,

It ls’necessar¥ that access be provided on all sldes of dlked area
for qulck avallablllity to Fire Department equlpment and personnel,
Access at present time Is not avallable on north slde of tanks,

-, -
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Dralnage shall be provided at .a slope of not less than one per
cent away from the tanks towards an Impoundlng basin or an ap-
proved means of dlsposal having a capaclty greater than that of
the largest tank served thls termination area and the route

of dralnage system shall be so located that a flre occurring In
the dralnage system wlll not serlously endanger tanks or adjoln-
Ing property. ' ' '

No loose combustible materlal, empty or full drums or barrels
shall be permitted within the diked area, Thls Includes removal
of grass within dlked area, - '

Provision shall be made for dratnlng or removing excess water

from a dralnage system or diked area, Such dralns shall not

dlscharge to adjo nln? property, natural water courses, publlic

sewers, or public drainage channels unless the draln Is so

??sl zed to prevent the release of flammable or combustible
qulds, : .

A valve operable from outside the dlke shall be provided In the
dlke system and shall normally be kept closed, Control of
dralnage shall be accesslble under fire conditlon,

Sectlon 15,301 states plpln?, valves:and flttings for flammable
and combustlble 1iqulds shall be desligned for working pressures
and structural stresses to which they may be subjected., It was
agreed by yourselves with the Flre Department to use metal plpling
throughout the tank area with the exception of the direct hook-
up llne from the truck to tank whlich may be a short plece of

PvVC. ‘ o

Storage of bark and wood chips plled adjacent to dikes constltute
a hazard and shall be removed to prevent a hazard to tank and

log storage areas. 2

A1l wiring and electrical equipment shall be deslgned and Installed
In accordance with the Natlonal Electrical Code,

No smokIng' signs shall be posted within area of tanks.

| am sending you a copy of article 15 of the Unlform Fire Code
for your Informatlon, A '

"Section 1,102 Indicates "It Is the Intent of this Code to pres--

cribe regulatlons conslstent with natlionally recognized good
practice for the safeguarding to a reasonable degree of |lfe

and property from the hazards of flre and exploslon arisling from
the storage, handlling and use of hazardous substances,materlals

‘and devlces, and from condltions hazardous to llfe or property

In the use or occupancy of bulldings or premlses,

Richard Gelssler, Asslstant Chlef/Flre Marshal

RG:bn
Enclosure
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SUMMARY OF DOCUMENTATION ON
WASTE NMABAGEMENT PRACTICES/SPILLS/RELEASES
QUENDALL TERMINALS SITE

Appendix I Obtained

Document No. Itex From Description

Pl 12/10/70, Baxter QT files Purchase order for tanks 37 and 38
purchase ordetr to be cleaned by 12/22/70. *All
to have Iverson material to be hauled avay snd
clean tanks disposed of."

37 and 38

P2 3/29/72, internal Ecology files METRO staff toured QT site with Don
METRO letter from Norman; QT wanted an industrial
Larry Peterson to waste discharge permit from METRO
Glen Harris re- to dispose of on-site wastes left by
garding site visit Reilly into sewer system. Tank farm

was saturated with oil/tar; one of
the large tanks still contained 3
feet of tar; other site conditions
described.

P3 6/29/73, applica- Boxes at Ecology: Application to Ecology to discharge
tion to Ecology Don Norman’'s wastes left by Reilly and from "an
for Port Quendall old files existing waste oil process® to the
Discharge Permit METRO sewer. Describes anticipated

types and volumes of waste (permit
never granted).

P4 7/17/13, meeting Boxes at Ecology: Notes from meeting between Ecology
notes from R.E. Don Norman's and QT consultants to discuss QT
Nakatoni (QT old files “pollution abatement facility.”
consultant) to Ecology criticized practice of
Don Norman transferring oil from trucks to

storage tanks because of spilling.

P5 7/23/74, letter Boxes at Ecology: Regarding the cost of moving two
from Shaughnessy Don Norman's 70-foot diameter tanks from QT to
and €., Inc., old files Scott Paper Co. in Everett. "The
moving contractors tanks now have approximately 1l-foot
to Don Norman of liquid in them" (never moved).

Pé 9/5/74, internal Ecology files Inspection at the reguest of City
Ecology memo - . of Renton. Inspector describes new
Craig Baker to -containment dikes around tank farm
Tom Evans regard- and "recent draining of oil
ing QT inspection products, from the tanks, within the

diked area." ’

P? 9/24/74, internal Ecology files Staff evaluation regarding QT

R Ecology memo to application for real estate develop-
file_from : ment. Memo indicates that curgzent - - - -
Thonas J. McCann storage tank use is resulting in
. "continual oil sheens and slicks
_ inshore of the log storage areas.”
P8 9/20/76, Ecology Ecology files "Transfer and handling of waste oil

Inspection Report

at the bulk tank storage area is
less than clear. Obvious spillage
and/or leakage is occurring at the
facilities. It appears prevention
and cleanup practices are not being
employed to any extent.”

QT = Quendallhrorainals

»
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SUMMARY OF DOCUMENYATION OB
WASTE RANAGEMENT PRACTICRS/SPILLS/RELEASES
. . QUENDALL TERMINALS SITS

{Cont.)

Appendix I
Document No.

Item

Obtained
from

Description

PS

P10

P11l

P12

P13

Pl4

P15

4/95/80, letter
from Northwest
Environmental
Services to

Ward Roberts
regarding sampling
of residues

from one of the
2-aillion gallon
tanks

7/30/80, letter
from Ward Roberts
to EPA regarding
disposal of tank
bottoms; EPA
response

9/29/80, Ecology
analytical results
from Tank 26
sanples

3/16/83, notes
from meeting
between Starr
Dehn of CH2M HILL,
Ward Roberts, and
Bob Johnson ’

4/11/83, CH2M HILL
sampling event

1983, notes on
METRO Hauling,
Inc. letterhead
describing tank
contents to be
disposed of

6/8/88, proposed
QT Consent Order
language——author
unknown--gent to
Jim Hanken (QT
attorney)

Ecology files

Ecology files

Ecology files

Boxes at Ecology

Boxes at Ecology

QT files

QT files

Analytical results.

Mr. Roberts’ determination that tank
bottoms are not RCRA hagzardous
vaste. EPA approval of this
determination.

Ecology sampled sludge in bottom
of Tank 26 (one of the large.

2-million gallon tanks) for PAMs.
Result: 4.2 to 0.5% PAH present.

Indicates that cleanings from
storage tanks were dunmped on site
near tanks.

Samples wers taken around the tank
farm area. Analytical results
described.

Cryptic notes on tank contents to
be disposed of in 1983. 1Includes:
diesel, penta mixture, and Bunker C.

Indicates evidence of spills or
leaks from storage of used oil in
aboveground tanks during the years
1969 to Kenny. Actual amounts of
oil released are unknown.

QT = Quendall Terminals
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PURCHASE ORDER

f ' I ' ORIGINAL D CoMFRMATION OUR ORDER NUMBER TO APPEAR OF
JBBX‘:E' OnoER PO NOT DUFCATE  LLL DOCUMENTS AND PACKAGES.
.

THIS ORDER SUBJECT 7O ALL TYEAMS
AND CONDITIONS SHOWN BELOW,
ND INVOICE IN TRIPLICATE TO ISSUING OFFICE ADDRESS MARKED [X] sELOW. -

ISSUING OFFICE: D D D . D

3430 WILSHIRE BOULEVARD 1700 SOUTH EL CAMINO REAL P.0. BOX 1374 - 1085 MIGH STREEY
LOS ANGELKS, CALIFORNIA 90003 + SBAN MATEQO. CALIFORNIA 84402 .UP!N!. OREQON 5740%
SHIPPING DATE fon soakam | SHIP VIA roa. 7. OATE PURCHASE ORDER NO.
——— — - ;.2/10/70 Reilly-1
FREIGHT IATEIIMJHSP‘CT'O' MILL GRADE INSPECTION uﬂ FOR ACCOUNY OF = REFERENCE KO.
coLLECcY PREFAID COMM|. CRNY, APFIDAVIT STAMPED SUPPLIER . sUvER ----~---
g----"1ua- 0 intniateduining ] | o_ """ttt
r ' T . 7. [MATERIAL TO CONFORM TO
0  Iverson Construction Co. " SHIP 7O J. H, BAXTER & CO. LATEST GRADING RULES *
827 South Chicago Street ' Owecus [orea

Seattle, Washington 98108 |
Owwea [Jarmre
L. : i OTHER

| MAIL RAIL SHIPMENT
MANRIFEST YO P.O, BOX a

FURNISH THE FOLLOWING MATERIAL — SHIP EXACT (UNLESS OTHERWISE NOTED)
QuANTITY - DESGRIFTION PR Y e sraTes neiow
a. Clean tanks 37 and 38 on Re:.lly Tar & Chemical

—_Site, Que attached schedule.

b. Total] price for the work not to exceed $10 000. NO SALES TAX (UNLESS
8 _of R EALIFORNIA BoX-184

- the attadhed unit price schedule plus 15% overhead WASHINGTON C-4098056

and 10% grafit 3 [J app saLes 1ax

c. Payment shall be made on invoices submitted and
approved lprior to the end of the calendar month by
the 10th Jof the following month for 90% of the work

invoiced| Retention shall be paid 35 days after CONDITIONS

completign.

d.  JIverson will maintain in force full liability Time Is of the essence. Seller

insurancg coverage in the amount of $1 000, 000. waives all doims for domoges for
— 3. Timelis of the essence and Iverson is to have Purchaser’s nonperformance due fo

completed one tank by 12/18/70 and the othér by
—-12/22/70| completion shall .be when tanks are

- bayonets and pipin
C1ea] ‘a‘zgdf er spbc ll fl: alc] a: lconnfl g]n:ayt ion (exc lugise gf transporiation, ocls of God, or eny

compressgd air) and opening in Slde of tank re- cause beyond ?uuhaset’i control,
placed and welded closed. Seller warrants oll applicable

' N - severance and/or other loxes or

tharges hove been or will be paid
by Seller ond that Seller hes
conformed to oll epplicable
governmental faws, ordinances,

strikes, lockouls, fires, floods,
occidents, inobility to secwre

rules and regulotions, Including
Execotive Order Ro. 11246 (Non-
Discriminotion In Employment by

~:SHIPPING INSTRUCTIONS *-

1. Send a manifest for each shipment showing our order number and exact tally: Governmeat Contractors and Sub-,
Truck shipments send monifest with lood. Vian i licebl
Rail shipments mail fo our post-office box at destination shown above. (_“""“", oppliceble te
? ‘load only on open cars ortrucks with vertical separators and stickered for fork lift discharge. this order.

egregote for flnclmeu, width and length,
-0 not show size or species on Bill of Lading.
5. Mark Bill of Loding "FOR TREATING [N TRANSIT",
6. Show J.H. Baxter & Co., as shipper. .....ue0ns Protect Ibs. minimum,

CODE: 7 . .

) } ’ J. H. R & CO,
. ’ o)
[27) W . / it

L2
o~
-
7Y
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A hole widl be cut in the side of each tank approximately 8' x 8°,
7% 1ip of - at least 12" will be left at the bottom of the tank. Piece from
opening to be replaced and welded after cleaning by Iverson. :

2. Bayonet heaters will be removed prior to and replaced after cleaning
by Iverson. ’

3. Cleaning of tank walls above level of solids and roof is not included.
4. Floors will be cleaned to within at least %" of bare metal.
5. .All material from tanks to be hauled away and disposed of.

6. - The following equipment and labor rates will be used in computing costs
exclusive of charges for overhead and prbfit.

EQUIPMENT

Charges include operator, fuel, and maintenance. Move in charges to be
added per invoigces or regular Washington State Rates.

CRANE - 15 ton $30.00/Hour

BACKHOE - Rubber Tired CGase 580 $18.50/Hour

BOBCAT LOADER $17.00/Hour

DUMP TRUCK - 30-40 C.Y. CAP. $24.41/Hour (WUTC Rate)
AIR BLOWER . $10.00/Day

4" DIAPHRAGM PUMP $12.00/Day

LITE PLANT $15.00/Day

CIAM BUCKET $14.00/Day

DUMP FEES $25.00/Load

LABOR

Charges are listed for basic stright time rate, fringe benefits, FUTC and
FICA, Workmen"s Compensation and insurance,

CLASSIFICATION RATE FRINGES WORK COMP MATCHING & TOTAL
_ INSURANCE

Oper. Eng. $6.95 $.85 $.11 $1.19 $9.10

Laborer-skilled 5.20 .62 .11 . .89 6.82

Laborer-Unskilled 4.90 .62 .11 .84 6.47

Truck Driver 6.60 .72 _ .11 .56 7.99

Superintendent 7.00 2.50% .11 l.20 120.30

*Includes pickup truck, radio and small tools as well aé'fiinge benef%ts.'
Charges for equipment included cost of operator, however, if egquipment rent
is not being charged and operatotr is being utilized for other work, then
above charges will apply.

Rates for other labor or eqguipment will be submitted in writing for approval
as required.

H—
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To: Glen D. Rarris

Froa: Larry Petersen
Date: 3/29/72

Subject: Quendall Terminals Co., Industrial Waste

On the above date, Doug Hi{lderbrand and I toured
Quendall Terminals Cotpany with Don Worman. Mr. Norman !
showed us the layout of the 0ld Reily Tar and Chemical
facilities, the problens and the areas which are of concern,
Quendall Terminals Company is presently leasing the land from
Reily Tar and Chemical Co. in order to develop it, along with
the adjacent land of Barbee Mill ana J. %i' Baxter Company.

Metro became involved with Quendall Terminals develop-
ment plans along with several other regulatory agencies,
when it vas learned that large deposits of tar products are
contained within the subsurface of land at Reily Tar and
Chemical Company. These deposits of tar are attributed from
spills since the early 1900's, nntil the company vent out of
bulinela in the 1880's. /967

. The land in between the office:zand storage tanks has
been leveled and cleared. An open ditch boxzddgwsthis area
. along the road. Within the soil numerous large chunks of
‘80144 and gelatinous tar can be seen. Also tar was observed
floving into a ditch producing oll slicks. Iron leaching is
also ptcsont. _

THe ‘road from the office bisocts the ptOporty. This
road has been built up from the surrounding earth to form a
dike around the storage tanks. In construction of this
diked road layers of tar were uncovered, which have begun
- flowing towvard the lake's edge. Two small lagoons wvere
formed when the earth was removed for the road. These
lagoons will contain the oil from running into Lake Washington.

Inside the storage tank yard the ground i{s saturated
with oil and tar products; surface oil pools are present
around a couple of the larger tanks. Mr. Norman mentioned

v )
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that rainfall and ground water runoff are a serious probdler.
) Rainfall within the storage tank yard brings oil to the '
. surface and this coats the tanks and pump equipment. MNr.
P Norman expressed future conoern with the posslblllty of the
storage tanks rusting out on the bottoms, unless an indus-
trial vaste permit can be obtained to start separation.

Inside the storage tanks are still tar deposits. wo'

observed one tank (121\1g{\gfamotor) that still contained
three fnt of tar ineide. Y2 44,7.—~f L berr. T s

When Reily Tar and Chexical Company vas in opcrltlon
from the early 1900's to the }nia—%QSGEg oil spills wvare
alloved to drain towards the lake. fatter years the
spills were channeled to a swvamp on the north section of
the property. The depth of tar varies with the soil, due
to the different soil condition derived from the chanqinq
creekx bed of May Creek. Sand, gravel and paat make up the
types~of soil found in the area. /(///”, Sg / — )M 50,

A tar belt from epills. rins from the edge of the pilers
in Lake Washington to the railroad tracks., The depth ranges
~from surface to 40rfeet deep.

On the railroad tracks two loading areas have received
heavy spilling over the years. Tar products used to be
pumped up from the storage yard to the railroad tracks for
loading. An area north of the office has spills of heavier
tar products, while the second area near the office was from
lighter products. These materials will drain back towards
the lake from ground water runoff. Séveral test holes have
been sunk on the premises and the one nearest to the office
that receives runoff from the most couthorly spill proved
to be the most toxic. :

After the tour, we discussed Quendall Terminals compe-
tition with ChemPro. Mr. Norman a2ssured us that Qusendall
Terminals' main intent was to solve their problem and not to
solicit eily wastes, especially bilqo vaters, away from
ChenPro.

A_n.etinq is planned by Quendall Terminals in May with
all the regulatory agencies involved in this project. Their
consultants, soil and bicassay experts, wvill be present,
Quendall Terminals’' purpose is to initiste the start and
approval of the industrial waste permit so they can start

’ rehabllitation of the land.

’ In the meantime a letter from Metro should be drafted
stating our views and the acceptable criteria established for
approving industrial waste discharge into the sever system.

ng"’f K,?o‘d /r[%,, /C //e’ ﬁ‘f/f"';c)l Iy, ,,/:,7'

Tewo //dﬂ'y /5 u”j ,‘”4”
£t
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CORNELL HOWLAND, HAYES & MERRYFIELD
Guzinaes Cantar Buikding, 777+106th Ave. N, E., Bellevus, Washingion 88004, Tel: 206/455-0500  seattie Regionat Office

29 June 1973

. Project No. S8053.0

Department of Ecology

State of Washington
Redmond Regional Office
15345 Northeast 36th Street
Redmond, Washington 98052

Attention: Mr. Thomas J. McCann
Gentlemen:
Subject: Port Quendald Discharge Permit Application

On 14 June 1973, I delivered a discharge permit application to. '
your office on behalf of Port Quendall. The application encom-
passed two projects: one project concerning the cleanup operation
of the oil-polluted Reilly Tar and Chemical Company site; the
other project was concerned with the discharge from an existing
waste 0il process to the Metro sewer. In response to this appli-
cation, I received a copy of your letter dated 27 November 1972,
concerning certain barging of bilge water and waste oils on Lake
Washington which are topics unrelated to the application mentioned
above. If after reviewing this application your office has reser-
vations about issuing the discharge permits requested, I would
appreciate a list of your comments so we can consider approprlate
revisions to the application.

Sincerely,

? ) ., - -~ .
i hekeac/ ._-,\/ ,{(’cclca»-
Michael L. Doleac

rk
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. For Office Use Only

Type ...........ll....'.'ﬂ..I..O'
P.mt"o. @0 00s000rveterstovene

Date Yec'd ..cieccrccnccscoonons
Date Issued ....ceevvecccnnccnes
Date Expired ...ccoesveccccecess
New ccececcvvenee Reneval........-
DOE Drainage Basin ...cccoceevce.
DEPARTMENT OF ECOLOGY . Expired Permit No. .ccvececrvees
State of Washington Advertising needed ....ccc000ve.

Application is hereby wade for a permit to discharge wastes into the state waters
in accordance with Chapter 90.48 RCW and Chapter 372.24 WAC.

L4

——
A. Name of CWP“YMML

B. Hailing Address 3@ Q/ i 6--#-\ y/ & J.YS

el

C. Location of Plant Diacharging Waste 1f Different From Above

P 'Phone__ £ 7/—/ 543
D. Specific Type of Industry (90(

E.' Ilame of Waterway Receiving Waste Discharge z éég w% /"Iﬁo—jﬁmjg

'l-‘. Location of Industrial Waste Discharge Point (s) &: EZ'Z igct 22

{M Wg@»—«}- S

G. Raw Water Supply. Source a,t., ﬂ /thr Volume -:TK Gallons/Day
G.1 Authorization Fog ;ﬂ Recorded Right No, Public Supply X
Other AL:/ B -3 1-<,Q’V'J
(Specify)

- H. Waste Discharge Volumes: Average Gallons/Day Maximum Gallons/Day
| Industrial Processing 220 0‘0‘ | 3%0““
Cooling S =z y-

I. Plant Operation: ’ " Days pg'r Y_e'a: Number of Employees per Shift
o } : S ’. : ) Day Night - Swing
Average 2850 [k 3 3

Maximum 3?,; /& 4 4 -

J. Raw Materials and Chemicals Used in Processes:
Brand Name Chemical, Scientific or - Quantity Used Per Day*
Actual Name _ : Average Maximum

q,zsg/ s bl
100 ﬂ/ﬁ boo ﬁg//

*&uw&a—/WBz, A&,-Cya,zs— B-3

AltinoEPA 000375



.

4

Rl T e e I S R Y X TR - . -
ST R e K i AN W o > e

Page 2

K.

Production: Quantity Produced Per Day*

Item Average Maxioun

B T,

0L Rofwlex /omA Z—o,m!//

w!é égsg ol G Z‘px,& /Don?!/% wm}/{

Sanitary Wastes: Treatment ' Discharged to _M,TM

Explain any seasonal variation in waste discharge volumes, plant operations, raw
materials and chemicals used in processes, and/or production:

4£L?4vt'ifulf a?g wm_wuds,  monlha

Give a detailed description of the sources of all industrial wastes within your
industry. Describe in detail the treatment given each of these wastes. Include
in this description the disposal methods used for these wastes and also for any
sludge collected by your waste treatment system. Include a schematic flow

diagram showing the sources of all wastes and their flow pattern. Submit this
information with your application as Exhibit 1. gu alys M B s W

Describe in detail the physical and chemical properties of the effluent to be
discharged into state waters. Include in this description the sampling and
analytical methods used to derive this information. Submit this inf rmation
with your application as Exhibit 2. 400 M,L.,M e'S Blo—

Briefly describe any additional treatment or changes in waste disposal methods
you are planning or have under construction. Submit this information as
Exhibit 3. Include all information for previous questions, where additional
space is necessary as part of Exhibit 3. Also include any additional informa-
tion or comments you feel necessary to clarify this application with Exhibit 3.

ne v I\J—EA«-“.J
The information given on this application is.complete and accurate to the best of
my knowledge.

Signature

Printed

Title

Date

*Please specify units. For example: Tons per day, pounds per day, barrels per day.

AltinoEPA 000376
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MTEROFPICE CORRESPONDENCE B B RRT . 2

DATE

TO-:

FROM:

SUBJECT; &,\\\3:* !
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lA_n” Mgu.* lv‘( Z_Q/_iJJ&zL o‘£ CJQ * @ S:sﬁ:’_«_ﬂ
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Gite-ra1-0 INTER-OFFICE CORRESPONDENCE

DATE

TO:

FROM:

SUBJECT: ;E-:XL‘/O"*— ‘Z—-

TAt e fd st Ceicg Yo Mols s .,;,,f(
Clere et m( lumﬁu W_WKJ"LLL bt
SW’“C( (Pcu'l‘us-w OA u‘acuﬁgv“ he Sgg,w&g
X + u.n(\ Leedz n het si1ed ;%g-ﬁnm
0'/ e d ﬂuﬁcﬂi 10 12 e .bao a/ea}'aJealr
d_é &ﬂL_CHJIMfJ-T‘a‘hJ'ole_‘ L+ 1S G—L VA
)w!«‘m\lu“m_ :\'/‘0 SCYesn auvy rédf/[fs b/-o
élm'\wo’{? )l-eaaa }V!MA el o'/LM_ VCOY'

L.)SQLU%‘_C&‘G%.V Smyn/m s __cand @4{ WA

CAJ‘H }'.Ll ) ‘/-"pﬂ { a0/ ed /’lvn Mﬁ{*p.
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To: Donald 0. Nonman'
-Quendall Terminal Company

From: R. E. Nakatani, Consultant

Notes on Meeting - July 17, 1973
Department of Ecology, N. W. Regional Office
1545 N, E. 36th, Redmond, Washington

Purpose: To discuss. Quendall Terminal pollution abatement
facility
Attendees: Department of Ecology (DOE)

Tom McCann, District Engineer
Bill Burwell, Engineer

Bob Aggas, Geologist

Craig S. Baker, Fishery Biologist

Consultants: Carl Ryden - CH2M/Hill
Jay Mackie - Treatment
Niel Twelker =~ Soils, dikes, groundwater
Mike Weston - Dredging
Roy E.Naskatani - Bioassay

AltinoEPA 000379
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This memo highlights the different subjects discussed as I can recall,
for your information. Much of the discussion centered on engineering problems
and I will assume CH2M/Hill will pfovide you additional inputs and details‘a£out
the meeting. '

Two problem areas: At the outset, to clarify the areas for discussion,

two subjects, namely (1) construction of dikes, treatment ponds, dredging, etc.,
and (2) construction of the waste-oil treatment plant,were identified as separate
items. One reason for this separation is simply the different procedural
requirements for obtainiﬁg different permits. The permit for dredging, dikes, and
other activities in the lake will be largely in the-domain of the U.S. Corp of '
Engineers, although other federal and state regulatory agencies will have their
input. For the second case, the Department of Ecology will be largely responsible

and concerned about the construction and operation of the waste-oil treatment plant.

Construction of dikes, dredging, etc. This over-all subject was of most

concern to DOE from an engineering aspect and apparently from a "policy” aspect.
Without getting into details, I got a strong impression that DOE was basically
against any dredging operétions in the lake. I can understand the general position’
of opposing any plan where the spoils from the dredging are to be used on land.

A number of engiﬁeering type questions were asked about the proposed plan for
the dike and treatment ponds that CH2M responded to. DOE requested discussion and
a formal submission of different alternates to construction of dikes and treatment
"ponds. Théy said the alternates are not discussed in the Final Draft of the
Impact Statement (I have a preliminary draft, but not the final'report). I believe
this request is legitimate since the NEPA Act explicitly states the need for studies
“and examinations (cost-benefits) of alternates. Alternates discussed included’

a system of well-points on land to pump the waste hydfocarbons, and construction
of a sheet-piling in lieu of a dike. CH24 plans to respond.tq these alternatives.

 Toxicity problems: Several questions directed to me were quite general and

not very specific. I scoped the problem by stating that no biological problems are
expected if the engineering projects provide the necessary assurance of hydrocarbon

containment and no contamination of the lake. There is no question about the

AltinoEPA 000380
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toxicity to fish from some of the hydrocarbons present, but the plans call for

no contamination. Further, knowledge of the movement and behavior of the young
‘and adult sockeye salmon, in the lake, for example, provides information when to
plan the activities in the lake to avoid éritiéal'seasons, A comment by DOE

was made that Professor Edmondson, U.W., and M. E. Lemier, WDF, recommended no
disturbance of the lake bottom. I agreed on this recommendation if we had neither
knowledge of the contaminated areas in the lake nor any'engineering "back-upé" to
assure coﬁtainment or no contamination of the lake. Hence, we come back to the
engineering aspect of the problem which needs.to be evaluated by engineers of CH2M.

Present practice of transfer of oil; DOE criticized the present practice
of spilling oil during transfer of oil from trucks to the storage tanks. They said
it doesn't make sense on one hand to plan for clean-up of the area, and on the
other hand to continue to spill oil. They suggésted imﬁroved procedures and a
concrete platform and collecting system for spilled oils. They also wanted to see
a proposed plan to clean the surface contamination in addition to plans for
hydrocarbon removal from deeper soil. DOE has general guidelines on off-loading

of oil. _ .

Waste-oil treatment plant: DOE accepted much of the presentation of the

proposed plans, but wanted engineering reports for more detailed study.
Action (what needs to be done)

1. Prepare and submit reports on alternatives to proposed construction
of dikes. '

2. Engineering plans and reports on proposed waste-oil treatment plant.

3. Improve present practice of oil transfer.

4. Plans for surface clean-up. .

5. Plan for a public hearing.

-
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Shaughnessy & Company, Inc. wowmsconmacrons

PHONE: (206) TE 3-0480- UL 2-1110- 924-0245

ALL TYPES OF STRUCTURAL MOVING 221 - 30th N.E. AUBURN, WASHINGTON 98002

July 23, 1974

Ruendall Corgoration
P.C. Box 477
Renton, Washington 98055

AT™MN: Mr. Don Morman
Gentlemen:

Confirming our verdbal quotation we will move two (2) 70 f£t. diameter tanks
from your y=rd in Kennydale to the Scott Faper Comp:ny in Everett for
approximately 335,000 to %40,000 nlus tax.

The above figures are bes=d on our coming in, jacking up the tanks, loading
them on a barge at your yard, bargirg them to the new location, unloadiag,
and setting them on a s:nd base drovided by others. Irsurance also has teen
included in the above quote.

The tznks now have approximately one foot pf liquid in them and this will
have to be pumped and squeegeed out to our specificaticn pricr to commencerment
of work by Contractor.

It rust be kept in mind that the quote we have provided you is only anproximate
as we have not sezn the site at the Scott Foper Company. ¥We look forward to
the rnossibility of serving your firm and welcome any follow-un inquiries
which you may have in this regard.
Very truly wvours,
Shaughnessy % Comrany, Inc.
N\
R, M. "Dick" Maitheis
Superintendent

MOVING ENGINEERS

STRUCTURAL MOVING BUILDINGS TRANSFORMERS TANKS TOWERS MILLWRJGH
: JTANKS O TOWERS L METHNSOHYR ooo03s2



MEMORANDUM
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rd

- CHECK
INFORMATON e
FOR'ACYION___.
PERMIT
OTHER
T0: Tom Evans and Flles
. .o
) . o State of
I3 - R s
FROM: Lralp “aker - washingior
[NECIATION af SUEND TERMI® PROFERTY
SuBJECT: ! of TUENDALL TERMIMAL PROPERT
DATE: Sfatt-enar 3, 1974
0 dggyst 1D, 1974, uynen reauaest by Gary Kruaer of the Clty of Renton
Slarning ecar*renf I' conducted an Inspectlon of the properties kncwn
asg ?uandall ‘arnlna|. The Insgect!on revealad +hat they had alterad

nizcape by bulldozing 3 cortainment dlke In and around the axlist-!

'nq rywv farm, There Is avidance o€ recent drainlng of ofl products,
fram +ha =aaxs, withla the zfked 2raa. Storace of absorbant matarlals
24 acant *o the dock facility would indicate baraing ot olls to and from

this rea,

A=}

25,

o

Inotenr convarsation the same day, with Don “torman confirmse my ot-
s2rveticns as to the dock activities and tha bullicozing of containment

"~2 o -Sfrd ngncern has to o Wwith the storage of legs over an area agiacart
“he tank farm that is saturated «[+th a tar substance. Tha arsa has *:--

Sackfitia?d and logs 2r9 teing stered there, It Is possible that +the i--
trogaad walaht of 111 material plus 109s will force a migration of oils

:#3 Y=sninraton,

. v coinion, they are In violaticn of the Shorallne Managame~t Act 3us

-

lin2 3t 3 odvious cost of more than 1129,

PRI

Q372 o+

Daniel J. Evans, Governor  John A. Biggs, Director Olympia, Washington 98504 Telephone (206) 753-2600°

*3 the fact that construction has takan olace within 200 f+. by *hs Snors:-
: .
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MEMORANDUM o
September 24, 974 stucof
: Washingion

Doprartiixa
of ok

TO: Files .

FROM: Thomas J. McCann

SUBJECT: STAFF EVALUATION

APPLICANT ' APPL ICAT ION NUMBER:

Quendall Terminals WA= 002497-0
" Box 477

Renton, Washington 98055

ACTIVITY or PRODUCTION: Real Estate Development/Storage of logs, oll), waste oil,
: : and wood waste. '

RECEIVING WATER: Lake Washington

APPLICABLE WATER QUALITY STANDARDS: Class AA

BACKGROUND:

The applicant (joint venture between Bolse Cascade and J.H. Baxter) leases,
with an option to buy, an Industrlial site near the mouth of May Creek on the east
shore of Lake Washington In the Clity of Renton. The site Is owned by Rlelly Tar
and Chemical Company and was formerly used to process coal and oll tars barged
from the gas plant on Lake Unlon. Rielly Tar and Chemical Company abandoned the
site without removing the contents of at least two tar storage lagoons. J.H. Baxter
has covered the lagoons with cedar bark and Bolse Cascade Is storing logs on the
site.. The applicant is subleasing the storaging tanks to various industries for
storing fuel oll or waste lubricating oli. The net result of this activity is

-continual oll sheens and slticks inshore of the log storage areas operated by J.H.

Baxter and Bolse Cascade on Lake Washington.

The applicant proposes to rehabilitate the site with a future goal of creat-
Ing a residential and recreational site at Point Quendall. The proposal ‘includes
treatment lagoons, constructed in the lake to separate oll and tar from the ground
water. The treated ground water would be discharged into Lake Washington.

Narhwest Regionai Gifice. 13345 NE. 2
-

'h §ze A3groed. \Wasnirgion 68052
Telephone: 1208: 3 ’

AltinoEPA 000384



. ch e W tpm s et mes sieemd miile, Tagme¥s o . S IR VNP BN S 2.8 o S SO KR T

»

MEMORANDUM to files -2= September 24, (974

EVALUATION:

The applicant's proposal Is highly speculative. All available reports have
been voluminous sales promotions lacking In sound englneering principles. The

proposal appears to be a charade to permit the continued explioitation and degra-
dation of the Lake Washington Shoreline.

RECOMMENDAT ION ¢

I. A NPDES permit not be Issued until a Shoreline permit is Issued by the
Clty of Renton.

2. An engineering report be required as part of the NPDES application.

3. The treatment faciliitles should be constructed landward of the cur-
rent shoretine. No dredging should be alliowed In Lake Washington.

4, The construction of a waste oll refinery that processes ol ! collected
off the property should be discouraged. '

TIM:sc
9-24-74 dt.
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‘ l\i RTHWEST ENVIRON™ 'ENI‘AL SEBVICES ——
Marmme Buildi ”
911 Western Avenue, Seattle, WA 98104

. -Business. ° (2.06) 622-8353

_Ref: 20-26; Tar Extracts April 9, 1980

" 7 Ward Roberts, Manager

- Quendall Terminals

‘ P. O. Box 477
4503 Lake Washington Blvd.
Renton, Wa. 98055

Dear Mr. Roberts:

"Representative” sampling of the tar residue in one of your
. 113 foot diameter holding tanks was undertaken March 17th with
2. your assistance. Several pounds of core samples were collected.
N This sample was mixed in the laboratory with a one week process
of sectioning and resettling. .Core samples amounting to several
'hundred grams of the main sample was taken and similarly mixed.

o SAMPLE ovznvn-:w

'f'A sequential extraction of a sample aliquot with increasxng
polarity solvents was done to’ characterize the tar:
1) hexane extractable ‘= 26 4%; highly arcgatic oil o

Z)A'ethylacetate/hexane extractable ~ 26.8%; asphaltene

... mixture
a) acid extractable.~ 0. 28%: asphaltene mixture with'

. nitrogenous odor
b) base extractable - 0. 55%. asphaltene mixture with

phenolic odor -
3) methanol extractable ~-0.28%; oxy-asphaltene mixture
4) dinsoluble =~ 46.8%; carbonaceous

ENVIRONMENTAL EXTRACTS

Each of the following tests were performed on a fresh sample°
1) .55.43% of the tar was benzene extractable.

2) 0.512% of the sample was volatilized at 220 C after 24 hours
a) 0.557% of the same sample was volatilized after an addi-

tional 24 hours at 359 c.

—Pri e RA—0063 86
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NG BTHWEST ENVIRON‘ ‘ENTAL "SERVICES ‘ e

R

" Maritime Buildi Page 2

911 Western Avenue, Seattle, WA 98104 -
- Business e (206) 622—8353 '

Ref:

3) 0.0321% of the tar was "cold" water (22° C) extractable:
approximately 20% of this was floated off and not water
soluble. This fraction was primarily oxidized asphaltic
material with some nitrogenous matter.

4) 0.122% of the tar was “hot" water (35° C) extractable;
approximately 50% of this was floated off and not water
. soluble. This also was oxidized asphaltic matter with
evidence of phenols and nitrogen bases.

CONCLUSIONS -

Less than 2% of the sample has the potential to be mobilized
_into the environment: half by volatilization, the rest by pH
altered water percolation. However the potential water solubiliza- '
- tion 1is heavily minimized by'the overall protective non-~polar
. nature of the tar; this reduces normal water extraction potential
" to 0.03% under laboratory conditions.

Sincerely,

Robert M. Orheim
Director of Laboratories

—_ _AltinoEPA 000387



O WP g9 T MIT IR AT S W 0m S S e e R W 0 ) AP I A e By e g ) . . e
./‘3-(? . - » IV SAT e L egvebet . A e Wt e J,—.q.-'.‘vvr.oww £ "-!»s.Ntf--Df.wwr.,r—‘ B R ,._,0_..\:___":".\_
e ° R RSEN . .
-l . ‘a . "jf;t. . ..'*.~‘ - : ) T‘W
’ oo EO N P ) s ) eciy

«<oqwe-. P8
- DEPARTMENT OF ECOLOGY '

INSPECTION REPORT

To 'mc,g_ Inspector () PAJLL i\

Da}te of Visit 1 \7.g\7l. : Pernit No.

Name of Entity éa,gy}‘k\\ E’m;rgk‘_‘. Permit Expires
City gﬁ!ﬁ County k- s New Industry

Person Contacted

Type of Facility 'gf\,‘,gvA:; Ol Storasa

Receiving Water L.a\ge, ﬂ)qs\“mé—ap

Type of Treatment System

Operation  Satis Fair ‘ Unsatis .

Does not comply with pexmit conditions

Describe “Theo s'\-L., Y= 0~ r:sﬁqli;,.l(-. ‘\'\wc;-zms— “‘nk;\-u\ i~

La.c,a VA ‘eaz- gnve_rau\ <LAVS -

Cov sl
lrantev o b

}%a \e s

—el Y .r.- . r—:)a"’f’

2 AL Yot
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July 30, 1980

Envirommental Protection Agency
Mail Stop 530 A -

1200 6th Avenue

6th & University
Seattle, WA 98101

Gentlemen:

Some weeks ago we set out to find the most economical

"~ method of disposing of 10,000 cubic feet (more or less)

of waste material in the bottom of a tank that we will
soon dismantle. We gquickly discovered that fear (mostly
without understanding) of the regulations that you will
soon be enforcing has brought a great deal of waste
disposal activity, both hazardous and non-hazardous, to

a near halt. Accordingly, X approached your organization
and received your packet for "Notification of Hazardous
Waste Activity". '

I have studied this material carefully and have come to
the conclusion that the subject material is not a
hazardous waste according to your definitions.

The material in question is a tank bottom residue from the
storage over a period of many years of Oil gas tar., 0il
gas tar is a by-product of the process in which fuel gas

is manufactured through the thermal cracking of the #6

fuel oil. The material in the tank consists of carbonaceous
solids from the oil gas tar cemented into a solid mass by
the tar. .

‘In going through your instructions titled "How to Notify",

I found first that the material is not excluded. I found

second that it is listed neither in Subpart D of "Ydentification
and Listing of Hazardous Waste", nor in the June supplement.
Third, I know for a fact that the material does not meet the
criteria for ignitability, corrosivity, or reactivity stated

- in Subpart C. Fourth, given the known manner in which the

material was formed, I see no way in which it could be

_expected to contain any of the contaminants listed in Table 1

of 261.24 at the concentrations specified.

AltinoEPA 000389
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July 30, 1980
Page 2

It is therefore my conclusion that the material is not a
hazardous waste as defined by your agency.

Last April we had some work done on the material in a
local laboratory for the purpose of determining whether
or not the material poses significant threat of ground
water contamination. It is our conclusion based on the
report (copy attached) that it does not.

Based on the considerations set forth above, it is our
present intention to dispose of the material in the
nearest landfill .that will take it, preferably Cedar -

Hills or M.:.dway.

If you take exception to any of the above, now . is the time
to come forward.

If you do not, any help you can give us, in the form of
a letter or otherwise, in allaying the fears of the local
dump operators would be greatly appreciated.

Very truly yours,

Ward Roberts

WR:vmd
‘Attach.

AltinoEPA 000390
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US. ENVIRONMENTAL PROTECTION AGI':NCY

&‘«om% _ REGION X
1200 SIXTH AVENUE

i‘mg , SEATTLE, WASHINGTON 98101

4‘ rnoﬁ
N oe M/S 530

August 20, 1980

Mr. Ward Roberts
Manager

Quendall Terminals
P.0. Box 477
Renton, WA 98055

Dear Mr. Roberis'

We have received your letter of July 30, 1980, concerning disposal of
tank bottom residues from the storage of 0il gas tar.

From the information in your letter, it would appear that you have made
the evaluation necessary to determine whether your waste product is
subject to these new federal hazardous waste regulations.

With respect to the extract procedure toxicity characteristic, it {s not
clear whether the laboratory tests performed were done by the procedures
specified by the EPA. However, as you indicated by phone, based on your

"~ knowledge of the formation of the tar, you have no reason to suspect

 failure of that characteristic under any testing method. Thus, if as
you concluded, the waste fails none of the characteristics and is not
specifically listed, it s not hazardous waste subject to these federal
regulations.

We recognmzé the reluctance of some municipal landfill operaéors to
accept wastes that they feel might be considered hazardous even where
those wastes are not regulated as hazardous under these EPA requirements.
However, such decisions are local ones and.there is really no role for
us as a federal agency to influence those decisions.
If you have additional questions,.please do not hesitate to contact us.
'Sincerely; ' ' . 7 ,
&? 2 Hiew | |
Betty”A. Wiese ' %
Solid Waste Management Program -

cc: Tom Cook, DOE

FETE SN
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MEMORANDUM . : - .

Yo: _John_Conroy
rrow:__Laurence Ashley ‘%
svasecr:  ANALYTICAL DATA FOR TANK #26 AT QUENDALL
"~ TANK FARM - SEATTLE
oare,____SePt. 29, 1980
A sample from the bottom of the above subject was delivered 9-11-80 to
the laboratory for PAH analysis.
The sample was refluxed with pefroleum ether for 24 hours. Three ex-
tractions were done on the sample., The results:
SAmple #80-9-942 4.2 + 0.5% PAH present
“LAtkw
ECY 010-33

114
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TYPE OF PROCESS PRODUCING WASTE

" 81.C. WASTE TYPE coo&‘[:]:]]:]-

OTHER

-,
S 6 : = _,
504-7;57 . . w..;oo_"“
fron Awvepa. 20 Fe. R ~jeE
h ;ROH M ap Tm‘. ' ,\v;‘ . "O‘" N DOE LAB NO, L l + . I l
mbsnrf ag_ .?.:., EsrinaTen HAZARDOUS WASTE PRIORITY (expiein)
| meEp 240 . 7de. SAMPLE ANALYSIS REQUEST
PART| FIELD SECTION P
 DATESAMPLED [{EM T!MEDIanuns ’ .r
$ COLLECTORS ' TELEPHONE Bk
§~ LOCATION OF SAMPLING MGENERATOR D HAULER D DISPOSAL SITE e
~ .
DOTHER :
? NAME OF COMPANY . -
2 ORDISPOSAL SITE Lawe by ) At Al TELEPHONE
h
; ADORESS .
% COMPANY CONTACT PURPOSE OF SAMPLING  _ :EA H Dty '
Y

.7 7 ARTII__FIELD INFORMATION |
T, TYPE OF SAMPLE '
H SAMPLE NUMBER {SLU H QOTHER FIELD INFOHMAI!QN

SOIL, SEDIMENT,

':'"‘_"’ é—" See lMlC— b%a - “'“K b@\—q +M.“ Dévwow
i T CeemT
S p) ol ’

80-/0- 143 S poar exwfrence

Bo-to-t144 *“2- zaﬁ.-. Guesenddank

da—loauczs

Sstery Precautions/Specidl Instructions Mﬂ.{,—u_ £8 H CaATe"

e

f PART Il LABORATORY SECTION

RECEIVED BY M, Lo LS /774[/

ANALYSIS REQUESTED

otz (/b i/ 8] o

Co-10-1143 .C'mp/e'd/ 6.8 o2 % ;t,ml
“o-/o -]l ¢4 Sa»ylc“z 2.8%20.9°) Psh
" Go-to- NI4T Jz,hﬂ,#? 3, L 117 PAN
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Deparment - | SO-lo-NISS
Of 10Ky =
corvssmo.[ T [ [ ] [
. X HAZARDOUS WASTE PRIORITY (axplain)

SAMPLE ANALYSIS REQUEST

PART! FIELD SECTION

oavesamrLed |flols {5]8]s] e[ [ ] ] Jwours

A}
COLLECTORS __4/1&#_&_&2%&&@ Wt {7 TAnc Seavica _ TELEPHONE

LOCATION OF SAMPLING gGENERATOR . D HAULER D DISPOSAL SITE

{Joruen

NAME OF COMPANY . -
OR DISPOSAL SITE , a TELEPHONE
ADDRESS

company contact Wan d ﬂ.,o hagds PURPOSE OF SAMPLING  __ pﬂj{ Deiw,

TYPE OF PROCESS PRODUCING WASTE __ ST Pna Re o "-,/ WIS S LY Mise. ‘e"/ \:-y'-—; hvat oS

S.I.C. WASTE TYPE CODE m i OTHER

| PARTU FIELD INFORMATION

TYPE OF SAMPLE
SAMPLE NUMBER (SLUDGE, l-__(ﬁ, SOIL, SEDIMENT, ﬂ] OTHER FIELD INFORMATION
FLu\ 4 fnpoy [58odoe T bothoeny - Tank besr i Dewo
' MR % MewiDd Vo Pasco

Ssfety Pracautions/Special Instnuctions M&L—_ﬁiﬂ_emw A_ : - '— GWI;
4

[ PARTIII LABORATORY SECTION

RECEIVED BY 4:6_91@_:@&)__&_‘2?___— DATE | EIG"

ANALYSIS REQUESTED

Como-uSS 6.3 % 147 PAH

‘ECY 030-39

6/80
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STATE OF _ DEPARTMENT OF ECOLOGY

WASHINGTON 4350 150th Ave. N.E., Redmond, Washington 98052  206/385-1900
S/ Dixy Lee Ray
Governor
MEMORANDUM
August 29, 1980
T0: Jim Knudson

FROM: John Conroy %ﬂ!

SUBJECT: Quendal Terminal Tar Evaluation

Coincidental with the "hoopla“ re Polycyclic Aromatics raised by

Chem Pro we have this like problem from Mr. Ward Roberts of Quendal
Terminals. Jim Knudson and I discussed part of this on the phone
August 27, 1980. Subsequently Mr. Roberts came here to the Redmond
office (August 28, 1980) and furnished us with the attached corres-
pondence pertinent to the problem at a meeting with myself, E. Sanborn
and Larry Ashley of the Northwest Laboratories.

It was agreed that our Labs will evaluate samples of Mr. Roberts

material. It was further agreed that because of "manhole" limitations
that one of our "slim" sampling experts from the Olympia office would

be the most suitable member to go and get the samples as soon as possible..

It is probably appropriate that due to the similarity of concerns these
two separate interests (i.e. Quendal and Chem Pro) be given mutual con-
sideration as far as the specific parameters required in our Polycyclic
~Aromatic Hydrocarbon area of WAC 173-302.
"I would appreciate your comments on this and also would 1ike to know
when sampling can be effected and by whom.
JC:bh
cc: Tom Cook
Gary Burgger
Eldon Sanborn

Attachments

AltinoEPA 000396
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- " V\%mnsmm . . ORIGINAL TO:

) 3] wnt - . LAB FILES
X0 REDMOND ENVIRONMENTAL LABORATOxY

D(
eonuéro:
; CWU T
f ) T ==

SouRce @E{_’LL’_Q_/LM/)‘/%K 1h5  proGRAM NUMBER Q207 | /4-;(?-3
it icav
DATE SAMPLED Xgﬁ}gﬂ__ DATE RECEIVED m& COLLECTED B Lovkinls

Standard 1 4 .
Sample (Log) Nurrber aton—Lial L 1132 11133 | uze 1 13S | uxe [z | 1138

Sation: 1% (Bl |ri2 |13 |#ia k15~ P> »‘ZV w3

80D (5 day)

Fecal Coliform {(Cotl./100 mi]

Chloride as Cl

: ‘ . | SulfateasSO4
Total Hardness as CaCO5

Total Organic Carbon (TOC)

Y| s’ | |50 124 149 st 126 |28 | M| M4

Total Non Vol. Solids

.

" § Total Suspended Salids

Total Dissolved Solids

NNt ol Bl 09211 04102119 |L.o]| 02|34
Drv,u/}&zf(( ' |

e — & . *
%F foiff(&::F (;fc:('f) o . S7leHT | O 77 le.22 V0,19 o3y oa_ o
y >'2§1‘75w€’4§" *lo |03 ol T \ND (oi0f |068Y o,(f: > 0.2

NOTE: Al results are reported as mg/ Lippm) unless otherwise specified. : : '
- * <" is "less than" and * > is “greater than”™ 7/ :
( 1= estimate SUMMARIZED BY ' DATEW
v >
¥ wf uot VPCOYJ(’J befo re , _

REVIEWED BY ' DATE 2.
4’7«:7//3 fa k(’u | ﬂmzﬁue' £23/f
[+

zefsissio 5“‘( 1pd/s

—_ Alme - '
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WiZRingon REQUEQT FOR ANA. SIS
Date___S/72/80
souncx-: Querded Tetmed. &#«Tm REQUESTEDBY J- Cw—wz
LOCATION a COLLECTED BY...LL"‘.;_M&JQ__.
- DATE WERE (WILL BE) COLLECTED APPROVED BY___
SAMPLES WILL ARRIVE: DATE._S7/7(§0___APPROXIMATE TIME_23)__CARRIER ___
PRIORITY: REASONABLY SOON.........AS SOON AS POSSIBLE..X ... EMERGENCY.
ROUTE DATA SUMMARY TO:.__ . Csns ey
ADDITIONAL INFORMATION (PROBLEM, BACKGROUND, INTERFERENCES, PATTERNS, E1
S—eriid v by Weta ""94_-91“..1__.,6-1-
Wenbd bl th Ser e feiek besole of  both ghorts fn PAH - chiynily
PROGRAM DESCRIPTION Mo canbons ! sl

'rypo of Number For Lab Use Only
of Approx. Preservative Laboratory
R.eqmnd Samples - Range Type-Vol Number Analyst Date Notes
TOTAL

Fill out as completely as possible. Some Analyses (bactenologncai biological, BOD, etc.) and large num
bers of samples must be scheduled ahead of time. Specific questions should be directed to the Analys
supervising the particular analysis desired.
ECY 010263 : I
Bt AltinoEPA 000398



SRS YP NP S AP Sr Y DR I T S EC R R R R B R A ot M B ok o AT C TR PR I R S aaan ol o oo}

- . P12
gt MEMORANDUM

from: SPet el To: QB Fie
Date % - \“ —%3 (-] %} _{orric

re: ¥ M‘l@ with. L) Roless
Project No._2\b%eA .AD.

T ek ot Bl Yhmoon ol Wond Pdoech Gp2) who
wis Y frmer Reilly Tor Maragh G 2bod 1950 -110,
Ane following e the priveary ,mt» .c He dneAttine -,

"rke—wm«% Quarda QL e Q’IMM_

___A.__.Mgﬂzq‘_ﬁé&_hy_éé_fv_éh!g ﬁmw old Seddfle
AW locatid on En \she Union %M

do M st and stered S PeAdew Finke Bl wer

e auied- \4\e - \«wwuwwm
lpodh caspizbed el did o bW Wmse whers dhs
 deal . dnivehves were AW'«&O Horee wede

j@mm Yor doohilledes o cropsdle, Yor and priel.
(h»LaoJATn vaed Jo prensms Mmmmw gu,w»«('k

¢ Drw\\mmﬂ Ly \WMMWM malb.m waL

Seatle iR thasg. T o
M \!0 AM J'D-K.l/ u—huo
_M(;M_mpbcwm W paalin,  oerieQ pb\a\-u;(w_oh-

+ Kk sl ptewed n tho guied W6 1140 aolsaping
mwxmgé‘n, o0 pallng 4 wilivad vho Lo Wihingborn

. O%-K-LMO 'nMM,MWNwMMMM
ook © drvde 1o W w oo hoded do Ho * cool mreek dng®
NMWMW\/‘& %««MM

} FE- 1:76 FORM 2
e : AltinoEPA 000399



1
‘<

N W S vn B LERCTIA Y Ao o TR SO AR 0 LA TR ARt s S - T Yo AP gt o7

g MEMORANDUM

From H To H
(orrce) jorrice

Date:
Re:

Project No._.

* mdnedy 11,41«4 B, “Srhaday Cou"” wht durped ~

M%»%m wear Ho shaoelive | T wdot

wao Ww&é&;&_&\-\_\tzw% oo

&Mwo&d mgi& W&M MWNM ul—fo

. A«wg,&w%'z?&

’ é;oo\mh%aib éA'VWug)wm wiel w0 o weed conker

e the onhive 58 for wony yeord

' Cresotte waa_bhoaded ok byl drede o by vad

v Ml w gy Wl G‘MMMMW-MWW

Sean Yo ~ Ko sh\\s wald cerrade '433/\ ard Qﬁ‘ﬂ\a{-&;
wenld  tonkprwineke dhe oo, TMMWW
wowld e chamalid 1o Ho dwd Umps whoe Mo Wory mdend

MMWM M—lh/vola(w\m would WqLW*b T4 W w‘f'
WWW%QMw%waMW MW

‘4Mwm&qank‘5l {’omavqum-ﬁu
pacdival on sle WWW%’K?MN ‘

_ Condd gosaibhy Covfain. Sote Winandon maliuals
; bl Aide Wave bun ghoved o the non Shae e

REV. 1176 FORN 2
AltinoEPA 000400



J e R L Y e T L O L L T R o R e B ekt et T e R L R e R R L R AR LT i b s G

lg*m MEMORANDUM

From: To:
(orece) (orvic

Date:

Re:

Project No.

____ﬂnmmﬁo R shvae, Yodin viors. dempd oo ke

. %&WWQWMWLM (’m».,
Mau Osele . WoPud) ae i ‘\Mw&wwwmz,
‘U""i sV At MMW\M
T Y Wew - i 23 %A'WM
Mwﬁk W%WWWWM

s 6AZas www;\h,wyuww

« Wl WMWM&KLMM (PA29) ann
\oeovtn Hraan wd’wM‘v\’ waavw{'hc\wwmvauo

to ave Movn ok doplte ot de sk

. REV. 1776 FORA: 7
- - AltinoEPA 000401




LY S My Af W Sty 7T AP B AR ANT g Tt era .;M...r.‘c--,\-'.-un A2 U GRS o8 v B @ e -

sursecT_2Aveuna LASess +— | o e Dere) OATE P13
l v I JC. 5T =fir ol T T S —
E;H"_e; _D_\J_c_.h{.‘:‘_*_.’.___:___:____.. sﬂzgtuoe___og_____

i ) _‘\ig.\.'_..\_\. \l;_._._.______ . PROJECT NO._Z o leSRT.

<. T el M. Ké—v\‘(é J;-Hccs Qu.-n;\o.ﬂ-c. Tl/.xn.;nc.f.-;
of Aino b Menden it 11, 1983, S wwple
werr eoluded fom M S, | |

Sophe Wo .\_ | M%m

oe) A Sam.A%. Mot Coee " ac  disicdad
ooy Werd figoeks. Tha mitorid oo
coleslest [rom Hoo ‘vw‘—b»ac, w\&:‘k‘ Y
P Toule farm o oo ' e, daha
The wrdowesf w Yore Vwd oned
Sevmewliat }%S\.‘ W apial e |
34 hes ann ‘f“\«% T vl
Yo Sont friwa £ Lave

WO | N Fowmdrg W'z, " 5o deadiulied lo . Wend
: Revoents, Medallic lookins Chpes e
coleled o~ Hupoudlowe e
el 4o whe 4o 2 \rge Sfovese
tando wead 54,

AltinoEPA 000402



R e it e e

o SUBJECT e e e e [ — DATE . — __

ll=H°lLL e e e e e e e SHEET NO.eee e OF _ __ __ __

i______] —————— PROJECT NO. oo oo o e oo
" 003 Barhua C© tedge from Plpo whaot

s emoved from e T deck.,

a)* \\‘FDM'-\—' ‘F\W w”‘ PY\\ WW:«e.l
stmed | danl o colom

oo Condsnrmatesl oL, Epr oY A
! ' !
20" frem Ae SE dok. Top
coreh sl “nekes Fb oty Gel
wot chippd ad enleesd lamile
ﬁ?’)ﬁed"ﬂ ‘1“‘0 b.Q, G&VQM’?V;wéfé_/ﬁ
wi b~ W&/ﬁm .

W e Ae%'&‘b v '&“—WQ?@LC et Y &
Nﬁf@@o/. we  shadd pohab&o/fw Hea %“C’WZM\

oo | Parl |

o Nelals
o> fad
o4 Metsl 5
©0 8 ' Yo

AltinoEPA 000403



o P R B v R T A 3 Stk w3 AdeTH Wl #1300 a8 oA TN R Do G e v s, P s O XA ST o e M9

i
R=

MEMORANDUM
From:ﬁ;é! /zpm.a 4 Yo: ;'74.” &. 4&-.

Date : E A torrFicn) . . (oFFicEl
Re: K)uln;/; // {,fg y2: sz

Project No. g —— .

ehhooa wer 2l I2AS SOl bte —10mir oo a(,mg,., 7. o s T

(jng/umi.sﬂﬂ-ﬂ "j( Qus L2 O)
otly fud, seidl idiate fvire L sartl

4_;.,'4 ((( ,J - / L. 5 ~ =2 Sth} ZZgg-fsé“gz

ijzlrz 5/ (,___gé__,ﬁ_{_(__/r 41/“

M_“m_ |

——A——L—’LZ —C/ — —-Jdt-/_—l' UL[_M—MLQMM—.—
_.QJ/L/./_;'A:_—:; J GreaS /41_—:_L/‘_A¢_‘J__%,‘z7a_m_,_
__//oz__é_nc/__,f //c‘)c_qsa _-.n/ G & Codead oo o s
2o MMMM@AMM
___2,0_7?4?_%- L_\.O‘)flﬁ/e ‘ - .

_L.e_a_A_L_{aaj D th fithod eflindd oiddtid ofd,.
#L@gzr_ﬁzﬁ_af_@;éé,_u__&@_

_Grlsag T _ . QL#M '/'- 4ir/:rauh4/ /[UL na‘_ﬁ Lx(r(./ /uL{:,

T U AItinoEPA 000404



" R AR S IR Vg RS AW B S A L AN AT AN AL (M Y e a1 AT LD VAT IEAG Y VNWME | T L ATVGI (P Oy T B0 AT TN S et B aher N S AR e A I BT st e b e e

&

giM  MEMORANDUM
E From: 'Klmf To: : 424“)

(orrFice) {orrice)

Date:

. B.: @./fnj‘/s //

- project No.

__ZAL_;m_fa/é_a_iJ JAQU/L/ 4{ (au/r/—;c/ 4;242&:,25

o= .n/ézrwlsr D/v_”?'{zw 4L€_‘/

£ ' | s and bl cont,
A A
MML_MLM/JJ

- l(t/c / C ‘' [/m/ / 320 L ;o )4;“&749*7 42 h/‘,qtq(‘(
é7l J»ilm]ézrr"’/rL /LJV “‘lc_ /4; L/zzzl‘-z:__ %’Qggm!:vc/
& - __o_é__ﬁg_ _#.LZ#MJ% ra/[:/(/ P /{r

4 £ roa_m.‘g____/ ——/-O/LQM ‘M_Ccﬁanuoﬂ/ Lo L C v
. m/_é___,ﬁ,,,-u/ KA deme,

Py % 2{4 Crene "i'“ ctomoin P f LN/J
4m¢LF4&zQ¢L¢_p4;ALﬂ¢JW_%2ﬁxé~a;£.geac,émf
aLAﬂljf éﬁc/ﬂror/q J % /;.r( A&u‘/M5~¢ & [;Q

tbga veed-d jppitieiden p o £ iy b bocn
sty o b

J//’l# /IJ éﬂf JFk/‘-I'ﬂK‘ y 2 7>} AA‘élk /4‘-,
Gacdogend s loail d b Mo " e L)

— - : : AltinoEPA 000405



PRV T 2 PR RANETACICAN WISEAR ranlit? N A A Lol B 8 SR VS DN S A

METIRE HAULING. INcC.

Serving... Wadhington, Oregon, Tdaho, Montana & Utah

/‘42242—&/ B /’?(/gﬁ

//;zf‘

TSy LetoY

s ‘96o Ng @ s
Seattle Cacoma f ortland ‘7
872-8770

L‘-

‘

/4‘645(\’ S3a /4&&“/ 3 dg‘:,% ,

=% fﬂx?a e ANE

3834455 4%é?¥§2§g 45
Seattle cwaohington Uatts 1 .562-0920 fJ'OSQ ?S

Spok:me ClOadm.gtm Qatts 1-:800-572-4314

- Cr - ~IT

ALtinoEPA 000406



METEO navtNC. e

Serving... Washington, Oregon, Tdaho, Montana & Utah
e e
lecafc- % Drttn

/’ew‘- £ Lt Y %o =

>

: ©w
e 2 22 490 e jgw’y’ﬁ7'

.2 |

’f%/ 7Znd. Eender C- Jcﬂr;@ 24 = (7,;47?”{0
Ir © &= ER i
115 | wrr |
#ll - Aty _} il
T
#||y /"d"? } J,Zéﬁ‘/"%
L2}

zz¢7 <

(lp

7ok - 2520 i oééw*‘"" ¢ el
, j‘gdﬁlgm (MZZ //z @ Lo ¢;‘Qﬂ
ngé Ge 6“%‘?‘;'34, 4 ZQ'&R},% cportland

872.8770 T+ 3434455 1 535.9851 222.1223

: S o
Seattle qudtiugtm ‘lO.;m 1-800-562-0920 221 ("52
Seokane Wadhington “atts 18005724314

. N
re o

=
-

AltinoEPA 000407



L T Tk T S P RO -, S Y ey W PN WS B o A AT R g oy - S

e
J 777 /’/Mbé—ot_\

.o — P15

QUENDALL CONSENT ORDER Z}T; %4

OPERATIONAL HISTORY

Site Commercial Development

Before Lake Washington was lowered in 1916, the upland pdrtion
of the site was occupied by a shingle mill. Subsequently, the
Quendall Terminals site was developed for creosote

- manufacturing by Republic Creosote in 1916. Republic

Creosote, which became Reilly Tar and Chemical, initially
operated a small, coal tar creosote manufacturing facility
from 1916, at the earliest, to approximately 1969. The
creosote manufacturing facilities were gradually expanded over
time to the largest aréal extent in the 1950’s. Following 40
years of expansion, the facility went into gradual decline
until closure in 1969.

Since 1969, the Quendall Terminals site has been operated
commercially as a log-decking operation and as a used oil
storage facility. As a log-decking facility, no chemical
usage occurred at the site. Used oil storage occurred during
the years 1969 to __ in existing tankage which remained on
the site at the shutdown of creosote manufacturing by Reilly
Tar and Chemical. These tanks were finally removed in 197_ .

Creosote Manufacturing

Coal tar creosote was.manufactured at Quendall Terminals by a
destructive distillation process using coal tar as a raw
material. Coal tar was routinely purchaséd'from the Seattle
Gas Company, located on Lake Union, and shipped to Reilly Tar
and Chemical. The coal tar was pumped through a transfer line
at the end of the former receiving pipe trestle to storage
tanks on the site. ' .

AltinoEPA 000408




ittt 4 SR e s g PP Phan Pt W LY,

7z ledn ./ .

Once coal tar was processed into creosote, the creosote was
stored in tankage until shipment either by ship or possibly
rail. However, because no rail spur is known to have existed -
on the site, it is less probable that rail shipments occurred.
In any case, the.bulk of creosote product was pumped through
the transfer line to ships docking at the terminal. -

The production of creosote from coal tar ass undoubtedly
occasioned by spills of raw material or product. Similarly,
sludges and scale from reaction vessels were routinely
disposed of on site. Disposal is believed to have occurred
over large portions of the site in conjunction with filling,
grading, and site stabilization activities.

It is also probable that a large portion of the non-creosote
waste "heavy-ends" were eventually sold as paving and
waterproofing tar. However, Reillly Tar and Chemical did not
track the disposition of non-valued waste products.

Therefore, a recorded accounting of disposed materials was not
kept. However, given the long history of creosote
manufacturing operations at the site, it is probable that
substantial amounts of coal tar, creosote, and related waste
products were either disposed or spilled on site. In addition
to spills or disposal directly related to creosote
manufacturing activities, evidence of spills or leaks from
storage of used oil in above ground tankage during the years
1969 to ___ is probable. However, actual amounts of oil
released to thé environment are unknown. '

CONTAMINANT SUMMARY )

Although numerous geotechnical investigations have been’
conducted at Quendall Terminals, only one investigation of
hazardous materials in soils .and ground water on site has been
conducted. Additionally, an offshore sediment investigation
of potential hazardous qutes was also conducted by the EPA in

2
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1983, Previous geotechnical and site development activities

did not directly address hazardous wastes, although references

to oil or creosote odors was reported in these subsurface
investigations. '

The 1983 subsurface hazardous waste investigation consisted of
advancing 18 shallow borings and monitoring wells across the
site and four trenches with a combined length of approximately
250 feet. Soils and ground water were principally tested for
polynuclear aromatic hydrocarbons (PAH’s) and the volatile
organics benzene, toluene, and xylene isomers (BTX).

In general, very high levels of PAH’s were-found throughout

the site at depths principally from 3 to 10 feet in soils. 1In

several circumstances, PAH levels exceeded 1% or 10,000,000
parts per billion (ppb). Although PAH contamination was
largely found throughout the site, the highest levels were
generally concentrated in areas of industrial activity. These
areas include the main creosote manufacturing and storage
corridoi roughly extending from the eastern property boundary
due west to the dock and trestle pipeline. Areas of secondary
contamination include the former May Creek channel south of
the main contaminant corridor and an area north where a large
sump received contaminated water in the form of reactor
condensate and related effluent discharges. The May Creek
channel is believed to have recei#ed intractable sludges and
related manufacturing by-products not suitable for re-
processing or sale.

Ground water at the site was also shown to be contaminated in

the main industrial contaminant corridor with very high levels

" of volatile organics (BTX) in addition to lower molecular
weight PAH’s such as naphthalene. The lower molecular weight
PAH’s are more soluble in water and are more readily detected.

AltinoEPA 000410



Although analytical methods employed in the 1983 subsurface
investigation to measure PAH concentrations were non-specific,
the absolute levels of PAH’s and BTX compounds in both soil
and water matrices are still very high in spite of the
probable inaccuracy induced by analytical methods chosen for
the study.

Offshore sediment sampling was also conducted by the EPA in
the vicinity of the dock and pipeline trestle in 1983 . A
large spill of either coal tar or creosote was réported to
have occurred in the 1930’s during transfer operations. It
was reported that the heavier than water contaminants coated
the lake bottom, but only a small remnant of this spill was
described in the EPA study. However, high levels of PAH’s
persist in the offshore sediments of Lake Washington in the
Quendall dock area as. revealed by the EPA study. These high
levels range from 100,000 ppb to over 1,000,000 ppb (ug/kg).
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SUMMARY OF FPIEARCIAL STATEMENT DOCUKENTAYIOR

QUENDALL TERMINALS SITE -

Appendix 1
Document No.

Iten

Obtained
Prom

Description

Ql

Q2

Q3

-1}

U.8. income tax
form #1065 for
1971, 1972, 1973,
1974, 1975, and
1977

QT accounting
statements and
comments sub-
mitted by
Lavtence L. Payne
for 1972, 1974,
1975, and 1977

Evidence of
computerized
accounts for
tank farm
revenues and
expenditures:
1971

5/28/176, Proposed

Insurance Program
by McRory and Co.

Barbes Mill
£iles.

QT files

Boxes at Ecology::

Don Norman's
old files

Boxes at Ecology:
Don Norman's
old files

Tank rental income 1971:
$44,993.56.
Tank rental
$12,659.15..
Tank’ rental
$23,119.30.
Tank rental
$76,204.24.
Tank rental
$28,080.00.
Tank rental

$5,360.00.

income 1972:

income 1973:

income 1974:

income 1975:

income 1977:

1971 statement: QT is a joint
venture of Altino Properties,
Inc., and Puget Timber Co.
Property acquired on June 15,
1971, for $500,000, payable
$100,000 in annual payments.

1972 statement (cover letter with-
out attachments): log sorting and
tank storage grossed $55,137.27.
Pescribes two legal actions
involving QT. :

1974 statement (cover letter with-
out attachments): storage tanks
under day-by-day management of
Turbo Energy Systems engaged on a
month-to-month tenancy lease
commencing July 9, 1974. QT
receives one-half of gross income.
Describe three pending legal
actions involving QT. .
1975 statement (cover letter with-
out attachments): Turbo lease
terminated in December 1975; QT
now opersting tanks.

1978 statement (cover letter with
attachment): . tank terminsl
revenue - $23,271.

Shows existence of account #310
for tank terminal revenue.
Shows that QT made various tank-
related expenditures in 1971
including:

- cleaning tanks #37 and $38,

- tank access woad and dikes,

- piping for Boeing tank,

- tank maintenance,

~ tank cleaning and drainage,

- tank pipe fittings, and

- repositioning tank #38.

‘Identifies tank farm rental income
as $26,000.00.

QT = Quendall Terminals
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Joint Ventvre

1065 U.S. Partnership Return of Income @Q - o
‘Farm . FOR CALENDAR YEAR 1971 or other taxable year beginning Q ﬂ 71
Dmn-uldlhlcmuq

latorns] Roveans Service et mraninriee s aanestsnnasesonennes o weerg 3971, OND onding ......... 19....0
a ‘l:.l.n::él ?-mgmz Name : D Empleyer ldontification e,

2 s Fuende // 7-er'mmab C'om,aa ny (b) (6)
L.“mﬁ:{ﬂ"'m Number snd street TTTTTTTTTT N Swunea vase . (30 pase’s
7f5}ﬁ:'lc'ﬁngm Box 477 o h e i

€ Cater tatad assoly tom lina | City or town, State, and ZIP code B - n/:’:' ) 1:.?. -
e [ 11 COMMEnc
5574, 061 63 /?“-"7‘("" bash 7EH Jan 197/
IMPORTANT—AII applicable fines and schedules must be filled in. If the lines on the schedules are not sufficient, see Instruction Q.
1a Gross recelpls or sales $ 1b Less retums and allowances $ —————— Balance »|_1€ ‘ S
2 Less: Cost of goods sold (line 34, Schedule A) and/or operations (attach schedule) I
3 Gross profit . . . . . . . e e e e e . 1 ———— e
4 Ordinary income (foss) from other partnersmps. syndicates, elc (attach statement) . . 4 (Y SR
5 Nonquallfying dividends (attach list—ses Instructlon 8 . . . . . . . . . . . S
g 6 INterest . . . . . . . 4 e e e e e e e e e e e e e e 8
817 Rents(schedute ) . . . . . . . . ... ... W28 140|189
Z| 8 Royalties (attach schedule) . . . « . . . « « + o « o o o+ . o o . |8, |
9 Net farm profit (loss) (attach Schedule F (Form 1040)) . . . . . . . . . . . 7] S N B
10 Net ordinary galn (loss) (line 9, Form 4797) . . . . . . .« « « v« « o o O 4N
13 Other income (attach schedule) . . . . . . . . . . . . . . . 11
12 TOTAL income (lines 3 through 11) . . . . . . . . .+ « o+ o« « o o
13 Salaries and wages (other thantopartners) . . . . . . . . « « ¢« « « <
14 Payments to partners—Salaries and interest . . . . . . . . . . . . . .
IS8 Rent . . . ¢ ¢« v ¢ e 4 e e e e i e e e e e e e e e e e e e
16 iInterest (attachschedule) . . . . . . . . . . . . « .+ < « .+ .« .
17 Taxes (attach schedule) ., . . . . e e e e e e e e e e
» 18 Bad debts (Schedule | If reserve method ls used) e e e e e e e e e ‘
%lQRepalrs.........................
E 20 Depreciation (Schedule J) . . . . . . . . . . . oo 0.
8 21 Amortization (attach schedule) . . . . . . . . . + .+ .+ < . . .
W | 22 Depletion (attach schedule)
23a Retirement plans, etc. (olher than conlribunons made on pmnels behall--su Instmchon 23:) .
23b Employee benefit'programs (see Instruction 23b) . . . . . . . . . . .
‘24 Other deductions (attach schedule) . . . . e e e e e e e e e e e
25 TOTAL deductions (lines 13 through 24) e e e e e e e e e e e
26 Ordinary income (loss) (line 12 less line 25) (see General Instruction G) . . . .

Schedule A—COST OF GOODS SOLD (See Instruction 2)

27 lnventory at beginning of year (if differant from last year's closing inventory, attach explanation) . ., |4
2Ba Purchases $ .........c............ 28D Less cost of items withdrawn for personal use $.............. . . Balance p» | &
29 Costoflabor . . . . . .. 4 4 4 v e e e s e e e e e s e e

QQ 30 Materlal and supplies . . . . . &+ + ¢ ¢« o « o * s e 4 e s s s e e

31 Othercosts(attachschedule) . . . . . . ¢ ¢ & o ¢ ¢ ¢ o + o « = « =
( 32 Total of lines 27 through 31 . . . . & ¢ ¢ ¢ o o o o + o o o s = o o
33 Less:

Inventory at end of year . . . e e e e e e e e e e e .
34 Cost of goods so!d. Enter here and on line2 above T . k1 )

Method of inventory valuation b : - @

Undes pensitias of pulul{' 1 detlare that | Rave enamined this relurn, includi hedufes and snd to the basl of my dnowledge nnd bdlllé

N

-"'l ]

Is true, correct, and complate prepated by 8 person other than texpeyer, his ‘doctarstion Is based on lll Inlevmhon ol -Meh ho has any knowtedge.

e } -""""él'g.;;:l;;;;i PRRnErOr MEmMber T T ate
}Q“Coz/ﬁ?w«/ ............ GPA. .. j;/.egg(ﬁ[f{z..-!@anfm%m.fzm-. oz,
Signature of prepaght other than partnesr or member Addrass Dale

TRANS FORMS INC,
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Form 1065-—1971
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Page 2

tad to the shavié bo antered ia iine ll-lSchoduhllnluaolbolnnﬁuluhlht-u\mhmolunlNlcbddnnlbuqi

Nete: Any Hom ly oit
1. (See ccmul lulwtuon 0)

Schedule H—INCOME FROM RENTS

s. liud and lecation of proparty 5. Amount of reat ¢ “o"’a‘mh‘\“m (-mc:n - °"¢'2§.’:." e
R N . _“,"."_""_..”..._. L. whedde) schodule)
Sdecage.banks:. orf. veelaimung.............. HYIINTY..o [ Y O
dany R PPy YL L A A ... 493499 ............ eremreeres | amaemene v erannnen
Aorégz.‘...{... X 2O Y R Y. S SO DO
NN =X LT 7| 0505 T AT PR TATA WX R &
2 Net income (loss) (column b leu sum ol columns ¢, d, and e). Enter here and on page 1, line 7 . . (3 zdd. 4 ?)
Schedule —BAD DEBTS (See Instruction 18)
Amaunt .“dhmm a e read
e. Your :tlvyb.l:.ox'l?n:m::‘ozn:: y':u €. Sales o0 sccount e Q;'.:a‘l.r."' s . .m '.lulml nseive ¢ .”“:.ﬂ‘“‘" =:=l‘.u'
1966 - | oo oo eeremereeeees foeeee e e foeerseeesnsssee N cons | cereme s reuseemees | eeeemseemmeremare e -
-7 20 SURRRORRUNRRRIU FRRRRUISURURIN FRAPPRUURNIRROL FUNIUURRURSRRRIN, NI PUUCURRRRRURESPU POV
1968 . | i, teceeceeseernesansnn |sennssnmverennsancasmes Neoscnccasreanarncensens |sesensesvonseensenrarnn
1969 . | o oeieeeeeeneaenn remareereeaessavessesd seasessanssarensannsnnes ) Noraceresessanarasease fasane cerereseesansanen
LT[ BN SUUURTURRIURUUTI SUSUIVTIURTRURN PURSRPORRRIRUUUUU FURURSURESURTTURUUUNN D) WRNSPRRRTOR DV
1971.

Schedule J—DEPRECIATION (See Instruction 20)

Nate: For new depreclation rules, see Form 4832 (Revised). Form 4832 (Rmnd) 8110 explaing the effect the atw twies have on videline lives under Rev. Procs. 62-21 and
65-13. Taspayers using these lives: Make no entry in b, enter ¢ fos assels held st end of year, and enter accumaulsted deprecistion st end of
ye3s in cotlumn 4. You may soup depraciablie sssets In l«on’umt with m categoties shown below, of (2) continus to list your assels 1n the sams mennes a3 in poios
years. (F YOU. NEED MORE SPACE 05[ fFORM 4552

e ——;_G-r—c:p_ln; z_u-ld..;ino class v, ‘n.n'. e totor T D'::“""“" —l o. Mathod ol _I 1. tils o l | Dounlallnu for
_Ordwcdptionolproperty i _ emuied ] emer ‘.'?" Ry T L L L
1 Total additiona! first-year depreciation (do not include In ftems below). (Enter here and allocate to each ' //////////////
partner in line 4 of Schedule K) ..........-.........-.::
2 Depreciation trom Form 4832 . . . . . . | ... |\t ./({/{. ////%////4 VL.
3 Other depreciation:
Bulldings o . . . . o o e e ecrereesaece e eere s eecmeceene ] cevaen e rmesnennanfanesanrasere] cemvmrementr s
Furniture and fixtures . . . o) oo e e e e
Transportation equipment . . . e e e ] e eeceeeeeene e e ) e
Machinery and other equipment . | ] aiicerecerceeen crrrerresncannnesneereeecneeiecfemmrn e e e aees
Other (specify) ____ ... ... ciieeenfeeas EPSUNSUSRUN DRI NN § SPUIUUSUUE PN
.Sch er(«le A{%a‘/)cq!' ................... Mﬁ% ............ —id St h Oy
4 Totals . . N Y T -7 A A X Py A A
5 Less amount of deprec:auon «claimed in Schedules Asnd H . . . . . . . . . . . . . . . . . 5% S/
6 Balance—Enter here and on page 1, line 20 <
SUMMARY_ OF DEPRECIATION_ (Other than Addllnonal f_lrst Year Degrecnauon) e
) 4(:‘_:.. tpecity Declining balance ;"."f;'g“'}’,: Units of Other (specitr) Tou!
T A S R
A W [N IS, ///’////// ////7///////////////// .......................
30ther . . .| (S S5T7 S - - — - 15, 579. 5/
Schedule K—PARTNERS' SHARES OF INCOME, CREDITS, DEDUCTIONS, ETC. 2 Percentage of:
"1 Give name, address, and social security number of each partner. (Designale nonresident atiens, if any.) 1T return of pattner is | Protit  |Time devotes
__Iiled in_another Internal Revenue service center, specify service cenler, _ sharing | to business
Partner A A (£ IHQ.--P(’(’Fef‘z/{’-s -I.:'JQ &e 7T /o | Parnt
e . I > \
Partner B _ /% nfo Tinpec. Cong f (b) (€)
ner VY sX =X oK AR X £ AV X =8 2§ S
..... Po. B‘?L« 7 “y S ) Ya |fart
l?fud«oa. 2ol 2 5 OGNS .
PaRNEN O e eececiaereereteeeemerresemenmeae—onte—annaesan o nnn o eamnn s enmeme e msemanm—annnmnns
Parner D e eetceecesevaseecemartae s e recearaniaensaneeerorsasnnnnsermssnnennne

TRANS FORMS INC.
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TTBGHEDULE K-1

Parlnor's 8hare of income, Credits, Deductlons, ets.—1872

(Form 1063) For catendar yssr 1972 or fisce! yoar Copy B
Depertnent of (he Treasury _ beginni 1972, anding 19 (For partner)
Interas! Revenue Servies (compun for ssch partner—8ee Instructions on back of Copy C)
0. Form l b
% olmlmm shere Rem - b Amoust 575- ‘slfll. IS‘:‘“}:).:M?(?K:
1 Salary, interest, and ordinary income (1088) . .+ . ¢ . . ¢ ¢ . ,.(..d.’[..eﬂ.e.;z. ] 8ch, E, Partill
2 Additional first-yeardepreciation . . .« « < « « < ¢ o 0 o o SO | 8ch. &, Part 111
S Dividends . . . . . « 4 ¢ e 4 4 e e v s e s e e Sch. B, Part 4, line 1
4 Shortterm capital galn (loss) . . . . « + « ¢ ¢« « + ¢ « o 8ch. D, ine 2
B Longtermcapltalgain(loss) . . . ., . .+ « « s 4 4 e 4 8ch.D,line 9 -
€ Involunmtary conversions gain (loss)——casuaityand theft . . . . . . Form 4797, lins 1
7 Involuntary conversions gain (loss)—other . . « 4 a8 e 4 s Form 4797, line 3
8 Not earnings from seilf-employment . . . o s e e e e sch SE llnoac
9 Contributions ., . . . . . 4 4 4 e .o « v e e e
10 Expense account aliowance . . . . e e e e //////,///////// 2,
11 Foreign taxes . . . . . . R e e e Line 88, or Sch. A, line 16
12 Taxes pald by regulated lnvutment company . c s e e e s Ling 70, add words “from 1065"
13 Partnership payments to retirement plan for partners . . . . . . . Line 49 (See Form 4848)
14 Basis of (e) 3 or more but less than 5 years e e e e s bt Form 3468, line 1(a)
gg‘:pg;:;stment (b) Sormorebutlessthan7years |. . . . . . - Form 3468, line 1(b)
(c) 7 or more years v v e e ZR3 2L 2| Form 3468, line 1(c)
Cost of (d) 3 or more but less than 5 years . e e Form 3468, line 1(d)
g:ggeia;eslmem (¢) 5or more but less than 7 years e e e = Form 3468, line 1(e)
{f) 7 ormoreyears e v e s 26-18 | Form 3468, Iine 1(H)
15 Other (specity) \ Enter on
\ ( arplicable )
ines of
your return
16 Specially aliocsted Items:
(a) Short-term capital gain (loss) . . . . . ...| Sch.D,line 2
(b) Long-term cepital gain {loss) . . . . . . . . v e . Sch. D, line 9
(c) Ordinary gain (loss) . . . . . . o« . . . Form 4797, line 8
(d) Other. C o - e e / Sch. E, Part 1}
17 Tax prelerence items: . %/ / //
(3) Accelerated depreciation real property: 2 %
(1) Low Income rental housing . . . . . . Form 46285, line 1(a)(1)
(2) Otherreal property . . . . . . . . e e e Form 4625, line 1(a)(2)
(b) Accelerated depreclation personal property subject to net lease . , Form 4625, line 1(b)
(c) Amortization of poliution control facifities . ... 2\ Form 4625, line 1(c)
(d) Amortization of railroad rolling stock . . . « e e e . Form 4625, line 1(d)
(e) Amortization of on-the-job-tralning facilities . Form 4625, line 1(e)
() Amortization of child care facilities . . . . Form 4625, line 1(f)

(g) Reserves for losses on bad debis ol financlal institutions .

(h) Depletion

(1) Capital gains (losses)

(1) Short

term. . . . v v e e e s

(2) Long-term .

Form 46285, line 1(h)
Form 4625, line 1(i)

Partner's social security or
employer Idenuﬂcatlon number ) ?/..a &7 ,’(5 2/

Partner's name. address, and ZIP code

Alrio0

/2ﬂ,4é7°£h55 Zrec.

/0. 1B % 35T
endon, 2. 7EISS

Partnership’s Identifying number

Partnership's name, address, and ZIP code

Esesrdler) 7@rronimwells

0 Gox 77

Rembon, lda. 7O

Enter partner's | Profit Time devoted / ~ f
percentage of: | sharing P_{'& % | to business B 797 % | \nternal Revenue Service Conter where the partnership files its
Is partner a nonresident alién? . O Yes { No | return p- fgﬂ’él [/ 'Yz e

Ty US. GOVERNKENT PRINTING OFFICE : 1§72—O~458 - Z’I
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L e cumeshava POA kTS e Y s e b a e b Bbede 00 E

: ' (b) (6)
T ’ Pege 2
fvts Axy Noms apacialiy offecatod to the pertnors should be enterad in fine 36 of Schadute K lastssd of being reflactad la the sumbered linea of page | o Scheduies D through ).
(Bee Genersl Insirvction 0) )
{ ]

D—CAPITAL GAINS AND LOSSES (See Insiructions for Schedule D)

u
RIS Short-term capital gains and losses—assets held 6 months or less
. Klad of nd deacription . . 8 N

Tecaonnte, 100 shires o1 1 Ca Yo vy | ety | 0 Gemmimmies | S SR | G G

. \ - \
2 Enter your shara of net short-term gsin or (loss), Including speclally aliocated ltems, trom other partnerships and trom fiduciares . ____3.____ \
3_Net short-term gain or (loss)rtrom lines. 1 and 2. Enter hiere and on line 4, Schadule K of Form 1065 .
[l Long-term capital gains and losses—assets held more than 6 months

4

5 Enler your shate of net lang-tecm gain or (loss), lncluding specially allocated items, from other paitnerships snd lrom liduclaries .

6 Capitat gain distrlbutions . . . . . . . . . . . . . s e s e e e e e e e
7 Net long-term gain or (foss) from lines 4, 5, and 6. Enter hese and on fine 5, Schedule K of Form 1065 . .

Schedule H—INCOME FROM RENTS i

.‘ ¢. Depracistion 4. Repain ¢. Other ezpenses
8. Rind and fecatlon of property b. Amount of sent fosplain in (atiach (aftach
. Schedule 2) schedule) schedule)

Stavage. Janlis . il Leclaiaig.................... AR, BET L
ST AT T2 XY L AR, k. < - I -4
ARIBRL AEREG..oooeeeeeeen, Nt 802. 00
LTI L . e e e .. . 6086 32,/05.801 SEU2.06 WEXTRT
.2 Net income (loss) (column b less sum of columns ¢, d, and e). Enter here and on page L, tine 7 . . . . . . . K aocl 822

Schedule |—BAD DEBTS (See Instruction 18)

Ameunt sdded to reservs N R
b Ve ¢I:iv:'ts.li.¢.\:\':(.:’n;?:|.l‘t‘:\\udn:: ;:u <. Sales on t 4. C::::ll ::n‘\ o. Recovasles t sgeinst l:::;":‘ ¢ Rn::r::‘l:r‘ :ﬁ.m" \‘
1967 . 1
1968 .
1969 .
1970.
1971.

1972.

Schedule J—DEPRECIATION (See tnstruction 20) Note: it depreciation is compuled by using the Class Lile (ADR) System for wssets placed In sarvice after
Decoenber 31, 1970, or the Guideline Class Life Systam for ssuels placed in sarvica betore fanvary t, 1971, you enust fife Form 4832 (Clasy Lile (ADR) Syslem or Form 5006
{Guideting Cless Life Systenl). €rcept a3 otherwise espressly provided in incoms tax segulstions sections 1.167(ai~10(bHSHw) and 1.167(s)=12, the provistons of Revenus
Procedures 62-21 snd 65-13 are not spplicable for 1axable years ending after Decembar 31, 1970. IF YOU NEED MORE SPACE, USE FORM 4562.

Check box if you made an election this taxable year to use () Class Life (ADR) System and/or 0 Guidefing Class Life System.’

8. Group and guidatios class b. Date ¢. Costof ¢ B'z"i.f"“”“ 8. Malhod of I 1. Lite o 8. Depeecistion fos
or duscription of property | acquired oiher bazils i peior years doncachetin rate this yur‘

1 Tota! additional first-year depreciation no'( include In item fow). (Enter here an i z//// ’k;//f%y 7

Sch:d::’e P st-year dep (do ems below). (Enter here and on line 2;( ///////,%%///Aé
2 Depreciation fromForm4832 . . . . . . . [..... ?:%Z%%////é W g/./{:/(././/ﬁ ........................
3 Oepreciation fromForm 5006 .+ .« . . ¢ feeooreneeeorenen ’7’7////////7///4///// 7//////////////////// W ........................
4 Other depreciation: ) )

Bulldings + « « o o ¢ ¢ v iiieiaanens

Furnituro and Axtures . - o o |oooiiieiaannn, i _— -

Transportation equipment . . . : SN S

Machinery and other equipment . e

Other (specify) ... ... . - TROTIUUN PRRIISAIPRIIS FRMITISPUPUTORSTT DR
~Schadicle Atfached. e % AEELIATL e Sk | r0.. 1 32703.85
STolals . o .+ « + o v s o+ e e e s s B N I P T {28
& Less amount of depreciation claimed In Schedules Asnd H . . . . « . . . . . . . s oo . . M
? Balance—Enter here andon pago ), Hine 20 . . . . ¢ ¢ e s e e 4 e s 4 4 e s s e e & s v s -
SUMMARY OF DEPRECIATION (Other than Additional First-Year Depreciation) ' .-

Stalghitine | Declining batence T e Other (speclty) Tota!
L ] S . i (O (0000 e
L+l I I A N
30her. . . | 33 /03.80] - = — - - - IR /02 80
. te—a031-1
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U.S. Partnership Return of Income ,
Farm 1065 FOR CALENDAR YEAR ID?) or other tansble year beginning ﬂ®73
?:I:mm treeonieienaivenece aeee -« « 1973, @ndending ... .. . iiieeeriraene..s 19 ...
a rnaclul butiness sctivit, Nasme D Eemployw ldentificalion Mo,
7 Ecéate (b) (6)
Goeraders | Quenda /l Termmnals i
. i;g:::,;.'.::ﬂ:‘..:;:::‘:.; Number and sueat " inniy ot
or o7 .
-__Q‘"'Q ~ o Box ol 77 'wviﬁzum

5;:;!::::;: ssssts bom ise “City or town, State, and ZIP code = - hm},m .

$578572.88  Rersorn L/a 7 0355 Jan /977

1 TANT—AIl applicable lines and schedules must be filled in. If the lines on the schedules are not sufficient, see instruction P.
q Gross seceipls or sales $ 1b Less returns and allowances $ . eeeremere .. Balance > ,“ — _,r _ _
. > 2 Less: Cost of goods sold and/or operations (line 34, Schedule A) . . . . . . . . 2, H
4 0 3 Gross profit . . . e .2 S P
L 4 Ordinary income (loss) lrom other partnerships, syndicates, etc. (attach statement) . . 8l
g S Nonqualifying dividends (attach hst-—see Instruction 8) . . . . . . . . . _z }. —_
6 Interest . . . . . . o v . 0 e 4 e i e e e e e e e e e e e e e e e - ——
S| 7 Rents(Schedule H) . . . . . . | TR 23347360
=1 8 Royalties (attach schedule) . . . . . . . . . « . .+ + . . . . . . .|8 I
"9 Net farm profit (loss) (attach Schedule F (Form 1040)) . . . . . . . . . . ..’..
10 Net ordinary gain (loss) (line9, Form4797) . . . . . . . . . « . . 10 |_ _.__.._4 ——
11 Other income (attach schedule) . . e e e e e e e e e e e e e e _!1_ I~
12 TOTAL income (ines3throwgh A1) . . . . . . . . . . . . . . . .[R2 733 42T |H0)
13 Salaries and wages (other than to partaers) . . . . . . . . . . . . . . . |8 |
14 Payments to partners—Salaries and interest . . . . . . . . . . . < . . 14 —_—
15Rent. . . . . !5_________‘___
16 Interest (attach schedule) o L . -
17 Taxes (attach schedule) . . . . T £ T _____’ .
g 18 Bad debts (Schedule | if reserve method is used) v e e e e e e e e e e !_3__ —
© | 19 Repairs . . . O £ -2 A o N
§ 20 Depreciation (Schedule J) T A T N
8| 21 Amortization (attach schedule) . . . . . . . . . . . ... ... t2 3 I W
O | 22 Depletion (attach schedule) . . . . e . R £ 2 o
23a Retirement plans, etc. (other than comnbuhons made on padners behall—see Instruction22) . . . [23a] —
23b Employee benem programs (see Instruction 23b) . . . . . . . . . . . . . 23b _______\ -
24 Other deductions (attach schedule) . . . . . .« « & « « o « « « « « . |28
25 TOTAL deductions (lines 13 through 24) . e . . I 1 -~ __
26 Ordinary income (loss) (line 12 less line 25) (see General Instwctlon G) T | ) (/_93 it 3 _QQ)

Schedule A—COST OF GOODS SOLD AND/ OR OPERATIONS (See Instruction 2)

27 laventory at beginning of year (if different from last year's closing inventory, attach explanation) . ., . 37_
283 Puschases $..........ccc. cevvereennns 28b Less cost of ilems withdiawn for pessonal use §.......... ..... Bafance » |28¢ .
T 29 COStOfTabOr v v v . v e e e e e e e e e e e e e e e e e e e 22
30 Material and SUPPUIES . .« .« . . . . & e i e e e e e e e e e e e s . 130
31 Othercosts(attachschedule) . . . . . . . . . .. . « ‘0 4 v e 0 e e 31
32 Totaloflines27through3l . . . . ¢ &+ « ¢ & o o o o » = s o .5 o » » 32
33 Lless: Inventoryatendofyear . . . P 1
34 Cost of goods sold. Enter here and on Ime 2 above s s e s . e s s s o e o _ o 138
__Method of inventory valuation »

Was there any substantial change in the manner of determining quantities, costs or valuations between the open-

ing and closing inventories?. . . . . . . . . . L/, AR . . . . . . . . .. .. .0O¢Vves O
If “Yes," attach explanation,

Under penalties of perjury, | declare that | have examined this selurn, includi ying schedules and siplements, and to the besl of my um.u.q.. snd belied R
Is tiue, cortecl, and complete. Il prepared by s person olhes than partnes or member, a declar fs based on ol lion of which he has any knowledge

)OLQ;Q_ IO N v.:‘gtgc ------ (). g\t poy. Sec... Rl Y

. od IJ Date
..................... CPA . ?’& tort. b Ghoksauii.. ..%/74/

>$lgna;|;;o of p;;;uv;'-uhn thagFartast or member Proparer's address Emp. ldent. or Soc. Sec. No. - Date

[P A g R TR X A

diRRRREN

0;0 ).
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Form 1065 (1973) () (6) Page 2
Nols: Any -um- spocisily sllowsted to the pariners should be enterad in ine 16 ol Schedule K instead of besra " ane ed lines of

page | or Schadules D lmeu.h J. (See Genersl Instruction O

Schedule D—CAPITAL GAINS AND LOSSES (See Instructions for Schedule D)
lm- Short-term capital gains and losses—assets held 6 months or less

Kiné of property snd description IS, Ostesensired ; ¢ Darosold | . o Coderotherbatis | 1. Gainor ess)
_ (tumplo. roo l‘?mﬂ ‘l‘ ’. K] ', (ma. 'u; n'l H (m 'd:utu) ¢. Gress aales price and 100 nl‘ it o) |
1. | I |
..................... - csnane coven: ssgrmescacan i

2 Partnesship's share of net short-term gain or (loss), ondudmg spemlly allocated items, from other ;mlnecships and from fiduciaries %_____
3 Net short term gain or (loss) from hines 1 and 2. Enter herc and on line 4, Schedule K of Form 1065 .

-}:ﬂ]]- Longterm capital gains_and losses—assets held more than 6 months_ AY
. l o A il 1.3

l elescesancaiaiccie Toeareen ncocncnsenccces

S Pailneiship’s share of nct tong lerm gain of (loss), including speciafly allucated itoms, from ather p:nlnelsh:ps and froms fiduciaries __,,,___\,,___,,,_,_,

6 Capital gain distributions . . . . . . : . .« e
7 Net long-term gain or (loss) from lines 4 5, and 6 Enter here and on lmc 5 Sclledule K of Form 1065 . \
_S_t_:h_eﬁule H—INCOME FROM RENTS (If more space is needed Form _4831 may be used) Y
) T . ' ’ ' ) T ’ T . Depieceation ‘ 6. Repain .. Oll;:l":‘lrn‘ﬂ
3. Kind and location of property B. Amount ef rent 1212'4','?. i?) u‘::?:lhn schedule)
Starase Tanks.. . Qi ' :2.&(.1.7..39 ................... " .
Ae0Q . TEOLILRL ... A AA & 2 1 1 DU W SRR
ALRarken tease......... T L FeraC:
1 Totals . . . . . 23,0.36 &3 3-2, 266_/__.6’1&120 [} 1:222.&‘-&

2 Net income (Ioss) (column b less sum of columns c, d, "and e). Enter here and on page 1, hne 7 . ("/3.1# 73.60>
Schedule I—BAD DEBTS (See Instruction 18) '

e | et | St | =g c;.mt;;.".“: "1""‘“":’";“,;;‘,,,;—- ot csss | 0 e o i et
- 1968' ...........................................................................................

1969. \\ ................................................. .

1970. I VOOV SN -

1971. \\ ............ - | RO

b % ¥ 2 38 TR DU FU P P RN —— -

1973. \

Schedulie J—DEPRECIATION (See Instruction 20) y molo space is nerded use form 4562, Note: 1 depreciation 13 computed by using
the Class Lete (ADR) System for ac«ets placed in serwce alter Decembes 31, 1970, or the Guaidrdine Class Lde System Irn nun rlaced m servsce belme nnunl 1‘7”s fite
Form 4832 (Ctass Life (AIIR) Sestem of Form SUUG (Guidelines Class Rife Sy\nmn fxcept as olherwise taz 1.167(s)- 3 1tbat M)
and 1.167(a)-12, the piovisions of Revenue Procedures 62-21 and 65-13 are aot applicable lor laxable yeais endmg after Deumlm 31, 1970

Check box il partnership made an elecllon lhls taxablc year to usc E] Class Ln(e (ADR) Syslem and/or {7] Guudelme Class Lile System.

_I_G. -:nd- :ld I—n: ;I" b D i'—'_" ° c. Coxl or T 4. eprecaation” " 1" 7 o Matbed of l-;jl_.:_ e 8. Depreciation (or
[ ;:tifnpl-ofl: of 'p:opm;“ I n:qu-:nti l other basls '""""‘“’n";' ')':‘:‘:’:N' ) “"::':";'::n e 1his year
1 Total additional tirst-year depreciation (do noi include in items below). ([ntcr hiere and on line 2 of Sch, K) Yt
I Ykt

2 Depreciation from Form 4832 . . . .

3 Depreciation from Form 5006 . . .

4 Other depreciation:
Bultdings ', . . . . . .
Furniture and fixtures , , , .,
Yeaasportation equipment , |,
Machinery and other equipment
Other (specify) ____________ ..

s¢¢u¢.4ﬁ'¢g4_... Yar. 42683311 Sk 1 re | 32,9¢l./0

5 Totals . . e e e . .32.966./9

6 Less amount ol deprecuat on'claimed in Schedules Aand H . . . . . . . . . . . . . . . _3 6b. 19
7 Balance—Enter here and on page 1, line 20 . . e e e e e . <
SUMMARY OF DEPRECIATION (Other than Addutlonal Flrst Year Depteclat-on) ]
¢ __sios T owtangiine [ R i | o To
| e 7
PA
SOther . . | 329¢4 40 — - | - | - | _32966./2

TRANC, § DAVS I8,
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| COPY
U.S. Partnership Return of income
. Form 1065 FOR CALENDAR YIAR l"pl or other texsbie year beginning ﬂ®74
D oy Souary e e e eirein 3978, G0 GNGIRG o..n.eeeeeeeeenerensaaean e Wanen :
e e . (LG A
ol Esbate mjw Quendal/! 78rminals _ (b} (©) |
B e vt el asruchonsy | MNumber and strest ‘ O rrie - (b oo §
‘e”oﬁ/ Y ) & A
Realfrperty| PO Lox 477 ¥ County b shiD fonsid
© Este taal assets fram lna | Clty o town, State, and ZIP code i _ - mo‘"( ./d ).t: -
$6S70M9.3%  Menbon Lla 98235 Tay (977

MPORTXNT—-F!II in ali appllcable lines and schedules. If the lines on the schedules are not su(Tlcicn!. set Instruction P. Entur 8
‘I;::s Gspocla‘ll{ nl‘loc::‘:ed g:)ﬂn parinars on Schedule K, line 18, instead of the Aumbered lines on this page or In Schedules D through
enaral Instruction

10 Net ordinary gain (loss) (Form 4797, line 9) . . . S e e e e e e e e e e
11 Other income (attach schedule) . . . v e s e o 4 & e s 8 & & e o
12 TOTAL income (Hines 3 throggh ll) v e s s s s 3 & s s o ¢ a4_o u
13 Salaries and wages (otherthantopartners) . . . . o «+ + ¢ + ¢ ¢ s o o« &
14 Payments to partners—Salaries and interest . . . . . . . . . o . . . .
ISRent. . . ¢ ¢ ¢ ¢« o o + o s s o o s o = s e o s s v 4w s
16 Interest (attach schedule) . . . . + + +¢ ¢ ¢ o « o o o s s » o« o« o &
17 Taxes (attach SChedul®) . . . « « + « o .o « o o o o = s o o o o «
18 Bad debts (Scheduls | if you use reserve method) e« o s s s e e v s e s s
19 Repairs . . . . & &+ ¢ ¢ &« o o o o o 4 » o o o o o o o v o o
20 Depreciation (Schedule J) . . « « + « o ¢ o ¢ o s s o ¢ ¢ o s s s
21 Amortization (attach schedul®) . . . « « . « + & = o o o ¢ s s o o o
22 Depletion (attach schedule) . . . . « + « « + ¢ ¢ o o ¢ ¢« s+ o o . .
23a Retirement plans, etc. (olher than contributions made on partners’ behatf—ses inslruction 232) . .
23b Employee benefit programs (see Instruction 23b) . . . . . . . . . .+ . . .
24 Other deductions (attach schedule) .« + « « + « « « o = o o o + 4 « o+ |24
25 TOTAL deductions (lines 13 through 24) . . . . . +« « « « « . - » , |25
26 Ordinary income (loss) (line 12 less line 25) (see General Instruction ) . .. . . 126 |¢ /0. 34 Q (326 )

Schedule A—COST OF GOODS SOLD AND/OR OPERATIONS (See Instruction 2) -

/0349|367

18 Gioss receipls or sales $ ...........coooee..... 1b Less ralums and sllowsnces $ ..............c.cco.. Balance | 1€ —
. 2 Less: Cost of goods soild and/or operations (line 34, Schedute A) . . . . . . . . 2 /
3 Gross PIofit .« . v 4 b e v e e e v e e e e e e e e e e e s | A [
4 Ordinary incoms (loss) from other partnerships, syndicates, etc. (attach statement) . . | 4. _______\_ _—
w| 5 Nongualilying dividends (attach list—ses Instruction 8) « . « « « + « « o« o« . |5
§Glnterest.........................-.._‘; J
z7Rents(ScheduloH)'.......‘................;_Q_Q,l_‘lsi_w
™| 8 Royaities (attach schedulg) . . . « « + « o« o« « « o « s v s o+ o o |8
9 Net farm profit (loss) (attach Schedule F (Form 1040)) . « . « « « « « « - .| %
10
11
12
3
14
15

t
I

DEDUCTIONS

HHNHEEESE

27 Inventory at beginning of year (If diffarent from last year's closing Inventory, altach explanation) . . , |27 \

283 Purchases $..........ooeeeeceeneecnene 28b Less cost of lems withdrawn for personal uss $................ Balance » |2Bc N\

20 CoStoOf1aBOr « & o o o o o o o o s o o s o o s o o o s 0 o o . . |29 AN

30 Material and SUPPIES . « . « o « o+ 1 % o o s s o s o8 8 s e o s o |30 \

31 Othercosts (sttachschedule) . « » o « o « « o o « « o « = « « « « « . |38 \

32 Totalof lines27 through 31 . . .+ e=v o o o o o o o o o v o o o o o o |32 A\

33 Less: lnventory atend of year .. . S, 1 1] N

L ]

w
o
>

34 Cost of goods sold. Enter here and on Ilnoz sbove . . . . . . . s s .
Inventory valuation method »-

Was there any substantial change in the way you determined qnbntitles. costs or valuations between the opening
and closing jnventorles? . . . . . . . . . . LA . .. . . . . . .0OYes 0ONo
if *“Yes,” attach explanation.

Under panalties of perjuty, § declars that | have examined this ¢eturn, Includin d dules snd stat nd bellef It 3
canect, ond"mplcu " pn;,nd by 8 person cther than partner or member, hs éacleration iy bcud oa gl lnlemﬂlu d .hlch he l':: ho:ﬂd .. o Iedss o of 1t s trwe

}nﬁx / Signature of uﬂnﬂ&n‘?a

(®) (6) pres
.. e C.a .. A%
) Signaturs of praparer othes £fan partner or member ‘;&:ﬁ‘;‘(‘ "'-la‘--z): ‘2( 6’4’:1" o et = sac. 3ec. mo. ....7,/2’ .;8.4:....
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Form 1068 (1974) Pl-E/76.23/F Poge 2
Schedule D—CAPITAL GAINS AND LOSSES (S (See Instructions for Schedule D)

Short term capital gains and losses—assots held 6 months or less

OI‘ ‘“ﬂ' H basle .
esampln, 100 viur % A e A ol R
1 \ ,
B \
\

2 Partnarship's share of net short-term galn or (loss), Including speclally allocated Rtems, from other partnerships and from fiduciariss _,Jr_ \
3 Net short-term gain or (loss) from lines 1 and 2. Enter here and on Schedule K (Farm 1065), line 4 .

8 Parinership’s share of net long-term gain or (loss), including specially aflocated items, from other partnarships and from fduclarles | ... .\ ... e
& Capital gain distributions . .
7_Net long-term gain or (loss) from llnes 4 5. and 6 Enter hero nnd on 8chedulo K (Fofm 106§), lme 5

Schedule H—INCOME FROM RENTS (if more space is needed form 4831 may be use.) i
8. Kind and locstion of properly [ % Amm\ldmt ;:::::':‘;g :(;E-’::I:' - o:h(::.;o:'.:nm
Stocqgc laaks -l 72 QQ‘{A‘.{
402 wrnunsl £b.34260 : )
Hlards s heas e
1 Totals . . . . Lﬂ??-s’fo 37973- 40 7475€.20 | o7 1252
2 Net income (loss) (column b less total of columns c, | d and e). Enter hereandon page 1, Hine 7 . . . . . mliﬁ?, 3_6)

Schedule I—BAD DEBTS (See Instruction 18)

Amount aéded 1o 1e00rve
§. Trade notes snd accounts re- LA t charged Rnom for dad debdls.
2. Y8r | coivablecublsadingsiondefpens | € Stee 00 actount €. Turtemt yuur's - Bewreies apeentsaere | ¥ Tatead of year

»

1969. B

1970. .

1971. —— N
1972. ]
1973. o

1974.

Schedule J—DEPRECIATION (See Instruction 20) 1f more space is needed use Form 4562. Mote: I you compute. Seprectation by wning
the Class Lite (ADR) System for assets placed in undu sfter Decomber 31, 1970, or the Guidsiine Class Life System for assete pum in service belors Jlnvu’

Form 4832 (Class Lile (ADR) Srmm of ;oun 5008 Jings Class Life System)). Except a3 otharwlse eapraasly p dlal (l)—l!li)lblv')
snd 1.167(2)~12, the prov P A -a 62-21 snd 6513 are not sppiicabls for tanable yasis mdln. sties Dacamber 3! 19)0

Check box If parinership made an election this faxable year to uss (7] Class Life (ADR) System and/or [T] Guideline Class Lile Sysiem,

8. Qroup and guldeling class’’ | b. Date ¢. Costor .8 9‘:"“‘.!““\. o Mettod of 1 uu o I Pa Dnmlnﬂou for
or deseriplion of property sequired othes besis in peior years depreclation this

1 Total additional first-year depreciation (da not include In items below). (Enter here and on Sch. K, line 2) l // //?/////7/
2 Depreciation from Form 4832 . . . . |eeeeoerrieees / /// . j//// 7 f// /J .................. “
3 Depreciation from Form 6006 . . .+ « |oervmimromeannenes /// /// D ‘%/////// ///

4 Other depreclation:
Bulldings .
Furniture and fixtures .,
Transportation equipment ,
Machinery snd other equipmant . ,
Other (specity)_Sece. )\ . ). . '

Schatule Atfached. | Yac. |H3q 38000 8054 ke ... Sk | Var. | 3T2Ud4C ;

LA

[
-

g 5 Totals . . . . e .. M0 980.02). .. ... 00000

8 Less amount of deprecl;!lon clamed In Schedules Aand H . . .. . ¢« ¢ ¢ & &+ o o o o o]
7 Balance—Enterhereandonpage 1, lin@20 . . . o o o+ e s 4 4 e 4 4 s e s .
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- 1065 U.s. Partnership Return of lneoze

" - FOR CALENDAR YEAR 1975 or other taxable ysar beginning _
Iuluul lm::.SoMu N ore. .. .. 1975, and ending . R | ﬂ®75
. A Princlpsl Dusiness astivd! Name : ammlanss Ldantliieabiom ma
‘ (S 7 of Jastryeti DIG
Ral Estate Qoerafun QM:SAI/Q//JE’[‘M/”&/S | , "))
8 Princlps] product o aenvice | Number and strast _ ( BUSINISE cade RO, (246 POS /
(See page 7 ol imalpuctiony) of imtrugtions)
Lesser of &u ) .
Fegperty PO GCox #727 A Y X a4
¢ {:f" ul':t:: 0‘000,0'"‘30.:""'. ? City or town, Stete, snd ZIP code ¥ Date basisess commonted
$ 703006./8 (esrton La PE&EITS Jan 197/
{MPORTANT—FI In ail @ ppiicable lines and schedules. If the lines on the schedules are not suflicient, see Instruction P. Enler any ilems

spaclally allocmd to the partners on Schodula K, line 15, instead of the numberad lines on this page or in Schedules D through ). (See
Genaral lastruction 0.)

1a Gross cmlpls orsales$ ..o e 1D Less rotuens and allowances $ .. .. ... . ..... Balance »|_1¢
2 Less: Cost of goods sold and/or operations (line 34, Schedule A) . . . . . . . . . .[2 —
3 Gross profit . . . . . . . . e
4 Ordinary income (loss) from other pannershlps, yndlcales. otc (altach statemenl) I N N
8 Nonqualifying dividends (attach list— see instruction 5) e e e e e e e e e e e __§_ —_—
gelnmest............................_5___
2] 7 Rents (Schedule H) . . . . . . . . . . o ..o e e e T ﬂ_éz-(.@
=1 8 Royalties (sttach schedule) . . . e e e e e e e A -
9 Net farm profit (toss) (sttach ScheduloF(Form 1040)) . . . . . . e e . b8 -
10 Net ordinary gain (loss) (Form 4797, line 9) . . . . . . « . « . « « « . . . |30 -

11 Other Income (attach-schedule) . . . . . .« + . « « « « o v o o « « . |1
12 TOTAL Income (lines 3 through 31) . . . . . . . . . . . . . . . . .|12 C A/ P S
13 Salaries end wages (other than to partners) . . . . . . . . . . . . . .. . (130
14 Payments to partners—Salaries and interest . . . . . . . . . . . . . . . .14
b . - T £ £
16 Interest (attach schedule) . . . . . . . + + « ¢ « + « 4 e« o+ . . . .18
17 Taxes (attech scheduls) . . . . . . . O | Y
18 Bad debts (Schedule | if you use reserve method) O 1 1

IDRePAS . . . v v e v e e e e e e e e e e e e e e e e Y

20 Depreciation (Schedule J) . . . . "~ . « + + + « + 4 4 e 4 4 .+ . . .20

21 Amortizetion (sttach scheduls) . . . . . .+ « « « « « & « + 4+« . . .. .28

3

74

ONS

NENEE

22 Depletion (attach schedule) . . . . . A | £ 4
233 Retirement plans, etc. (other than omounts lor partnets—see Instruction 23a). (Enter num-
ber of plans »... . .......... ) . . e v+ TN

23b Employee benefit programs (neo lnstructlon 23b) . . . L L Lo e e 23b
24 Other deductions (sttach schedule) . . . . . « . . « .« . « « v « v .« . |28
25 TOTAL deductions (fines 13 through 24) . . . . B - .
26 Ordinary Income (loss) (line 12 less line 25) (see General lnstrucuon G) e e . . . _.l26 2 .«//,;Z 9.(
Scheduls A—COST OF GOODS SOLD AND/OR OPERATIONS (See Instruction. 2)

27 Inventory at beginning of year (if dilferent from last year's closing invantory, attach explanation) . . . . . j27_

J11]

>

28s Purchases § ......................L. 28b Less cost of items withdrawn for parsonal use § ........ ... . . . Balance &~ 28¢c -
29 Costof 18bOr . . . . 4 . v e e e et e e e e e e e e e e e 2

30 Moterlal and supplles . . . . . . 4 4 e e e s e v e e e e e e .. . .30 \

31 - Other costs (sttach schedule) . . . . « « « « + & « « o o o+ « « « « « « 3 N\

32 TYotalof Hnes 27 through 3L . . . . « « « s s s e e 0w e e e e oa e o« oL . |32 ) N
33 Less: Inventory st end of year . . . . T - R A

34 Cost of goods sold. Enter here and on lme 2. obove e e e e e e e e 4 e e« . o+ |38 V—

Inventory valuation method
Was thers any substantial changs in the way you determined quantities, costs or valuations between the opening
and closing Inventories? . . . . . . 4 . 4 v e e e ... .2 A4 ... . [QYes [ No
I **Yes,’ attach explanation, -
Undor penatiliag d"ulwy, 1 dgdlas that | hove exatnined this ratura, Including sccompanying ch nd the best of my Lnowledge nd beliol It s tewe,

correct, gompl prepsred ol;pm_?n olhar than taar o membar, the prapares’s declerglion is hn‘ on ot laf ioa ol -mm I proparer has soy haowlsdge.
) &Q«y— SV DU, £ & Sec. Lecad... ,;/o ordies. S)23A )76
asture of pattner 2!23“”1///"”-’ Ave Date
}0%7“{. s it e Sl z:PA. enton. L/a. TEOET ... . ... BLELS....
Signature of ¢! on pertnet o member Properer’s addiass . Ostle
e '
ot :(
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Form 1065 (1975) (®) (6 Poge 2 ;
"Schedule D—CAPITAL GAINS AND LOSSES (See Instructions for Schedule D) :
NZLLBR  Short-term capital gains and losses—assets hetld 6 months or less

u-:::n" et e Al g N IR g PR g € Qrons salen peice | 4, SO0 S BAE B 14 Cotna
1 .

PR PN RITY aicewsens  a- e

2 Pummmp s shue of nol lholl Ienn uln or (km), lncludm. specially nlloc-l'tea mms. in;m ou'.m.pmnnmps oand ltem' fliduciasias
3 Net short- term_pm or (loss) from lines 1 and 2. Enter here and on Scheduls K (Form 1065), line 4 .
#ZTAN_ Long-lerm capital gains and losses—assels held more {han 6 months

4

D R T R L LT R Y TS N P PR L.

@sserem. siweaii sssesve 1ectscs srcvee sasr swevavescracfasnertiinccerstiinancs § srecnirscnnsssunnenrar Lanssecesse evesass esnss Jeesencscecnonsonssvaner

vess s recsntess socnvansllonccveen seens  asws caveces svswnasona-sacJacrssrrensacsnsncrcnnes cesssries  sece seves

5 Pannmhip (] th of net lnn( urm galn or (loss), includlag :pwclty allmted items, trom other wlnmhlps md lmm fiduciaties . .
6 Capital gain distributions . . . . . e
7 Net long-term gain or (loss) from Imes 4, 5 and 6 Enter heve and on Schedule K (Form 1065). lme 5 e ‘\

Schedule H—INCOME FROM RENTS

. ¢. Dapracintion 4. Repains o. O1der e1penieg
8. Kind and lacotion of propeily ©. Amount of rent splain in fattach {attach
. . : hedule §) chadule) scheduls)
Starage lanks - 07/ e | RE08COD | 6782 | H TN TE.| REOETHE.

Mag Termmdl N T e r36.79.

cevssesaien

1 Yotals . . . . . L 98276 7T 4, 067.82 | 97/ 58 | 93.069. HF

2 Net income (loss) (cotuum b less total o! columns c, d and e). Enter here andonpage L. line7., . . . . . KA/ 6RS 4?)
Schedule I—BAD DEBTS (See Instruction 18)

I B v oy Il P
1970.f ... S T RTINS B e e e,

1970 i e s e N LT VST NURRTO J ORI IO O

1972, i e | e e, oo e L e

1973.0. o e L =3 UPSUUIUPVUPIN FOPRRUORUSUORS

1975. I

Schedule J—DEPRECIATION (See Instruction 20) it more space is needed use Form 4562. Nte: 11 you compute doreciation by using the
Ciass Lile. tADR) System for sssely placed in service afler December 31, 1970. or the Guideline Class Lile System ot esaets pluod in senvice Dolou Jasusey 3, 1871, file Form
4A12 (Class Lilg (ADR) System or lerm 5006 (Guidelines Cloas Lide Symm)p Escopt o1 otherwise sxpressly prowided in 106X (a)-111B)(S)vi) snd
1 1670)--2. \he provinions ol Revtnve Proceduras 62-21 and 85-13 arte not appircadle for tesable yeass eading sfler Doumhu :n 1970,

Chech. box if parinership made an glpchoa this taxable year to use (7] Class Lile (ADR) System and/or [T Guideline Class Life System.

8 Group and guideline closs b Date ¢ Cost of W4 E?:;“'.f"“u o Meihed ol 1. e or | g. Deprocaation for
or descniplion of properly scquired olher basis In pRos yeait ‘w“"mi;h fate this year
1 Total additionat lirst-year depreciation (do not include in items below). {Enter here and on Sch, K, line 2) .77, ’,'”//’//1//
* > ....../.’{.‘:'.: ..........

2 DepreciationfromForm4B832 . . . . . .].. . %,'/,////7/////,

3 Depreciation from Form 5006 . . . . . .
4 Other depraciation:-
Buildings

/

.............................

Furniture and fixtures . . . .

Transportation equipment . . .

Machinery and other equipmant
Other (specily)...

Sec Schedule /M{acled ) Yaro »‘/41/'//, é2\1goavree | T SL | var”

T e T T T [ P S

e CIRTTTRS ROy
@esesmesdiamsciisnga ¢ . seess cevev Feen. o caes = sesrs wee Fiiws wiene .- O T EX] PERT TP
eeev Betessreniseie. esvecs Sasaigtess e sasesce eiis ceevmwne 4 tee cmrmeee o 8 M iseiicacceretnraceaeh avesassas

Jtetts . . LT L s

6 Less smount of depreciation claimed in SchedulesAandH . . . . . . . . . . . . . , . . ., \
7 Balance—Enter tere andonpage L, line20 . . . . . . . . . . . . . . . . . e
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Form 1068 €1977) /\ () (6)
Schedule D—CAPITAL GAINS AND LOSSES (See Instructions for Schedule D)

Page 2

Short-term capital gains and losses—assets held 9 months or less

o. Cost or alher basls

’ ﬂl‘ 'f rmr!r nd ‘Iﬂ'l!“u .i-l:no‘utulul e. Date seld St Se otber S
% s

00 shares of *°2** Co.) . dsy, W.) (me., dsy, 1) 4. Qress 3sles price

(. Goaln or (tosa)

2 Partnership’s share of net short-term gala or (loss), including speclally allocated lums, from other partnerships snd from fiduclaries
3 Net short-term gain or (loss) from lines 1 and 2. Enter here and on Schedule K (Form 1065). line 4 . . . .

Long-term capital gains and losses—assets held more than 9 months
4 .

S Partnership’s share of net long-lerm gain or (loss), Including speclally allocsted items, from olher partnerships snd from fiduclaries .

6 Capital galn distributions . . . .
7 Net long-term gain or (loss) from Ilnes 4 5, and 6 Enter here and on Schedule K (Form lOGS). llne 5

hedule H—INCOME FROM RENTS (See Instruction 7)
¢. Deprectetion 4. Repalrs o. Othar expenses
8. Kind and Jocation of property b. Amount of rent (nphllln. I,a) 'gl.l‘:m) u(::'d.:l,:)
wlarage lanks....=... ; (en Mcv.---.- ) 5.360.00| HA3SpIR......... TH932| 37, 9272.4.7..
Aeag lecmenal.. .= fenton. .. La......... 67 TS.06|.. )
1 Totals ., . . . . S.06| #2335+ 18 G372 1272907, 17

2 Net income (loss) (column b less total of columns [ d, and e). Enter here and on page 1,line7. . . . .

- K3434€9. 68>

Schedule —BAD DEBTS (See Instruction 18)

Amount sdded to rese a ' .
s Your u?;nmd:um‘:di.n“: :l“::: l;l';ur ¢ s.lu on 9% t::;:iunllo;::.. :‘ ::mnln .'"'”: ':hl:"'.'.‘ ¢ ..:l"::‘“:lb;fl:*h
1972. \
1973, o
1974, N
1975. N\
1976. \
1977. \
Schedule J—DEPRECIATION (See Instructions for Schedule J) If more space Is needed use Form 4562. N
8. Descalptien of property lbm?l::.d :m:,‘f.:{, -ll?:‘%: EEEE%?M« “c'{n.olsl.l‘u“ t g‘l: “1* °1’fﬁ7 n for
1 Tota! additional first-year d iation (NOT t dszooo Do not includ temsbelow.
enter heve and o Schedule K. g 25 e o OXEC? ). Qo not includeln} /////////
2 Other depreclation:
See Sched. Atached . | .. Var... |447.323.82 0L 443.62 . ... .oSL: Yar. | #3.354.18

3 TYotals .
4 LessamountofdepreclatlonclalmedlnSchedulesAandH T T

. . la#z223.8%) . . . ..o 000000 L

ERXL AL
R K F4

5Balnnco—-—Enlerheronndonpagglllnuzo DR S S SO S S S S S SO S S S S S S S ST

-

TRANS FORMS |1 FORMS INSZ M
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: | HAVE MADE AN EXAMINATION OF THE ACCOUNTING AND FINANCIAL RECORDS

Q2

_— ey T

S A S — —
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APRIL 26, 1972

ALTING PROPERTIES INC., AND
PUGET TIMBER COMPAHY
PARTNERS OF THE JOINT VENTURE OF
QUENDELL TERMINALS COMPANY - |

GENTLEMEN,;

OF QUEHDELL TVERMINALS COMPANY FOR THE FIRST YEAR OF OPERATIONS ENDED
DECEMBER 31, 1971 AND SUBMIT MY REPORT CONSISTING OF;

MY CERTIF ICATE
BALANCE SHEET, DECEMBER 31, 1971 ;

STAIEHEHT OF INCOME AND EXPENSE FOR THE YEAR ENDED DECEMBER 31,
97 .

MY COMMENTS AS FOLLOWS; y

ALTINO PROPERTIES (HC,, 1S A SUBSIDIARY OF BARBEE MILL CO,, INC,
THE OWHER OF ADJOINING PROPERTY ON THE SOUTH OF THE REILLY TAR afw

" CHEMICAL CN., PROPERTY AND PUGET TIMBER COMPAMY 1S A SUBSIDIARY OF

i J H BAXTER £ CO,, THE OWHER OF THE ADJOJUIHG PROPERTY OH THE NORTH.

QUENDELL TERHINALS COMPANY IS A JOINT VENTURE OF ALTINO PROPERTIES
{NC., AND PUGEY TIMBER COMPANY FORMED TO LEASE, OPERATE AND NEGOTIATE

. THE PURCHASE OF THE REILLY TAR AND CHEMICAL CO., PROPERTY UNDER A .

LEASE OPTION, . ;

A FEASIBILITY STUDY PERFORMED PRIOR TO EXERCISIHG THE PURCHASE OPTIEON

DISCLOSED THAT PORTIONS OF THE LAND WERE SATURATED BY COAL TAR

. RESIDUES POSING A SERIQUS POLLUTION PROBLEM FROM SURFACE AMD GROUND
« WATER RUN OFF INTO LAKE WASHINGTOK, AS A RESULT OF THIS STUDY, THE

OR1GIHAL PURCHASE. AGREEMENT WAS TERMINATED AHD REILLY TAR AID

: CHEMICAL CO., PROVIDED A NEW PURCHASE AGREEMENT CONTAIMNING A FIVE
- YEAR HOLD HARMLESS CLAUSE COVERIHNG DAMAGE CLALNMS KELATED TO THE COAL

|
i THE PROPERTIES FACILITIES ARE AT PRESENT USED AS A LOG TERMINAL !

1+ RECLATIING OPERATIONS, PLANS AND PROCEDURES ARE BEING SET UP TO
! LAND, ALL PLANS AND PROCEDURES ARE DISCUSSED WITH THE STATE OF

TAR RESIDUES. THE NCW PURCHASE AGREEMENT WAS THEN EXECUTED AND THL
PROPERTY WAS ACQUIRED OH JUNE 15 1971 FOR 500,000,00 DOLLARS,
PAYABLE 100,000,.00 -DOLLARS ON JURE 15, 1971 Anb 100,000,00 DOLLARS
PLUS INTﬁREgT AT 5% ON EACH SUBSEQUEH% YEAR UNTIL PAjD.

~*-ADDITIOMNAL STUDIES AHND SURVEYS BY PROFESSIONAL LARD PLANNERS IHDICATE;‘

THAT THIS PROPERTY WiLL BE PHASED (N 8-10 YEARS FROM AR INDUSTRIAL
SITE TO A MULTIPLE RESIDENTIAL AND COMMERCIAL RECREATION COMPLEX. ;

BASED UPON THIS INFORMATION THE LIFE OF THE TANWGIBLE ASSETS 1S SET ATﬁ
TEN YEARS AND DEPRECIATED ON THE STRAIGHT L{HE METHOD. ' d

SORTIHG AND STORAGE COMPLEX AND FOR THE STORAGE OF USED 0QIL FOR :
REPROCESSING AND RECLAIMING., 0 CONJUNCTION WITH THE USED OIL i

ALLEVIATE THE POLLUTION PROBLEM OF -COAL TAR RESIDUES SATURATING THE -

VASH I NGTON DEPARTMENT OF ECOLOGY AHD ANY OTHER GOVERNMENTAL AGENCIES
CONCERHNED, '

T Rt : " AltinoEPA 000424

- Ve o e B P ' G2 N LT 2 PGS AR 1OS TN LT T IS Yy 0 o £ e 20 e o R X AT NS I S AV



R R et K e O R It R R T R R T P e LA

APRIL 2, 1973

ALTINO PROPERTIES |NC., AND

PUGET TIMBER COMPANY |
PARTNERS OF THE JOINT VENTURE OF
QUENDALL TERMINALS

GENTLEMEN:

| HAVE MADE AN EXAMINATION OF THE ACCOUNTING AND FINANCIAL RECORDS
OF QUEMDALL TERMINALS FOR THE SECOND YEAR OF OPERATIONS ENDED.
DECEMBER 31, 1972 AKD SUBNIT MY REPORT CONSISTING OF

MY CERTIFICATE
. BALANCE SHEET, DECEMBER 31, 1972 .

STATEMENT OF INCOME AND EXPENSE FOR THE YEAR ENDED
DECEMBER 31, 1972 -

NY COMMENTS AS FOLLOWS:

THE LOG TERMINAL SORTING AND STORAGE FACILITIES ARE OPERATING AS  °
PLANMED AND PROVIDED GROSS INCOHE OF $55,137.27 FOR THE YEAR.

THE QL STORAGE ANHD RECLAIMING OPERATIONS ARE CONSIDERADLY BEH|ND
ORIG) NAL PLANNED SCHEDULES AHD AS A RESULT A HEW APPROACH TO LEASING
OF FACILITIES IS BEING MADE, THIS MEW PLAN IS BASED UPON QUENDALL
TERMINALS PROVIDING THE ADD|TIONAL FACILITIES HECESSARY FOR THE

OIL RECLAIMING PROCESSES AND TIEN LEASING THESE FACILITIES T0O
egggégggst‘gzgélt A SMALL BUSINESS ADMINISTRATION GUARANTEE OF THE

THE PROJECT MANAGER®S ESTIMATE OF COSTS INVOLVED ARE FROM isoo,ooo.oo
70 $700,000,00, A LEASE OF CERTA)IN FACILITIES FROM TIME OIlL GO., IN
TACOMA, VASHINGTOM FOR A FIVE YEAR PERIOD AT $1,000,00 PER MONTH ARD
THE LEASE OF CERTAIN FACILITIES OF J, M, BAXTER % CO., ADJACENT YO
QUEIDALL TERtY) NALS, FOR $1,000.00 PER MOIHTH, AS OF DECEMBER 31, 1972
CONSTRUCTION PLARNING COSTS oF $27,204.23, AS SHOWN OM THE BALANCE
SHEET, HAVE BEEN )HCURRED ON THIS PROJECT.

AY PRESENT THERE ARE TWO LEGAL ACTIONS INVOLVING QUEHDALL TERMIMALS:

1. 1CONCO INC,, HAS FJLED LEGAL ACTION AGAINST QUEMNDALL TERMIMALS
TO COLLECT AN AfOUNT OF $2,735.53 IN DISPUTE OVER CLEANING OF TANKS
2. QUENDALL TERMINALS HAS INSTITUTED LEGAL ACTION AGAINST THE CITY
OF RENTON, METRO, KING €O,, CITY OF SEATTLE AND WASHINGTON STATE
ALLEGI NG PROPERTY OAMAGES AS A RESULT OF THE DEFENDANTS ACTIONS.

TUE HARDOR LEASE WITH THE PORT OF SEATTLE COHTINUES IN THE HOLD OVER
STATUS WITH LITTLE OR NO PROGRESS HAVING BEEN MADE IN RESOLVING THE
METHOD OF VALUATION, |
THANK YOU FOR THE OPPORTUNITY TO SERVE YOU AND FOR YOUR ASSISTANCE,

SINCERELY YOURS,

AEC 7 ree

LAURENCE L, ‘PAYNE

AITinoEPA 000425
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' | APRIL 4, 1975

ALTINO PROPERTIES (NC,, AND
PUGET TIMBER COMPANY A
PARTNERS OF THE JOINT VENTURE OF

QUENDALL TERM{NALS

GENTLEMEN,

HAVE MADE AN EXAm‘MTION OF THE ACCOUNTING AND F{NANCIAL RECORDS
SUENDALL TERMINALS FOR THE FOURTH YEAR OF OPERATIONS ENDED
MBER 31, 1974 AND SUBMIT MY REPORT CONSISTING OF

MY CERTIFICATE
BALANCE SHEET, DECEMBER 31, 1974

STATEMENT OF INCOME AND EXPENSE FOR THE YEAR ENDED
DECEMBER 31, 1974

STATEMENT OF CHANGE IN FINANCJAL POSITION FOR ,THE
YEAR ENDED DECEMBER 31, 1974

MY COMMENTS AS FOLLOWS:

THE OIL STORAGE TANKS ARE NOW UNDER THE DAY BY DAY MANAGEMENT

OF TURBO ENERGY SYSTEMS ENGAGED ON A MONTH TO MONTH TENANCY

LEASE COMMENCING JULY 9, 1974, UNDER THIS AGREEMENT QUENDALL
TERMINALS RECEIVES ONE=-HALF OF THE GROSS [NCOME AMND PAYS ONE-HALF"
OF THE REPAIR AND MAINTENANCE EXPENSES SUBMITTED FOR APPROVAL.

THE HARBOR LEASE WITH THE PORT OF SEATTLE IS STILL UMRESOLVED.
QUENDALL TERMINALS 1S INVOLVED IN THREE PENDING LEGAL ACTIONS:

1 = QUENDALL TERHMIMALS VS STATE OF WASHINGTON, KING COUNTY,
CITY OF SEATTLE, CITY OF RENTON AND METROPOL!TAN SEATTLE.

2 - QUENDALL TERMINALS VS RED-SAMM MINING CO.

ACTIONS | AND 2 SEEK INJUNCTIVE RELIEF AND DAMAGES FROM SILT

DEPOS)TED ON QUENDALL TERMINALS PROPERTY DUE TO ACTIONS OF

EEF;EQ?‘ENTS ON UPPER MAY CREEK, NO TRIAL DATE SET IN EJTHER

3 =~ ICONOCO INC., VS QUENDALL TERMINALS FOR DISPUTED VALUE OF
"SERVICES PERFORMED IN TANK CLEANING [N THE AMOUNT OF
$2,734.53 PLUS | NTEREST. CAUSE WAS ORIGINALLY FILED IN
1253 NOTED FOR TRIAL DECEMBER 12, 1974 AND EXPECTED TO
BE TRIED IN THE FALL OF 1975,

NOTES RECEIVABLE DUE AFTER | YEAR REPRESENT 5% INVEREST BEARING
AUTHORIZED LOANS TO THE PROJECT MANAGER. THESE NOTES ARE PAYABLE
AFTER JANUARY 2, 1976. '

THANK YOU FOR THE OPPERTUNITY TO SERVE YOU AND FOR YOUR ASSISTANCE.

!
oF
DEC

SINCERELY ngs,
LAURENCE L. PAYNE ,
AltinoEPA 000426
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MARCH 11, 1976

|

{

hALTINO PROPERTIES uur., AND . |

. PUGET TIMBER COMPANY |
PARTHERS OF THE JOJNT VENTURE OF

| QUERDALL . TERMI NALS

; [ GENTLEHEN

Mv&' HADE AN EXAMIVATION OF THE ACCOUNTINHG AND rlmucm. RECORDS '
ov ENDALL TYERMINALS FOR THE FIFTH YEAR OF OPERAT)ONS ENDED -
DECEMBER 31, 1973 AlD SUBMIT MY REPORT CONSISTING OF

MY GERTIF|CATE
BALANCE SHEET, DECEMBER 31, V975

STATEHENT OF JNCOME AND EXPENSE FOR THE YEAR ENOED
DECEMBER 31, 1975

STATEMENT OF CHANGE R nmmm. POSITION FOR THE
YEAR zmao DECEMBER 31, 1§75

| MY COMMENTS AS FOLLOWS 4

THE MONTH TD MONTH TEMANCY LEASE WITH_TYRBO ELERGY SYSTEMS WAS
TERUIMATED {11 DECEMBER 1975 AND OPERATION OF THE OIL STORAGE TANKS
V'S NoW GEING COROUCTED BY QUENDALL TERMINALS. "

QUENDALL TERMIBALS 1S STILL INVOLVED N TWO PENDLUG UTIG)\TIOHS
FHVOLVING THE SAND, SILT AND SEDIMENTATEIOR PRODLEMS OM MAY CREEK,

AN {NTERIM MONTH TO MOKTH LEASE HAS BEEN AGREED UPON WITH THE vo_m
ggsgg‘-‘?g}%g AT $541.66 PER nouru UNTIL A LONG mm LEASE CAM SE

HOTES RECEWABLE REPRESENT S% I NTEREST BEARING AUTHORI ZED LOANS
TD THE PROJECT MAMAGER, THESE NOTES ARE PAYARLE AN‘ER JANVARY 2,
g“ AND ARE CARRIED AS QTHER ASSETS QN THE DALANGCE SHEET SINZE
HETHOD AHD YIME FOR PAYMENT HAS HOT BEEN SETTLED,

YTHARK YOU FOR THE CONTIMUED ENGAGEMENT AlD FOR YOUR ASSISTAIKE,
SENCERELY YOURS, .

LAURENCE L., PAYNE

—_—— e - .
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March 13, 1978

ALTINDO PROPERTIES INC., AND
PUGET TIMBER COMPANY

PARTNERS OF THE JOINT VENTURE OF
GUENDALL TERMINALS

GENTLEMEN:

I have made an examination aof the accounting and financial records
of Quendall Terminals for the seventh year of operations ended
December 31, 1977 and submit my report consisting of

MY CERTIFICATE
BALANCE SHEET, DECEMBER 31, 1977

STATEMENT OF CHANGES IN FINANCIAL POSITION FOR THE YEAR
ENDED DECEMBER 31, 1977

MY COMMENTS AS FOLLOWS:

Operation of tank and log terminal facilities continues to provide
the only source of income in the form of rents. A new year to year
lease dated January 1, 1977 with sutomatic renewal, unless written
notice to terminate is given, has been negotiated with Seaboard
Lumber Co. Seaboard Lumber Co., has also signed a sublease of the
month to month lease between the Port of Seattle, lessor, and
Quendall Terminals, lessee, dated December 31, 1975, and an
assignment of the year to year easement between J. H, Baxter &

Co., grantor, and GQuendall Terminals, grantee, dated January 18,
1977, : :

Under the above mentioned sublease énd assignment of easement
Seaboard Lumber Co., pays all rents required on the original
instruments and these payments are included in the log terminal
income. ' :

Prior construction planning costs in the amount of %$43,454.10 are
charged to obsolete construction planning in 1977 as a result of
withdrawal of the Koll Co., from a major role in direction and
participation -in planning of the site development. Construction
planning now contains costs of graphic services, environmental and
engineering studies which have a present value and a possible
historical future value if updated on a regular basis.
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QUENDALL TERMINALS
7 palance Sheet ,

Pre-Audit December 31
i
ASSETS
Bank , $ 1,015
Accounts Receivable V3,022
Prepaid Insurance 3,227
Advances to J. H. Baxter & Co. 50,000
$ 67,264
Fixed Assets:-
Land ‘ $ 416,663
Tanks & Appurtenances $ 256,007 ‘
Docks & Equipment 33,909
Office Building 7,011
Office Furniture and Equipment 2,49 o
Log Terminal tmprovements 85,767
Construction Planning - h4,160
General Roads 11,021
Drainage 6,334
Security —o23
$ 447,223
Less Reserve for Depreciation (328,506)
¥ 535,380
Organization Expense : skl
Deposits - 542
TOTAL ASSETS $ 603,730
v LIAhILITIES
Advances from J. H. Baxter & Co. -
Accounts Payable 2,400
Accured Interest 1,783
Accrued Property Taxes -
L.1.D. Assessments ~ Long Term 71,378
L.1.D. Assessments - Current 8,981
CAPITAL
Altino Properties, Inc. $ 248,566
Puget Timber Company 248,566
' ' $ 497,132
Plus: Operating Profit 1/1/79 to 12/31/79 22,055
: $ 519,187
. TOTAL LIABILITIES AND CAPITAL $ 603,730

R. A. Johnson
Larry Payne

Distribut ion:(’.lu,gc__gygm’
Alfred X. Baxter
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UENDALL TERMINALS

7 OPERATING STATEMENT Pre-Audit December 31, 1979
i
Revenues: .
Tank Terminal ) $ 23,271
tog Terminal 97,638
Sundry =
$ 120,909
Expenses:
Tank Lease $ -
Utilities 1,235
Harbor Lease -
Security 4,455
Depreciation 42,354
Insurance 4,971 .
Property Taxes _ 6,695
Other Taxes, Licenses, Permits -

Tank Terminal Maintenance:
Tanks : $ -
Tank Appurtenances -

Log Terminal Malnténan;e:

Log Storage Areas $ -
Other -
‘Common Area Maintenance : 1k
Dues and Subscriptions 504
Sundry Operating Expense 500
Project Manager 11,213
Auto and Travel : 1,510
Business Meals ,. 186
Office Expenses 2,220
Telephone } 2,355
Admin. Computer Service 189
Legal and Account.ing 6,544
Other Professional Services 5,438
Sundry Admin. Expense ' -
Secretarial & Clerical 1,400
Interest Expense ' 6,932
: (98 .,854)
OPERAT ING PROFIT ‘ $ 22!055

Distribution: Alex Cugini, Jr.
Alfred X. Baxter
R. A. Johnson
Larry Payne
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T U2 "CHART_OF ACCOUNTS PAGE 2 ,mng 15, 1971

. ) o .o :. - ) Q3 .
Llabilitley I

+210 - Notes. Paysble -~ Banks
2l Notes Payable = Qther
:dlz Rea) Estats Contract - Current

_-420 . -Accounts Payable -~ )
.,zzl Sundry Paylblos
- 230 Salu and Us- ‘l’u Payabh
381 Proyorty Toxes Payable
" L240  Accrued Insurance - . .
SSEAS 11 Accrued Interest ' :
250 D-o'“forroc_i Rentals ‘
260 " Long Torm Notes :
362  Real Esta:e Contract - Non Current
: VLo e eapteat.
.' -:5901~"""'Altino‘ Prob'crt'la's,' l'nc./ N R e ..
Dol L2910 Pugst T‘mbor Campany s : IR T
296 : Reta!ncd Earnlngs g
) ' +299 -Profit and Loss
ngome:
"t 310  Tank Terminal Revenue
:gggvs"'zo Log Termfnal Revenue
S /7330 Land Lease Revenue . . . ¢
57 -'G-L-” : »390 " Harbor Lease Revenue
(__ 390 Sundry Income .
’ - - ’ - e =
[ |
= [

- |
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nn3en 100004SUNDRY PAYARLES ' 221
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n0410 100004ACCRUED INSURANCE 240
420 100004ACCRUED INTEREST 241
90 430 100004NEFEPRED RENTALS 250
00440 200004L0NG TERM NOTES 260
00450 200004REAL ESTATE CONTRACT: XNON-CURR262
00460 10000SALTINO PROPERTIES, INC, - 2990
00470 100005PUGET TIMBER COMPANY - 291
00480 200005RETAINED EARNINGS o 296
00490 300005PROFITY AND LOSS 299
00500 110001 TANK TERMINAL REVENUE 310
00510 120001L0G,TERMINAL REVENUE 320
00520 130001LAND LEASE REVENUE 330
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00100_. 1:TNKSCLEAN TANKS 37 &8 38:

o200 2:TNKIBOEING PIPING?

- 00300 3:TMNKSACCESS ROAD AND DIKES:
oou0n 4:EVNSCLEARING FOR DRILLING RIG:
0n%00 SIEVNISOIL BORING: '

L Y on6nn 6:EVNIBIO ASSAY:

00700 7:EVNIGEOLOGY:
00ANN 8:LO0G:GRADING?

e 0090n 9:EVN:HARBOR CHART & RARGE SUPPT:
010nn 10:EVNICHEMICAL ANALYSIS:
ot10n 11EVNISOILS REARING:

* 0t200 12:ART:POND LAYOUT COORDINATIONS
0130n 13 :EVNIBULKHEAD ENGRS
01400 14 EYNSAS IS PHOTOGRAPHY

e 0150 15:COMIPREFILM ARCHITECTURE
01600 16:CYNSFENCING
0170n 17:TNKSTANK MAINT:S

® 01800 1R:LOGIPILING MAINT:

01900 19:TNKNOCK MAINT?
g200n 20:CMMIOFFICE MAINT:

e 02109 21:LO0GIROCK:
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023nn 23:THK S TANK CLEANING:S

L 2 o2unn: 2u.0G:LOG  DECK IMPR:
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03200 321ARTIPIIBLIC RELATIONS ARATEMENT:

o 03300 3TEVNIETIS PRINTINGS
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03500 35:LNGICHALD NECKS

o 0360  36:LOG:SILKHEAD ADOTITIONS
0370  37:THKINOCK REHAR:
03RAN  3R:THKIELECTRICAL NOCK:

P 03Qnn  30:T'K:STORM ROM DOCK S
04nNn"  WOITNKIOIL COMTAINMEMT B0NM:
04107  41:TNK:PAINT TANK TOPS:

P 0u20n  42:QENAPRON AMND -SIIMPS:

0430n  u3ITNKEIPIPE FITTINGS: ,
04LO”  WULITNKIREPOSITION TANK #38:
o 0u50N  uSITNKICLEAM TANK 368
0uAN  UAEINENIQFD CHEMICAL ENGR:
. 04700 Ww7:RENIQEN COMPUTER FEMGRS
o 04AN:  BARINENIAEN MARKET STUDY:
04QN"  WOITNKIQED PROCESS ENGR:
050214 SNILOGEIRAIL SPUR: :
- 05105  S51:REDIREDN APTRATSAL:
05207  S2:L0G:LOG DECK LIGHTS:
05300  §3:L06:LO06G DECK PAVING:
- 05unn  SuIEVNIMAY CREEK SUIT:
05500  S=ICOMIPRELIM MASTER PLAN:
0560 - 561RENICHEMICAL PROCESS STUDY:
4 05700  S7:COMIMARINA STUDY:
05800  SARIARTIPLANT AND SOTL ANALYSISS
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Quendall Terminals Campany
P.O. Box 477
Renton, Washington 98055

Attn: Donald O. Norman
RE: Insurance Program

Dear Don:

The purpose of this letter is to lay ocut to you a Proposed
Insurance Program covering the exposures of Quendall Terminals
t0 be written in the following manner in the Fireman's Fund:
SECTION 1

OFFICE OONTENTS

$ 10,000 Limit

" All Risk " Perils

$ 100.00 Deductible

Replacement Cost Endorsement on Bquipmen

ILocation: Office Building at 7841 Lake Wastungtcn Blvd. North
Premiums: $ 40 0

VALURBIE PAPERS ( Above location )

$.50,000 Limit
" All Risk " Perils
Premium: $ 54,00

BLANKET 1OSS OF RENTS OOVERAGE ( applying to all locations )

. § 35,000 Limit

100% Ooinsurance Clause

INSURANCE BROKERS

R R L Y

——

& Company

B e T ol el

.cwa

2921 EASTLAKE AVE.
SEATTLE, WA . 98102
(208) 329-8700

EDWIN C. McRORY, CP(
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A breakdown of 100% Rental Incame is as follows: BIEREEN
7~ Office and lLab $ 5,000,00
South Pier ( Oil Dock and Purper ) 1,000,00
North Pier ( 0il wharf ) . ‘ 3,000.00
0il Tanks ( 23,26,35,36,37,38 ) 26,000,00
OOMPREHENSIVE GENERAL LIABILITY* _
$ 300,000/300,000 Bodily Injury ILiability
' 100,000 Property Damage Liability
100,000  Property Damage Liahility Aggregate
Other coverages included are:
Auto Non-Ownership .
Blanket Contractual Liability **
Broad Form Property Damage
Stop Gap Liability
Water legal Liability
* Those coverages not incorporated are Longshoreman and Harborworkers Act Coverage,
Personal Injury Liability and Pmloyees as Additional Named Insureds., Also,
Contamination or Pollution Ex¢lusion applies, except if sudden and accidental. E
. v
Premium: $ 547.00 »
) >
** Contractual Liability Coverage to include a Certificate of insurance to Burlington :
Northermn, Inc., 176 East 5th Street, Room 830, St. Paul, Minn. z
. . B, ]
Ooncerning the storage agreement pertaining to OQuendall Terminals location at 7841 3
Lake Washington Blvd. North, Renton, Washington the following apply: ’
1. The lessee holds Querdall harmless for damage to Quendall's or customers -t;'
property. )
2. Permittee ( Lessee ) shall hold Burlington Northern harmless.
3. Permittee ( Lessee ) shall indemify Quendall for any liability to Burlington
Northern caused by lessee.
4, Customer ( Lessee ) shall provide $ 1,000,000 Bodily Injury and Property
Damage Liability Insurance naming Quendall Terminal Conpany as an additional
named insured pertaining to damages on premises and damages to customer's
products stored.
- )
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Page Three

Certificates of Insurance are €o be provided to Burlington Narthem, Inc.,
Northwest Service, Inc. and U.S. Refineries, Inc.

The key to your insurance account at this time is Hartford Unbrella Policy#
CUP 186A830-4~76 renewed April 11,1976 for $ 1,000,000 Limit at $ 275.00

per year. Based on this very reasonable premium in a very tight marketplace,
we strongly suggest a letter of Record to be signed transferring all policies
to McRory & Company tO preserve that Unbrella Policy. On June 29,1976 a

$ 4,000,000 Excess Unbrella can be issued in the Fireman's Fund Insurance
Company that would be most comnpetitive at this time. On Decerber 9,1976,

all property insurance in the Pacific Indemity would be renewed in the
Fireman's Furd.

We hope that this report will serve as a benefit to you and McRory & d:npany is
afforded the opportunity of being your Insurance Broker. -

Sincerely yours,

(T o
&&‘*‘»}c&%

encl.
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Appendix II

SUMMARY OF TASKS PERFORMED
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Appendix II
SUMMARY OF TASKS PERFORMED

A summary of the tasks performed to complete the Quendall Terminals
PLP search is presented belowv. These tasks vere performed by the
folloving project staff: '

o Kenny Stein, Ecology and Environment, Inc. (B & E), Project
Manager.

o Susan King, E & E, Technical Support.

o Carol Slaughterbeck, Herrera Environmental Consultants, Inc.,
Technical Support.

September 28, 1990

Meeting/interview with Gail Colburn, Ecology project manager, at
Northvest Regional office to discuss scope of vork and site history.
Also revieved Gail’s personal project files (see interviev notes in
Appendix I for details).

October 1 and 2, 1990

Revieved remainder of Ecology fiies at Northvest Regional Office.

October 3, 1990

Interview with Bob Johnson (past Quendall Terminals manager) and
Dean Brokaw (current Quendall Terminals manager) and file review at the
Quendall site (see interview notes in Appendix I for details). Greg
McElroy of Schwabe, Williamson & Wyatt (Baxter’s legal counsel) was
present. After reviewing files for a ‘few minutes, Greg McElroy
requested that he be given the opportunity to reviev the files first so
that he could retrieve documents subject to the attorney/client
privilage. He said he would notify Kenny Stein when he was finished.
Kenny Stein notified Gail Colburn of the delay.

October 5, 1990

Revieved files at Quendall Terminals and Barbee Mills. Greg
McElroy was present at both locations. Dean Brokaw vas present at the
Quendall site. A copy machine was available at both locations free of
charge as long as a duplicate set of the copied documents was later sent
to Greg. Greg agreed to have two blueprints copied and sent to E & E
(one illustrating site conditions in 1972, and another illustrating tank
locations in the late 1970s).
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October 10, 11, and 12, 1990

Reviewved 14 boxes of files at Bcology’s Northwest Regional Office.
These files had been compiled previously by CH2M HILL for work being
conducted for Baxter and Quendall Terminals. The boxes contained some
of Don Norman’s. (past Quendall manager) old files but most of the docu-
ments related to the Port Quendall development project. There was very
iittle information in the boxes related to tank farm operations and

essees.

October 18, 1990

Held a telephone interview wvith Don Norman. See interview notes in
Appendix I for details.

October 19, 1990

Held a telephone interviev with Vard Roberts (past Quendall
employee). See interview notes in Appendix I for detgils.

October 24, 1990

Called Greg McElroy to make one last attempt at locating lease
agreements related to Quendall Terminals tank farm operations. He
indicated that if they were not in the Quendall Terminals or Barbee
Mills files, he did not knov vhere they could be.

_ Contacted Gail Colburn to report that interviews and file searches

had been completed and that information on tank farm lessees remained
sketchy. She requested that a PLP search report be written based on
current knowvledge.
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Form 10651971

Page 2

Bote: h-yn.m-p-chwalmmumnnuuMaum«ubnmllduduuu tesd of being safloctod ia the numbered 1ines of page § or Schodules I through

). {See General Imatruction 0)

Schedule H——INCOME FROM RENTS

_ o. Kind end lecation of property o ». Amount of rent ' ‘555:3:-:'-‘:::'_ ) :‘(:.l;lg:: - °:3';§£.:’ s
.S‘iwnf; Fanksz. ol reclainaing.......... |HSII0TE. oo || oo o

duag.... B INEL e RN WA % U7X 71 SR IS SO
Heocker lease. ... ... S e N0 s e e
1 Totals . . o ... T T T T TS y33 sl 155195 152440, 16 160,353, 73

2 Net income (loss) (column b len sum of columns ¢, d, and e) Enter hare and on page 1, line 7 . . .

Schedule |—BAD DEBTS (See iInstruction 18)

Mnnu&umm LA ¢ ok .

&. Rexsorve for bad dsdls
ot ond of yous

o e IRl R e M
1966, | e, SO (RUUTURUNTUURUUUURUY FRURVUSNOTUIN SUURTOTURTTRTRTE. WIUR! BUORRRRRRORRRRo
1967 o f o eeeeeeeeee ferereeeaneeee e e B FURRRRUUUTRRUUURIN FUUNUURURVURUUR. N VRO
1968 .

1969 .

1970 .
1971,

Schedule J—DEPRECIATION (See Instruction 20)

Note: For new deprecistion rules, see Form 4832 (Revlud) Form 4832 (Rmud) sl30 explains the effect the new sules have on guideline lives under Rev. Procs. si-zl ind

€5-13. Taspayers ui"'l these lives: Make 0o enlry in b, .enter ¢ for sssels held at end of year, and enler sccumulaled deprecistion st ond of
yesr ia column d. You may (1} group depcacisble assets in with thn togaries shown below, or (2] conlinue to list your assets in the same manner gs in prioe
years_IF YOU WEED MORE sPACt. Use ToRM ase2 _ _ C L © U T e
«. Group and guidetine class ! ®. Date ¢. Cost os 9 o‘::”""“ ) . o. Mathod of 1. Lifs or Dcuuhllea for
of description of mpevty scquiied other hnls i '“M yan_ Icuttlllion ole hls year
1 Total additional first-year depreclauon (do not include in items below) (Enter here and allocate to each ///
partner in line 4 of Schedule K) e e T R
2 Depreciation from Form 4832 . . . . . .| . D O | ..o
3 Other depreciation:
Bulldings . . o . o o o oot e e eveaeeenen ervereeenaommrevena | ceeemcaee) e
Furnlture end fixtures . . . . ... . i, UURTTUTS EUUTTUUTTUTUUTTE BUTESUN TR
Transportation equipment . . . . KSRV IOURRIRIUUURTRIUUE SURRTOUPU SR ST
Machinery and other equipment | e e ereeeeeevene e remaereaeaan FOUTUTT SO
Other (specity) __ S SERRUSUSTUTUSRRUY DEUNRNURURTOURIRTUS IO SO NUUUUUTITN TSRO
$cher(l41e. /H«ta‘/;cJ .................... L86F. 1G1 . ——. IO I S Y7
4 Totals . . .. .13[‘842,[.' S W A AN
5 tess amount of deprec:auon claimedin Scheduless Aand H . . . . . . . . . . . . .« .+ . . . . PAWCM/L A A
6 Balance—Enter here and on page 1. line 20 . . . : < :
SUMMARY_OF DEPRECIATION (Other than Additional First Year Depreclallon) e
) .(;lshu zm.m | Dectining balance ,‘.‘:’;;“.‘{: | Units of Other Gspocity) _| Tota)
e N 7 B
il I I, I e /////////// 77 ////////// .......................
JO0ther . . . /45‘7?5/ — - 15, £79. 5/ ]
Schedule K—PARTNERS' SHARES OF INCOME, CREDITS, DEDUCTIONS, EYC. 2 Perunhge_ of:
"1 Give name, address, and social security number of each pannu (Designale nomesldent aluns i any) ) if seturn of paﬂnct Is | Peofz  [Time devoted
__liled in_anothes internal Revenue service ‘center, specify service cenler, - b (6 _|_shaiing |10 busiaens
Partner A /_‘meo /0(”0/06/‘2.1/6&.- L. . () ©) A e Fart
............. P(’Gtt\(s?sf? i : '
: enlon lidash qgog\f
Pactnes 8 L2l TIN D CO. CQOYPLIY oo ! .
V/
. ..JO..O‘Ba.x R S 5 S emezereeeteenaennenenens ] Va. |fart
Rent:on, Joahi G Ees
PAMRET € et ceevee e eeveecveeesmsesasraaaesennsrstan—m——reenemeamasssennaseaeansnnrmnannmee e meaenennenrean
PABEI D | e eiiieoeaeeeeiatacar e e ssaree v ennenemesnnananesaneemannseane

TRANS FORMS INC.
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TTSCHEDULE K-1
(Form 1065)

Partner's Share of lcome.' Oredits, Dsductions, ets.—1872

For calendar yesr 1972 or fiscal year

Copy B

Depertment of the Treasary beginning 1972, ending S T I (For partner)
tatarnsl Reveave Serving (Complste for each partnar——8ea instructions on back of Copy C)
. . 'uu IN Blery eater
s. Dlstridutive share Mem b Ameunt s 1}3: uo.“}.'.) uﬁ; »
that

O @SN

Sslary, Interest, and ordinsry income (loss) . . . . .« . . . . ..(..zﬂ..em‘zﬁ 8¢ch. E, Part It1
Additional first-ysar deprecietion . . .« « « « v . o . e 8ch. €, Part lil
Dividends . « . « « ¢« ¢ o o ¢ ¢ ¢ o s o 9 e o Y Sch. B, Part Liinel
Shorttarm capital galn (loss) . . . . . « + + o o & . s 8¢ch. D, line 2
Longtermcapitalgain(loss) . . . . . ¢« + ¢+ ¢ ¢ ¢ . . 8¢ch.D,line ®
involuntary conversions gain (loss)—casusity and theft . . . . e Form 4797, 1line 1
Involuntary conversions gain (loss)—other . . . . . . . . . Form 4797, line 3
Net earnings from seif-employment . . . . . « .« . . o e 8ch. SE, llnosc
Contrlbutlons . . . . + + .+ ¢ ¢« o o « & o o . 8ch. A, line 1
10 Expense account allowance . . . . . . « « s . . . . ,/%’////,/// %
11 Forelgn t8xe8 . . . . « « + &+ « ¢ & s . e Line 88, or Sch. A, lins 16
12 Texes paid by regulated Investmentcompany . . . . . . . . Line 70, add words “from 1065"
13 Partnership payments to retirement plen for partners . . . .« e Line 49 (See Form 4848)
14 Basis of () 3 or more but less than 5 years . o . pons Form 3468, line 1(s)
new Investment ) (b) 5 or more but less than 7 yearl . - Form 3468, line 1(b)
property _(€) 7 or more ysars . Z23.2¢ 2 | Form 3468, line 1(c)
Cost of (d) 3 or more but {ess than 5 years . . - Form 3468, line 1(d)
used investment} (¢) 5or more butlessthan7 years |. . . . Form 3468, line 1(e)
property (1) 7 or more years e e v e B0 6 /8. | Form 3468, line 1()
15 Other (specify) \ / Enteron
\ ( arplucablo )
ines of
: your relurn
16 Specially allocated items:
(a) Shortterm capital gain (1os8) . . . . . . +« « .+ . . Sch. D, line 2
(b) Long-term cepital galn (loss) . . . . . . . . Sch. D, line 9
(c) Ordinary gain (105S) . . . - « « « « + & + o+ . Form 4757, line 8
(@ Other. . . « v v v v v e e e e e e . / %C/h-i-"mﬂ
17 Tax preference items: /// //
y [ i _

(a) Accelerated depreciation real property:
(1) Low income rental houslng . . . . . . .«
(2) Other real property .. . . . . . e e e

(b) Accelerated depreciation personal property sub]ect to net Iease .

{c) Amortization of poliution contro! facilitles . . . . . .
(d) Amortization of raliroad rolling stock . . . .

(e) Amortization of on- the -job-training facilities .

(f) Amortization of child ‘care facilities . . . . .

(8) Reserves forlosses on bad debts of financial lnstltutlons

(h) Depletion . . . ¢ ¢ -4 « o o o ¢ o o o o

(1) Capital gains (Iosses)

() Shortterm. ., . . . . . « « 4 e s e 4 .
(2) longterm . . . .+ + o+ + o « o s s e

Form 4625, line 1(a)(1)
Form 4625, line 1(a)(2)
Form 4625, line 1(b)
Form 46285, line 1(c)
Form 4628, line 1(d)
Form 4625, line 1(e)
Form 4625, line 1(f)
Form 4625, line 1(h)
Form 46285, line 1(i)

.

Partner's soclal security or

employer ldentlﬂcatlon number b ?/ -d8&87 4(5 22/

Partner s name

Alrir0 ﬂd/e/’t‘fed Zorc.
lfeﬂé/{, xy. GEFIsS

Partncrshlp s ldentifylng number b 7/— V77K Vo

ddress and ZlP code

0 o x 357

Enter partner's
percentage of:

Profit - Time devoted

Partnership’s name, address, and ZIP code

rrenndle s 7@ rrorwels
g Gox 477
/€Cﬂ\é'” L. ?5’4("

3579, | to business )p”"tﬁ

sharing

Is partner a3 nonresident alien? ,

) Yes & No

return P

Internal Revenue Service Center where the partnership files its

Cgaex, Liath

£ US. GOVERNMENT PRINTING QY ICE :12—O—658-231

18420334
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B el

(b) (6)
m Pege 2

ot Asy nams apecssily sttecstod to the pertnors abaald be eaterad is ling 16 of Schadule K lastend of deing rsBected ln the aumbered laon of page | o Schodulon D through ).
8e0 Senere! Inastrvtion O) ¥

* Ychedule D—CAPITAL GAINS AND LOSSES (See instructions for Schedule D)

Short-term capital gains and losses—assets heid 6 months or less

8. Nisd of preperty and descriplion [ e 3 sald 0. Cout or ether basls 1. Gela or (&
(tasapis, {00 chaces of T Oo) i dorem s | (Be ey | ¢ Orew saten price Yt

l ' - e

)\ .

2 Enter your share of net short-tarm galn or (loss), lacluding specially sllacated itemns, from oilm psrtnerships and from fiduciaries . S
3 Net short-term gain or (loss) trom lines. ! and 2. Enter here and.on line 4, Scheduls K of Form 1065 . .

Long-term capital gains and losses—assels held more than 6 months

5 Enler your shaie of net long-term gain or (loss), including specially allocated items, from other partnerships and from tiduclaties .
6 Capital gain distributions . . . . . . . . . . . . . . 4 s e e s 4 e s e e .
7 Net long-lerm gain or (loss) from lines 4, 5, and 6. Enter here and on fine 5, Schedule K of form 1065 . . \
Schedule H—INCOME FROM RENTS

€. Depreciation 4. Repain o, Othss expanses

a. Rind and locstlon of property . b. Amount of rent (explain ‘in (altach tattach

. Schedule ) schedule) schedule)
Slarage. lantss - .2l Leclaiming................... XY ¥ 27 PSR U N—
28 LELPIANR oo 5513727 .... SO SRR I
AR BOC LERSG e, £ 8a0. 00
PTOIS v v e e e e e e e e e e e e e ENSTEN A 32, /032,80 $E743.06 ég fZﬁZ‘dz'
.2 Net income (loss) (column b less sum of calumns ¢, d, and ¢). Entar here and on page 1, fline 7 . . . . . . . (a;' acl. 8.-__/)

Schedute |—BAD DEBTS (See Instruction 18)

o vor | b b st b et ] St enaceount | cm?;,"n:’.".‘fi o a 1. Amoust charted | 1. R fo bad dobls
1967 .
1968.
1969.
1970.
1871.

1972.

Schedule J—DEPRECIATION (See Instruction 20) Note: 1f dapiecistion iv comouted by wsing the Class Lifs (ADR) System for assets placed in sarvics aftes
Decomber 3). 1920, or \he Gurdaline Class Lile System for sssets placed in servica betors Jenvary ), 1971, you must fite Form 4832 (Class Lite {ADR) System or Form 5006
(Guidelina Class Life System)). Escepl 83 otherwise espressly provided in incoms fax regulalions sections J.167(a}-31(b}(S)ivi) and 1.167(a)~)2, the provizions of Raveanue
Proceduses 62-21 and 65-13 ste not spplicabls for tanable years ending after Decembes 31, 1970. (F YOU NEED MORE SPACE, USE FORM 4562.

Check box if you made an eleclion this laxable year to use [ ] Class Life (ADR) System and/or ] Guideline Class Life System.

8. Group and guideline class b. Date ¢. Cost or

ond Life or §. Dapreciation foc
or description of properly | scquired . other basis

s this year

d. Deprecistion | 8. Mathod of l )
Mowad or allowsb! ine .

in prior years dlpu':hli;ﬁ !

4 , o . : V2
1 Total additional first.year depreciation (do not include in ilems below). (Enter here and on line 2 of /// 7;///
Schedule K) - - > /////%/////////////4

2 DepreciationfromForm4B832 . . , . . . . 7 :{/{’//,//_///,/:/,/,/((/_/./{/:/_/_/A ,’///%7/%_7_’ 3
3 Oepreciation from Form 5006 . . . . . . . %WM% :///[W W ,,,,,,,,,,,,,,,,,,,,,,,,
4 Other depreciation: ) B :
Bulldings . . . . .« .« . . pecievens
Furnlture and fixtures . . . .|, R ) soner-lavessacacoacacncceensane
Transportation equipment . . . B Bt B e Lottt TUSRTRERES: I F
Machinery and other equipment . : g IO S
Sehadnls Atakal 3 TS YN Y 5
~NRENRKLE AT (... b TCRC A 25 2 -1V SUR I (0.1 23270382
57«;#:%3&(@350
6 Less amount of depreciation claimed in Schedules Aand H . . . . . . . . - . e o s e o e 4 e . _.‘Q&M_
7 Balance—Enter here andon page 1, tine 20 . . . . . « & 4 e o 4 s s s s e s s s & v o s & -
SUMMARY OF DEPRECIATION (Other than Additional First-Year Depreciation) . N
_Staighifine | Osclining batance S At ! Othes (specity) Toia)
vk R f.. A7 ) =
2 b v o S I . =
3 Other. . . 33/03.80] . = -~ - - - 2 /03 60

1+—8021-1
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U.S. Partnership Return of income '
Form 1065 FOR CALENDAR YEAR l’g o¢ other bie year beginni ﬂ®73
marm.gglu'" . 1973 d end! ' 19
Peantss b aremirase-toose + 8 . , &hd ¢ N ceiieet ci o awnerssverianmros » -
A Principal busingss sctivity | Name . D Employer Idenlificalion Ne,
e0 page G of lcmvclnous)
Gl Ecéaée _ (b) (6)
Operaders | _ gb(_f_l’_lf(d // 72’/'”7//7sz v
l“ ('33.:"5.': "Eﬁi" m:m Number end street t -'t'u'?%'u‘i:‘s:)";' (Sn *TY]
Tangible P’J‘"’ﬁ' ~ o gox 477 rmﬁﬁmm
€ fpiwlo sesfion e | City o town, State, ang ZIP code 7y S
, - Q Dats businelf cammenced
$572572.80 Rentonr La F&05S Jan 1977

[} TANT—AIl applicable lines and schedules must be filled in. If the lines on the schedules are not sufficient, see Instruction P.

Q b Gross receipts or sales $ 1b Less tetutns and allowances § oo Balance | 1€ — e | —
- X > 2 Less: Cost of goods sold nand/or operations (line 34, Schedule A) . . . . . . . . ..2._
Y 0 3 Gross profit . . . T kA —_— |
L 4 Ordinasy Income (loss) (mm other partnerships, syndicates, etc. (attach statement) . . L —_
@ | 5 Nongqualifying dividends (attach list—see Instruction ) . . . . . . . . . . . _? ’_ —_—
§ 6 Interest. ., . . S T - U A S
S| 7 Rents(Schedule H) . » » . . . o o e T /33473\69)
T | 8 Royalties (attach schedule) . . . . « « « 4 . e v 4 4 . . . . . |8 I -
9 Net farm profit (loss) (attach Schedule F (Form 1040)) . . . . . . . . . . .|.5B. _—
10 Net ordinary gain (loss) (line 9, Form4797) . . . . . . . . . .« . .+ . 104 _ .._____! —_
11 Other income (attach schedule) . . I 1. 1 ) T
12 TOTAL income (lines 3 through ll) e e e e e e s e e e e e _s s |22 QM é_Q)
13 Salaries and wages (other than to partness) . . . . . . . . . . . . . . S84 _‘ —
14 Payments to partners—Salaries and interest . . . . . . . . . . . . . . (14 |—
IS ReNt . . . & . v v 4 e e e e e e e e e e e e e e e e e e e !?__________ll__
16 iInterest (attach schedule) . . . . . . . . . . . v 4 e e e e e . .18 —
17 Taxes (attach schedute) . . . . S ________I -
£ 1 18 Bad debts (Schedule 1 if reserve method is used) S ¢ N I |
O 1 19 Repairs . . . O b [__
§ 20 Depreciation (Schedule J) A L S B
8| 21 Amortization (attach schedule) . . . . . . . . . . . . .. e .. .. -3 N R W
O} 22 Depletion (attach schedule) . . + &+ &+ « v o o 4 o i 4 4 e e e e . .22 -
23a Retirement plans, etc. (other than contributions made on partners’ behall—see Instruction 22) . . , [238 —
23b Employee benefit programs (see Instruction 23b) . . . . . . . . . . . . . [23bl_ -
24 Other deduclions (attach schedute) . . I L8 2
25 TOTAL deductions (lines 13 through 24) . ' A 1 — >
[

26 Ordinary income (loss) (line 12 less line 25) (see General lnstructlon G) « o« e s 26 g/_93‘y73
Schedule A—COST OF GOODS SOLD AND/OR OPERATIONS (See Instruction 2) -

27 Inventory at beginning of year (il different from last year's closing inventory, sttach explanation) . . . |27 | N

28a Purchases $.............. ............. 28D Less cost of ilems withdrawn for personal use $.......... .. ... Balance > |28¢f N\
29 CoStOf1aBOr « v v v v 4 e e e e e e e e e e e e e E e e e e e . |29 : '
30 Material andSUPPlies . . . . . . . . 4 0 s e e s e e e e e e e . . |30

31 Othercosts (attachSchedule) . « « + & « v o o o« 4 & e s « « o o o « «PBL
32 Totaloflines27 through 31 .. . « . ¢ ¢« ¢ & o o o« s o s « » s o & o 32. ———
\

33 Less: Inventoryatendof year . . . S 1
34 Cost of goods sold. Enter here and on linez above s e e e s s s e o s o _a_e 138

~
Method of inventory valuation b Q
Was there any substantial change in'the manner of determining quantities, costs or valuations betwcen the open- Q
ing and closing inventorfes? . . . . . . . . . £/, AR . Oves O

If “Yes," attach explanation.

Under penaities of perjury, | declure that | have examined this retura, includi i hodules aed stptements, and to the best of my knowledge and belief it
is true, correct, ond complete. Il prepared by a person other than partner of member, bis declar is besed on sl stion of which he hai any knowledge.

’mélLﬁttgkzguﬂﬁaal ,"jflxc"mn(:ng ..... : Sec... .:JZanzsL/

Signaturs of pastner o n-mw Date

ood /d, (b) (6) .
.................... COA.. Rentoc. .id
}Sun‘luu of pnplm dhu tha mm of member ﬁnm s oddress - Emp. {dont, or Soc. Sec. No. “';/a:!/z M

L

AltinoEPA 000446
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(b) (6)

Form 1063 (1973) ’ " page 2

Note: Any items spocislly stiocated to the &ann-n should be enterod in line 16 of Sehedule K instead of belng refiected in the numbeced lings of
page | or Schndu es D through J. (See Gonqnl 1nstruction Q)

Schedule D—CAPITAL GAINS AND LOSSES (See Instructions for Schedule D)

_Short-term capital gains and losses—assets held 6 months or less ) _ o
Kludd oomy cnd dcuﬂmon () Dmmlnﬂ' c. Oare sold N €. Gress sates price . Wﬂdhn lll [ A ?‘alnuﬂw)

R _ Nl Gl | ¢ e et
S . ] | N R
e, T - | | eeeeeeeeenree e
........................................... I I PO

............

2 Partnership’s share of net short lum gain of (loss), including specially atlocated items, from othet paclaeiships and from fiduciarles \____
3_Net short-term gain or (loss) from hines 1 and 2, Enter bere and on line 4, Schedule K of Form 1065 . . 1\

-Zlﬂ]- Long-term capital gains and losses—assels held more than 6 months \

AY

k%

- semcenssvane csrwanse ssssenesiiesoncnn

S Parlnesship’s shate of acl long term gain or (loss), including specially allecated items, from other parineiships and from fiduciaries

6 Capital gain distributions . . . . . . v .
7 Net long-term gain or (loss) from lines 4. 5. und 6 Enter here and on lme 5 Schedule K of form 1065 .

Schedule H—INCOME FROM RENTS (If more space is needed Form _4_3831 may be used)

Depreciation | 4. Repalrs o. Other upmul
8. Kind and focation of property b. Amount of reat ::;g?':l. 0?, u‘t:'e?:l':) .:;:1;:":)

Saraze Tanks Gl N ETV2 2T I

K 0R TEOEMLLRL ... HELETIA] oo e e

/rémézga._ACq.se ................................................. £.807.9C:
‘1 Totals . . . e e .. 113036.63 22966, /oGg g,:,{.iz/__z,s_e?;&’_&
2 Net income (loss) (column b less sum of columns ¢, d, and e). Enter here and on page 1. line 7 (l/_;-g 73, &
Schedule .1—BAD DEBTS (See Instruction 18)

Amounl 43ded 1o lmm v S T WA

B I B e Bl e e

U AR eV N - . provision .
1968 oo \ .......................
2969, | oo e \\ .................
3970 e ; ..
1971.1 ... .-.\\ ............
1972, )

w973, ¢ A "

Scheduie J——DEPRECIATION (See Instruction 20) If mote space is ncodod use Form 4562. Note: U deprecistion 13 tampulcd by using
the Class Lile (ADR) Syslem for arsets placed in secuice sller Decembey 30, 1970, o1 ihe Guidrhine Class Liln System tor auds placed m seivice belnse Januar 71 1971, fits
form 4812 (Class Liiw (ADR} System o Farm HUUG (Guidehines Class Lite Syrtem\). fxcrpl as oiherwise espressly- provided in income tas segulations sechions 1,16 (33 1408w
and 1.167(a)-12, tha p. of R [ 62-21 ond 65-13 are not applicable for tavable years ending afler Decembes 31, 1970,

Check box if paitacrship made an elecllon lhts taxable year to nse 0 Class Lﬂe (ADR) System and/ol i3 Gmdeime CIBSS Lile Syslem

———————m——— e e —em e e e - a—— - —_—

8. Group and guideline class b Date e Coslov . " “""“""“" "7 . Mathed " t. Lllou " ¢. Dapreciation for
or descriplion ol praperty acquised othes basis in W“ ears. 4 rate . this year

T Tolal add addﬂmnal fisst- -year deptenahon (do nel mclude in items below). (Enter here and on line 2 of Sch. K)' I ‘/ B

2 Depreciation from Form 4832
3 Depreciation from Form S006 . . . .
4 Other depreciation:
Bulidings -, , , . . . .
Furniture and fixtures , . ., .,
* TYransportation equipment , |
Machinery and other equipment
Other (specify) ... ..........

.S.:ﬁ:e(mfc.Aé{“éed Yar...

S Totats . . . . e i e e

cweomerrasaancsnn

6 Less amount of deprecsal on-claimed in Schedules Aand H . . . . . . . . . . . . . .. 2,96&.1°
7 Balance—Enter here and on page 1, line 20 . . ce e e e e e - -
SUMMARY OF DEPRECIATION (Other than Additional Firs( !_e_a_r Depreclahon)
Straight line Declining batance ;‘;‘; :ll"‘:l Total

1 Depracistion from | ~ """ ot Dbtk el :

Form 4832, | it et mmmn e et et
2 Depraciation fiam )

form 5006
3 Other . ﬁlﬁéﬁ o — - 32,966./72

TRAN § NAMS INC

AltinoEPA
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| OP )
, U.S. Partnership Return of income
Form 1065 . FOR CALENDAR YEAR l’g or other taxable year beginning ﬂ®74
Pommast fevenne Sorace” e e e eerres 30T, ORE ONGIAG .....eveenesearnacenesrreerans T
A Pyencipat business sctivity | Name .
¢ of instructron : — . ) 6)
Rl Botet Gals Quiendall Terminals -
[} :;l::l::‘l.o‘n:u.:'.a«.:m.; Number and strest [ 3 :‘vl'm'u €960 80, (300 page §
1-61307 . - S//
Real [Arperiy PO Box A T7T7 ¥ County 1o which located
c }rdmam-mmo‘ City or town, State, snd ZIP cods ’ 5 mﬁ(Lﬂf .
$65701H9.3 X gicgﬁm La = P80355 Jarn (977

IMPO RT‘NT—FH! In all applicabis lines and schedules. If the lines on the schedulies are not sufficient, see Instruction P. Enter sny
|(lse¢mx Gspoda'll{ lltloc“ed :;)lhe pariners on Schedule K, line 16, instead of the numbared lines on this page or In Schedules D through .
g Generst 1nstruction

1a Gross receipls or sales § ........................ 1b Less returns snd allowances $ ............c..ccoo..... Balancs B
2 Less: Cost of goods sold and/or operations (line 34, Schedule A) . . . . . . . .
SGrossproﬂl'.........................
4 Ordinary Income (loss) from other partnerships, syndicates, etc. (attach statement) . .
5 Nonqualifying dividends (attach list—sees Instruction §) . . . . . « . « « & &
6 Interest . . .« . ¢ ¢ 4 4 v e 4 4 s e e & o s e e a4 e s s e+ =
7
8
9

i

/.34 9|367

el

Rents (Schedule H) . . . . . « o & « ¢ ¢ ¢ v ¢ o o o o o v 0 o

Royalties (attach schedule) . . . . « + ¢ « =« & o ¢ o o ¢ o o o o &

Net farm profit (loss) (attach Schedule F (Form 1040)) . . . . . « . .« . . .
10 Net ordinary gain (loss) (Form 4797, line 8) . . . . . . + v ¢ o « o o « o
1] Other income (attach schedule) . . . . .« ¢ « + « ¢ ¢ s ¢ ¢ o s o o
12 TOTAL income (lines 3 through 11) . . . . . . o o ¢ o & o o o o &
"13 Salaries and wages (otherthan topartners) . . . . . . « ¢ « ¢ ¢ & ¢ o
14 Payments to partners—Salaries and Interest . . . . . . . . « . o . o .
IS ReNt . . . ¢ & &+ & ¢ o & o & s e e o e s e o 4 s s s e = a
16 Interest (attach schedufe) . . . . . .+ ¢ « ¢ o o ¢ o o o o 5 o o« & o |39
17 Toxes (sttach schedule) . . . . . .« =« « « o o « « o« s+ o« & « o« . o |3
18 Bad debts (Schedule | if you use reservemethod) . . . . « . . « . o o . . |18
19 Repairs . . . . . O .-
20 Deprecuatlon(ScheduleJ) e
21 Amortization (attach schedule) . . . « « ¢« + « & « ¢ o o s o o o o o 21
22 Depletion (attach schedule) . . . . « . « . . S 2 X
23a Retirement plans, etc. (other than contributions made on partners’ behall—-ua Instruction23s) . . . [238f |
23b Employee benelit programs (see Instruction 23b) . . . . . . . . + + « . . 23b
24 Other deductions (attach scheduld) - . . - « « o« « « o « « s &« = « o« |28
25 TOTAL deductions (lines 13 through 24) . . . . .. . . . P (41 ~
26 Ordinary income (loss) (line 12 less line 25) (see Genaral lnstruchon G) .« .« . . |26 ( /0.3 G é_)

Schedule A—COST OF GOODS SOLD AND/OR OPERATIONS (See Instruction 2)

INCOME

g

’:'ﬁ 1 :i'o'lola.'lulm!uh»’uln:

DEDUCTIONS

27 Inventory at beginning of year (If different from last year's closing Inventory, sttach explanation) . . . |27 \

2Ba Purchases $...........ccveeecenuecnes 28b Less cost of ilems withdiawn for personal use §............... Balance » |28¢| N\ -
29 Costoflabor . . & . 4 4 4 v e e o s o s 4 s s s s s w s s e . o (29] .
30 Material and supplies . . . . . ¢ ¢ o s 4 o s s o s e e = = s = o o |30 \

31 Othercosts(attachschedule) .. . . « « « = « « « « « o o o o o o « o o |32 \

32 Totalof NeS 27 throuBh 31 & v & eve o o o o o s o o o o o o o o o o |32 \

33 Less: Inventoryatendofyear . . . R 12 \___

34 Cost of goods sold. Eater here and on llno 2 abova e o o o o _ o s s o » o o
Inventory valuation method »
Was there any substantial change in the way you determined quantities, costs or valuations between the opening

and closing jnventories? . . . . . . . . . . LY A L . . . ... .0OYes 0ONo
M *Yes,” attach explanation,

Undsr pensities of perjury, { declare that | have examined this return, Includl hedules and ond to ths best of knowlsd, et It }
conect, and complete. If piepared by a person other then parinar or m-mbu e declaration h based oa all lutmulloq of which ho has any lao:Ln.” 40 454 Belled It I trve,

’ Signature of parther p¢ memd
}y&’azf%z/nu cen éﬁéﬁ% soane._ At

Signature of preparer othet partner or mambes Pm-m (] p“( Ewmp. 1dent. or Boc. Sec. Me. Date

N

.
w
o

|
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b) (6
Form 1063 (1974) D Poge 2
Schedule D—CAPITAL GAINS AND LOSSES (See instructions for Schedule D).
Short-term_capltal gains and losses—essets held 6 months or less
oty (e e o Yimen tarr ) |_Gnveur | ¢ omsmimmin | CILIIT N | FUNa S
1 ' N
. N
2 Partnarship's share of net short-term gain or (lo3s), fncluding spechatly eliocated ftema, from othat partnerships snd from fiductaries _¥___
3 Not shost-term galn or (loss) from lines 1 and 2. Enter here and on Scheduls K (Form 1065), line 4 .
[ Long-term_caplfal gains and Tosses—assels held more than & monihs
' ; \
\
_ \

§ Partnership's share of net fong-tetm galn or (loss), Including specislly sliocated itams, fsom other parinsrahips and from fiduclasies ‘,,.._,__SX..._._.---
& Capital gain distributions . . .
7 Net long-term galn or (1oss) from llnes 4 5 and 6 Enter hen nnd on Schedule K Form 1065), llne 5 . \
Schedule H—-iNCOﬁE FROM RENTS (i! more space Is needed Form 4831 may be used) )

8. Kind and focation of property 5. Amouat of tent &:’mhgu “;(gtﬁ:c:l:‘ . o:‘u.:u::‘:?r'u
Stocegs lnaks-LL 24 204324
dog Tacnung! £b.34(26

Alarder Leas /)“‘ ‘9

1 Totals . 437250137 F13. 48 14956, €

2 Net income (Ioss) (column b less total of columns c, d and e). Enter here and on page 1,4ine7 . .

O|1c4, 42589
. . (7034934

Schedule I—BAD DEBTS (See Instruction 18)

Arnount sdded 1o sarve A

8. Trade sctes and accounts 1e- chaiged
ageiast teserve

8. Your | ciivable sutatanding stendef year

€. Sales ot arcount

[ 8 lmml«hddnbh

€ Coreat yars o. Racoveriss ol yuar
. ‘ \ . -
1969. .
1970. _ >
1971. O\
1972, N

1973. ' o

1974.

. Schedule J—-—DEPRECIATION (See Instmctlon 20) 1t more space is needed use Form 4562. Mate: ¥ you com

the Class Lile (ADR) System for asaels ghcod in sesvice after December 31, 1870, or the Guideline Class lm Snlom foe luell placed o service h-

h dopruuuu b; uuug
e Janus
1.16 m—mmk)(-»

Form 4832 (Class Lite (ADR) Snlom o Form 5008 {Guidslines Class Lite Snum)) Except &1 olherwise tas
and 3.167(a)~12, the piovisi 62-21 and 65-13 are not sppiicable for tazable yuu oudln. (1,174 Dlumlm 31, 1970.

Check box if partnarship made n elecllon this taxable year 1o use [] Class Life (ADR) System and/or ) Guideline Class Life System.

s. Mathod of

it

)

o. Qroup and guudlno clans”’ ‘ b, Date ¢. Cost or
or dascriptish of property sequlred othat basis n ,m yorrs

. Sepeeciation I I b Lits o l

8. Duudcllou for

1 Tolsl addlhonal first-yeas depreciation {do not Include in {tems below). (Enter here and en Sch. K, fine 2)

....................... /////////4///////

L____///////

2 Depreciation f fForm 4832 . W everevesonerensrrersaons
3 De:re:!a::o: l:::: Form 8006 . .\ . | D A// i
4 Other degreclauon:

Bulldings . . . . ¢ ¢ eliirinnenncediceeccsnereeanoereaeen

_ Furnlture and fixtures ,

" Yransportation equipmont ,

Machinery and other equip

Other (specity) KY-2- 2 (T

Schatule Attached. | Yac. |#30980.02| 8o snse B | . St..|.Yac |.

;.az.ezuéé s

S Votals . . . . . 43098002 . . ... ... ...

6 Less amount of depteclatlou clalmed inSchedules Aand H . . .-, « ¢« ¢ ¢« ¢ o ¢ o o o
7 Batance—Enter-here and on pags 1, ine 20 . . . . .

| 2 2.2(AH.p
2L U N

L. o

AltinoEPA 00044°
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lutuul lmu hmu ’

R et LRl LT T Y RYE S TT P TV R TP

LMY dttwf

FOR CALENDAR YEAR 1975 or other tanabie year beginning
.. .. .. 1975, end ending ’

U.Ss. Partnerahlp Return of !ncoﬁ:e

1975

A Priacipal- busin .
(§n ‘::u 7 of .:all .mon

b L
8 Ppoge astpection
Lessar oF &a/‘

LNnn

.____Qé(fﬁda y/4 Jé’rvzw;mls

Number and street

%(6) ©)

L sutiness cose ne. 200 pRgE /

of instructions)

werty PO Box #2727 PRI
¢ };“:d‘:':i '6‘:'.":3’.?,.':” City or town. State, and ZIP code F Dote butiness commenced
$ 703006,/ 8 /ﬁ.‘/rﬁw a PEFITS Jan 197/

M'P'ﬁRTANT—FIIi Tn el applicable lines and schedules. If the iines on the schedules are nat sulliclent, see Instruction P. !nlcr any items
époclol:yl |l|ocal;)dﬂ lg’"n pariners on Scheduls K, line 15, instead of the numberad lines on this page of in Schedules D thiough ). (See
aneral Instruct

Ya Gross recolpts or sales § ........coconvrennen .. 1b Less returns and allowsnces $ .. .. ... . . ... Balance »|_1c
2 Less: Cost of goods sold and/or operations (line 34, Schedule A) . . . . . . . . . . 2 —
3 Gross profit . . . . v e e . 3 —_—
4 Ordinary income (loss) trom other pmnarshups. syndlcates. ctc (attach statemenl) . _1_ .
8 Nonqualifying dividends (attach tist—see instruction 5) . i \ —_—
'gslnterast............... S | {
Z| 7 Rents (Schedule H) e e e e e e e e e e e e s 7. ﬂ_ﬂi@
8 Royaltles (attach schedule) . . . . . e e . e 8_ —_
8 Net farm profit (loss) (attach Schedule F (Focm 1040)) e . .
10 Net ordinary gain (loss) (Form 4797, llne 9) . . . . . . . . . SO [ 2 —
11 Other Income (attach schedule) . . O £ ¢ | I
12 TOTAL Income (lines 3 through | ll) e e 12 C A/ LS 0??
13 Sslsries and wages (other than to partners) . . . . . . . . . . . 13 —
14 Payments to partners—Salaries and Interest . . . . . . ... . . . . . . . . |38 —
15 Rent . . . . O £ 1 —_
16 interest (ettach schedule) 16 | A
17 Taxes (attach schedule) . . . . . e e e 17
18 Bad debts (Schedule | If you use reserve method) b e e e e e e e e 18 |—
19 Repalts . . . 19 _
20 Depreciation (Schedula .l) e e ' . |20 —_—
21 Amortizstion (sttach schedule) . 21 —
22 Depletion (sttach schedule) . . . . . . . . . . N £ 4 —_—
23s Retirement plans. etc. (other than amounts for panners—see lnstwchon 23a) (Enter num-
berof plans ».. . ... ) . e e e e .. . j23a -—
23b Employee benefit’ programs (see lnstmcuon 23b) O 1 —_—
24 Other deductions (sttach schedule) e e e e e e e e e e 24 _ —_—
25 TOTAL deductions (lines 13 through 24) . . e e . H
26 Ordinary income (loss) (line 12 lesg line 25) (ses Genetal lnstmcuon G) . '26 oy xd o7 >
Schedule A-—-COST OF GOODS SOLD AND/OR OPERATIONS (Sees Instruction 2)
27 inventory at beginning of year (il ditfsrant from last yesr's closing invantory, attach sxplanstion) . 27 |\ —
288 Purcheses $ ........................ 28b Less cost of items withdrawn for parsonal use $ ........ ... .. . . Balance » [28¢
29 Cost of labor e e e e e C e e e e e e 29 \
30 Materlaland supplles . . . . . . . 4 . v e e e e e e e e e e e e . 30 _+ _
31 . Other costs (attach schedule) . . . .+ « + « « « « + o o o o . o« o0 . oo .3
32 Totslofines 27through 31 . . . « « &+ & « « « « « o .+ e W . . 32 N
33 Less: Inventory at end of year . . . S < I o
34__Cost of goods sold. Enter here and on line 2, above . . . . ..o e . . . ]34 ' \—

inventory valuation method »
Was there any substantial change In the way you determined quantities, costs or valuations between the openlng
end closing inventories? . . . . . . ¢ .« . .« ¢ o o
it *Yes,” sttach explanation,
Undor ponalilea oll'orlwy, 1 declalds that § heve o

) Yes [J No

Ined this retuen, lacluding sccempanying schedules ond statemsnts, and to the best ol my lnclod ¢ 858 botlel i 18 teve,

cotrect, & omplQ prepared ":”"3“ sther thaa nu o nmnbu. the Mlpuu ’s Gaclarption is buod on all lsto) ioa ol -hul 1he praparet has any n- dge.
) ..... L (%' ........ L&-"\-, ..;.“ “" . 3‘ G//Z ﬁ/' DeLlle '3 9025'/76
) ur :m mm :a, ICMJ d'e ate
).. Vo Sy £ - ozt e S C.pAr fe” ‘,,,7 /A, 78‘0\{'{ 3//X/7‘ .....
!Ilnatm of el olh&..l an pariner or member Punm s sddiens Date

e o
) "f AltinoEPA 000450



Form 1065 (1979)

Schedule D—CAPITAL GAINS AND LOSSES (See lastructions for Schedule D)

(b) (6)

v e maite P idet s 208 € LTS BATDAE (o B 21N e e U 1 Lo i

" emm e

Page 2

m Short-term_capital gains and fosses—assets held 6 months or less

b. Oate acquired

Kind of muny ané ‘umﬂiu .
Co) (me., doy, 11.)

(tnmpu 100 sharss of 2

¢. Dole sold

me., dey, y1.)

4. Grees sales ptice

0. Cont or other basia
sad expente of sale

1. Goin or {lone)
{4 less o)

b

s srewsnnsse raficonscane  are cevsurcfinr ciaue

seess.usmcesssenans

[N asiessenee ae

2 Pulnmmp s shm o' Ml thl term geln or (loss), Includmg mcnlty

ETTTTN PP Y PO PP Sy BT

ssesesas

............

nllouléd .lmns. from othar partnerships and

trom fiduciaties .

3 Net short-term gain or {loss) from lines 1 and 2. Enter hare and on Schedule K (Form 1065), line 4 .

Long-term capital gains_and losses—assels held more than 6 months

4_.

cmsescs cmsme ave caetese o

Gsamisss vimewi: Trssmss cmedee seceey G8s: cusNdecdcnnc ] euetrnctatiornn it snans

stvrencey sercusnelinscncanes 1o

Cew @ - eeaes £

cesass-msevees

5 Pam\mlug ] shm o( ml Ionl tum gein of (lom (ncludln( umuuy allocated items, from o(hec pmamhlp: und (rom fiduciaries . .

6 Capitat gsin distributions .

7 Net long-term gain or (loss) uom lmes 4 5 and 6 Enler hele and on schedule K (Form 1065) lme 5. . . .

evsresnssace.sans
ediesssnncscaccace
......

....... sevesws

Schedule H—INCOME FROM RENTS

. ¢. Depracistion ¢. Repains o, Other eapansssy
». Xond and tedation of property b. Amount of rent aphain in favtsch tattach
hedule J) schodule) schedule)
Staraze lanks- O/ . | 2828200 | 4y 6787 | 5774 5E. | F06THE.
Hog Teum nal 79.036.79. ' SIS
1 Totals ! 982/6.77 | 4,07.82 | 577458 | 23.069. 48
~ 2 Net income (loss) (column b less (otal of columns cd d and e). Enter here andonpage d. line?. . . . .- . K&/ 65{, 022

Schedule 1—BAD DEBTS (See Instruction 18)

R Aol B T ] | e (R
1970.4...... . N .. S R P vemereren s
172108 e \\\ [FPUTUIUIURY FOUITUUIVIRRPUTUN FUGIURUTPUORRIROPY O e saenanas
1972, e e e e ] e fe S
19730, . e L vvor:S SUVIPIURUREVINE DUTURUEUSTURRUURON DOUR OO
1974.1........ ... e e [ e et
1975. T~

Schedule J—DEPRECIATION (See instruction 20) if more space is needed use Form 4562. mete: 1 you compute depfacistiea by wiing the

Clasy Life (ADR) System lor sssels pleced in servics after Decamber 31,

1970, or the Guidetine Class Lifs System for assely placed in sarvice before Janvery ), 1971, file Form

4812 (Class Lite (ADR} Sytlam or form 5006 (Guedatines Claas Life Sysiem)). Extedt 89 olherwite esprassly provided in incoma tas u(ul.honu sections 1 1675ai-11(b)(S)vi) and
} 167ts)=22, the peovitions of Revenue Procedutes 62-21 snd 85-13 are not spplicable far taxsble yeaes snding after Decombar 31,

Check. box if partnership made an election this taxable year to use [7] Class Lile (ADR) System and/or [] Guideline cuss Lite System.

. & Group end guideline class b Date ¢ Cost or 15 Deprecation l ¢ Mathad of P Ut or | g Daprecution for
of aau_nplum ol property scquired other besis W IOt years depraciation ny
1 Totat additional first-year depreciation (do not include in items below). {Enter here and on Sch. K, line 2)
2 Depreciation from Form 4832 . . . /////7////// 5////%%
3'0ep'reciation from Form 5006 . . . . . . i 7 W
4 Other depreciation:
Buiidmis T PUTTUUL RO DUCEUURPSRRRPRSPRII BUUUPPUIIUPI PRSI NP versecssstsnanssacs
Furniture and fixtures . . . FUUTTOTRTR U BUUUURRTNN TN .
Transportation equipment . . .| | A e e cesoneliaearraneoncearerrares
Machinery and ather equipment e RN UTSPTONURUTRUPTRN FUSTUTUR BRI
Other (specity)... URUTVUURRTY IR . OO PPN ceger cvo b eveneenssenssaronnnoes
Jc: ,s.s/kr.:.!u(e Aa‘z‘acled Yar.. \wagoor. 62\ g oar e | Sk | Var | woeZ.83
T ¥ W 2 XS :
6 Less amount of depreciation claimed in Schedules Aand H . . P . .
7_Balance—£Enter F.ere and on page 1, lins 20 . . , .

AltinoEPA
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